PROVINCE AGREES

10 INDEMNIFY HYDRO

FOR ABITIBI DEAL

Series of Queries Are
Answered in House
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e Government has agreed to.
tndemnify th : ‘
emniiy the Ontario Hvdro Com-
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Mr. Taylor's final question was:
“What were the names and addresses
of the bondholders and the amounts
each held of the bonds of the On-
tario Power Service Corporation in-
volved in this deal?” “The Govern-
ment is not aware of the names and
addresses of the bondholders and the
amounts held by them, respectively,”’
was the reply. |

Dr. McQuibban's first question was
as to with whom the Hydro-Electric
Commission had contracts for deliv-
ery of power to be developed by the|
Ontario Power Service Corporation
prior to the acquisition by the Prov-
ince of the Abitibi power site. “The
Province has not yet acquired the
Abitibi power cdevelopment. At the
time when the Hydro Commission of-
fered to acquire the bonds of the
Ontario Power Service Corporation
the Commission had contracts for de- |
livery of power to the International
Nick~l Company, the Abitibi Power
and Paper Company, and the Abi-
tibi Electric Development Company,”
Mr. Cooke answered.

The amounts so contracted for de-
livery and the prices stipulated were
as follows, the Minister stated: Inter-

mission in  connection wilh taklng' FI‘IEHE'?HII Niﬂ;ﬂ]‘ ?gmpﬂlrw of E_ﬁ;nad?{
over th , : . 1.p. at 4.25 mills per kilowa
from t,h:r 3::23; g?}:?; g:;i“emm"ﬁ ?E hour, with a minimum of $18 per
poration, but the development has h.p. p;:rp}‘ﬂfr. dﬂé"‘*ﬂr;mp . csud’aur}';
not yet been completed, and the ex- Abitibi Power anﬁ aper umt;a‘ny,
tent of the liability of the Govern- 10,000 h.p. at $22 per hp, deliver=- |
ment under its lﬁdemntt}r has not able at Sudbury; Abitibi Electric
yet been ascertained. Hon. J R, Development Company. 35,000 h.p.*_a.t,
Cooke, Chairman of the Hydro Com- $12 per hp. dcliverable at Abitibi
mission. informed the Legislature Canyon. _
yesierday. He stated that it was es- Power Service Liabiliti s.
timated thai it would take $5.000.000 | . In answer to Dr. McQuibban's in-
to complete the project and to pay 'quiry as to the outstanding liabilities
liabilities, and, of this amount, it is 'of the Power Service Corporation |
expecied that approximately $2.600,- | when negotiations were entered into, |
000 is available in the hands of the  Mr. Cooke replied: “The Government |
Montreal Trust Company, trustee 'has never entered into nezotiations |
:;rnd;r t[h:h mortgage securing the ' with the ;’Dntatrliu Puw;r Sen’fm?t Cg;':
NAS O ¢ company. 'poration for the purchase of its as-
Mr. Cooke read a lengthy list of =f.a::ts, but on or abcut Aug. 5, 1932,
puswers to questions put by D. J. 1the Hydro-Eleciric Power Commis-
Taylor (Progressive, Grey North'; sion, at the request of the Govern-
Dr. G. A. M2Quibban (Liberal, Wel- ment, made a public offer to the
lington Northeast), and F. W. Elliott holders ¢f the bonds of the Ontario
(Liberal, Bruce North). Mr. Taylor’s Power Service Corporation to acquire
question had been standing on the such bonds in exchange for deben-
order paper since Fed. 20. tures of the Commission, guaranteed
Commission Made Offer. by the Pr-t:u1.'111{:.':_-.H iAt tth?[shehgﬁ‘ ;35
Mr. Taylor's first question was as | outstanding liabliltles e ‘on fhe 8
to what date the Government made l%:“t-; Sf"‘:‘ric“ {Efr%mbﬂidﬁ $20.000. -
the offer to take over the Abitibi EDUEEHH interest at 5% per cent. from
power g:-;einpment I:::T th%h On:arilt; | Jam 1 1932; (b) estimated claims of
m“m 1;:1?:“- IuTheoném;,m?m contractors and creditors 10 a maxi- |
' 5.000,000.” :
hgﬂgf o nfl’er;l :.omtaket n;::; t:: ml’i‘?nﬂfiag;litim were due lo "bond_-f
o about Aug. 5.  the Hydro-Electric|  heclders and B o ootrusts gt
Power Commission of Ontario, at the | -‘ﬁld ol e Cooke stated.
request of the Government, made a ' COMBIT.. \ Gt o een paid by
pubii= offer to the holders of the ' “Have ine S ant?® was the mext
bonds of the Ontario Power Service | | the Goverament: the reply
Camoration to acquire such tonds in question. “No,” Was e
nﬁchanze for debentures of the Com- f Amount to Complete It
mission, guaranteed by the Province . “What ?rlggug, ﬂfﬁl ﬁgﬁeﬁhléa;rgffcr; -.
tario.” | or is requ complete o
of% Progressive member's next | and for which the Government is re-
aquestion was as to what the terms sponsible?” was ﬂ.nﬂtrhfr quﬁtlnin Ifu{}.
of the offer were. The P;nawer was: | by Dr. M&:{?&I{;Emnﬂl b}zt s.ilslf Fisétiez;fllt:.i Em
“The Hydro-Electric wer Com- that $5.000, w Hao |
mission of Ontario by public adver- complete the project, and to pay la
- . f this amount approxi-
tisement offered t;oacquiéi tli“:e b%“dﬁl gﬁlﬁﬁ :2&0;.000 is avai!a,blet lnc the
of the Ontario wer rvice Cor-' Montreal Trus om-
poration by exchanging for the same E;‘I:;_E t:istt:egi under the bond mort-
twenty-year debentures of the Com- | ga securing the bonds of the com-
mission guaranteed by the Province | gn‘;..‘: was the reply.
of Ontal'iﬂ on thﬂ baSiS DI ‘9’0 Uf M£ E]‘.HULt‘S questinn was to fmd
such debentures for each $§100 of P it the sinking fund reserves of |
bonds of the Ontario Power Service the Hydro-Electric Power Commis-
Corporation, such debentures to be sion included the $20,000,000 equity of
dated Oct. 11 1932, and to bear in- the muniCipahtiES- “The municipal‘
terest at 3 1-2 per cfnt-‘ utli: tgc ;‘Jc} sinking fund equity Bhwlitt,l %n : J:illel
1, 1937; at 4 per cent. up o . * ' nual report © '
1942: and thereafter until maturity ,mﬂn;a:ZO.lﬁ&ﬁT& represents
at 5 per cent., and payable both as 'the sccumulation of the sinking fund
' to wnrincipal and interest in the law- ' oollections by the Commission {from
ful money of Cafnattli]a Héld rc?seieimabli | the municipalities npeaaﬁng 1:;1(121;
el the. cost of power. N "per aunum
Nearly All Have Accepled. provement at 4 per cent. pe o |
“Has the offer been de{init.el:.r ac- amounts wa? t.hgh:ns :eb?ve-menﬂon |
nn . iy ™
T ii’lml e ﬂealugsi?ﬂ%etgdo.‘_erugg ﬂg:iumm. sum represents part of she
M St S ekt ﬂ : eserves for sini-
{ ission’'s total r :
per cent. of the bondholders of tae Comm jipality's share
Ontario Power Service Corporation ing fund. Each B the  municipal
have accepted the offer,” was the rmﬁﬂ 1s Shgﬁ?eregce Sitwesn ihe
ly. " 'I"he' g sk
regw,“{rmt is the total obligation incur- Commission’s ha!qnceﬁzsglfgg 2{;?}':& x?f
red by the Province in this matter?” 21,304,972 u-nil 'nmih: cinking fund |
was the next question. *“The Gov- t.!ng_:thi‘p‘-"?ﬁhfvs t of power sup-
ernment has agreed to indemnify the coliectiions in .cspgfi S Toal DOWEE
Ccommission in connection with the plied to the GGTH?-E Suildines,  and
transaction. The development has Gistricts and Serv gﬂ a :':ul i S
not yet been completed, and the ex- also the Elnku}:!‘_ Fuol:n Ton Ao Raile
tent of the liability of the Govern- the cost of power ,_1;0 vonto Transpore
nt under its indemnity has not way Commissicn: 4O : ind-
m‘c " . - 1531;".“ S-\I.MWi{:II, w
yet been ascertained,” Mr. Cooke re- tation CommMSS s O Raitway Com-
pued sor & Amherstburg nal s ial
" pany, end the Windsor, Essex Radial

Assoclation,” it was expiained. -'
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