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Sinclair was at pains to point ocut, but
on information secured by their own

you are nov going to try to get .
| into that pesition. I was sil'nDlYE temrg:
|you the rumors cn the streets in the

cpenly admittzd that th: Ranzy blue-
| €Ky law of 1923 had been “{co drastiz”
-If::r adoplion by the Ferguszcn Govern-

officials alone. and that the arrest was
made several hours before Ottawa had
communicated the name of the firm (o
Queen's Park.

Government Apolozizes, He Says.

At the outset of his remarks In re-
gard to the brokerage situation Mr.
Sinclair stated that in the Speech from
the Throne the Government was apolo-
glzing for some of its own legislation.

He observed tnhat the reference in
the Speech to the Security Frauds Pre-
vention Act stated: “Certain cbjection-
able practices will be dealt with by
further legisiaticn.”

“That.” said he, *'Is the joker in thc
deck. It is the joker in this Speech,
just as the handling of the act has
bzen in the hands cf the Attorney-Gen-
eral.”

He cb:erved that Mr. Price was not
in the Chamber, being engaged in the
Attorneys-General conference. He
stated that he hoped that Colonel Pr.c2
might have been present to hear his
speech and get something of ben2{il.

A Benefit to Whom?:

Continuing, Mr. Sinclair wondered to
whem the Security Frauds Act had
proved a benefit: to the brokers or tae
public? Admittedly, said he, many
members of the public had lost money,
80 it could not have benefited them.
So, said he, the great value must have
been to -~he broker, “who proiited
when the statute was in operation.”

He referred to the *“Ccnservative
Handbook"” in the last campa:.gn, quot-
ing statements therein which spske ol
the Security Frauds Act in laudatory
terms.
the Government had certainly not rec-
ognized any “objecticnable practices,”
or e¢lse the campaign literature was
“absolutely fraudulent and dishonest.”

Then he qucted at length a state-
ment from the Atterney-General in tace
press on Jan. 13, two days after the
Sollowayv-Mills arrest. In this news-
paper report the Attorney-General
stated that Ontario was planning no
action against the mining brokers.

For the next half-hour Mr. Sinclair
quoted newspaper “stories” to show, as
he put it, that, while the Speech from
the Throne made references Lo
jectionable practices growing up” un-
der the Security Frauds Prevention
Act, Attorneyv-General Price, according
to his own statements and interviews,
had had no knowledge of them as late
as Jan. 17.

“Suddenly Come to Life.”

But, four days later, within three
hours of the time he (Mr. Sinclair)
was to make a speech at Waterloo, the
Attorney-General and the Government,
he said, had suddenly come to life, and
had arrested a member of a broker-
age firm.

“We knew you were golng to be at
Waterloo,” gibed Premier Ferguson.

“Of course you did,” replied Mr. Sin-
clair. “You had been sitting around
doing nothing for a long time, and
vou wanted to score first. You knew

I was going to make a speech, and |

that I was going to say something.”

“Every member of the Government |

shivered,” said the Prime Minister,
“when they knew you were going there.”

“No doubt they did,” retorted the
Liberal Leader, “from what I've heard
downtown.”

At this juncture Mr. Sinclair express-

ed surprise that the charge lald by

the Attorney-General had been cne of |
That charge, he said, as|

conspiracy.
cvery one knew, was most difficult to
prove. It struck him as odd that

charges more easily proved had not .

been selected by the Attorney-General.

Mr. Sinclair claimed that the atti-
tude of the Attorney-General iu all his
press interviews and statements had
been to divert public opinion from him-
self and his department. On Jan. 22
Colonel, Price had answered the Van-
couver Sun's appeal for a conference
of Attorneys-General on the brokerage
question with, “Ontario is going on in
ner own way.” And he had no soon-
er got his reply off than he was
dictating another telegram acquiescing
lo the newspaper's appeal.

“Anothar case of remarkable change
of mind,” gibed Mr. Sinclair. “1'd like
to know who changed his mind for
him. It looks as if somebody stepped
into the situation, saying, ‘We've got to
get in line with the other Provinces:
we can't sit around here like this, do-
Ing nothing and saying nothing.'”

Plans of 1927.

Mr. Sinclair then referred to a speech
delivered by Colonel Price on Nov. 18,
1927, before a luncheon meeting of the
Canadian Life Insurance Officers’ Asso-
ciation, to bring out the point that on
that occasion the Attorney-General had

So, he added, up to that time |
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ment of th> following yoar

momene was prepasing legislation
1028—the Sescurity Frauds
Aci—that almed to ceel with unserunu

Icus broX:crs and sa'ssmen. but “woul

nat neerilre with what may b> dene

on the slock exchang:s.™
Ccneliering the atiitude of Colonel

Frice at that timea, therz eould be no de- |
th2 present heur, sub-

fens? for him a2t

mittzd th> Lib2ral L2ader. On Jan. 17
he, Ccionz]l Price, had not known what
was gcing on. *“I say he should have
known," sald RMMr. Sinclair.

The Liberal Lcader claimed that at
the 1929 session cf the Lezislature he
had argued s:onzly against Cclonegl

Price's amendments to th2 act.

—that taey did not half me~t the sit-
uation—and that the brokers' audits
they provided for would only croate
the rasult cf people piazing more con-
fldence in the brokesrage houses and
gamdling still more.

“What has happened?” he asked.
“Exactly what I prophesied. And the

Attorney-General can plead no excuso.
I say that he fixed up his bill of 1929
in keeping with the snc2zh he made
not

in 1927, when he sald he would
interfere with the stocck exchanges.”
Refers to Timber Probe.

Making his request for a Royal Com-

mission into the brokerage busines:.
Mr. Sinclair stated that he kn-2w that
the QGovernment was not stron? on
commissions, and referred in bitina
tarms to Mr. I'erguscn and the timbar
probe.

op2aking again In regard to the Se-
curity Frauds Preventicn Act, h2 said
thhat one weakness was that the At-
torney-General conducted his inquiry
in secret and that the evidenco is not
made public. *“He is Judge. iury and
hanzman, and can act or refuse to
act,” Mr. Sinclair added.

The Liberal Leadsr emnnasized hat

the Federal Government had been in-
. terested In getting the tax collected on
the transfer of shares, and he declared

that this had brought about th2 in-
quiry in Cntario.
Mr. Ferguson interrupted to say

that Ontario had taken action “before
'word came from Ottawa.” Mr. Sin-
clair maintained that “this state of af-
fairs” was discovered as a result of
the Federal audit.

Continuing, Mr. Sinclair said: “The
Atltorney-General owed me th2 courtesy
of being here this afterncon.”

“How did he know what you were
going to talk about?” Mr. Ferguscn
- Inquired.

- Wants Simultaneous Audit,
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on the
ground that they were only a gesture

| chargss, nor am

Geing on, Mr. Sinclair declared that |

a Royel Commissicn was the only solu-
tion to the present difficulties. "I
submit,” he continued, “that the At-
terrey-General has falled.” As for an
audit, said he, a
in all offices was the only
was worth while,

Then, he continued,
| point out to the House
rumors that were going aboutf.

“One,” he stated, “is
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simultancous audit
one that

9] Ccommission and conduct an “impartial

the | inyestigation” of the whole brokerags _'

| Clly cf Toronto. I have a perfect right

L2 menticn it here, as you know. 1
aremicr Objeets.

The Premier—If, Mr, Speaker, you
will permit me 2gain, it seems to me
it s hardly a strong position for the
Honcroble the Leader of the Opposition
to tak=. If he is going to state things
by saying, I am only repeating rumur:,"]

ne sheuld either have the courage (o
make his charge here, or the manli-
nzeEs not to say anything about it.

Mr. Sinclair—Mr. Speaker, I will|
icave the matter of courage and manli-
ness b2oween my honorable friend 1:1'.|LF:Il
Fremier and myself for the public to |
judge, bui I am nst going to be led |
aside [rem the argument which I am
develeping siep by step this afternoon.
I am no. charging the Attorney-Gen- |
eral. I am simply saying it is rumor- '
ed he has a brother-in-law . ho is en- '
geged largely in this business, and a |
brother who is on the payroll of S. A.
Taylor & Cocmpany. I am not saying |
there is anything improper or anything |
of the kind. What I am |
Lrying to> do is to help the Government
and help in this investigation.

"""" there is another report that
warranis for cerialn brokers were is-
suied b-fore the last election, and that
they put up campaign funds, and no
action was taken.”

Th2 Premier—We n2ver “eard about |
thoso,

Mr. Sinclair--Thercfore, you did not
ncar about the campaizn funds, either. |
Then there the furcher position,
whether my honoreblz frisnd the Pre-
mi-sr lilzzs it or not, that cther Minis-
ters ¢f the Crown have profited by these
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Need ef a Commission.

surely, he continued, under these
circumstances the Government owed
it to itsz21f to appoint a Royal Commis=
sion to investizate the situation.

Premier Ferguson again rose. Mr.
Sinclair, he declared, “should realize
his responsibility as a mamber of this
Houe2,” What was the object of this
reiteration of rumors, he asked, if it
was nol to injure the Government?

Mr, Sinclair objected that, under the
rules of the House, there should be no
interruption in the form of a speech.

“Will,” Mr. Fergvson continued, “my
honorable friend have the ordinary cour-
tesy, not to say courage, to reduce to
writing the charges he is endeavoring
t0 make against the Government?”

“I've heard that word ‘charge’ hurled
across the floor of the House time and
again,” Mr. Sinclair retorted, “to Wy
to> make some member nervous. You're
nat goinz to scare me. I haven't mades
I making charges, but
telling rumors that are reported down-'
town and in hotel corridors. Thes? |

' things are being said. The way to get|

at this is not for me to lay charges, |
but for the Government to have a|

' Royal Commission.” ;

Mr. Sinclair claimed that the Gov-,
ernment not only owed it to the public, |
but to itself as well, to appoint a Royal |

queastlon. -

that Sclloway- |

Mills were investigated in the fall of

1927, and it was found that there
wes a short position in the market,
but no action was taken. They

. simply told that they ought to carry

were |

|nmre stock. If this is =0, why was
no action taken?
“Another rumor,” he continued, “is|

Attorney-Gen-
at a meeting

that Mr. Rogers of the
eral’s Department was

| If this is so, why was no action taken?”

'Tells of Rumors.

| Mr. Sinclair—Then yvou hear stories
about the relatives of the honorable the
Attorney-General Dbeing engaged in
this business.

| The Premier—About what? <+

| Mr. Sinclair—Relatives—his brother

put some whiskers on and go down-
town and vou will hear it all. I am
only relating to this Heuse rumors I
have heard.

The PFremier—Seriously, does my
honorable friend want to make the
charge that the Attorney-General is in-
fluenced because some of his relatives
are interested in some brokerage busi-
ness? My honorable friend is taking
a serious position. He is charging the
Attorney-General with being improperly
influenced in the discharge of his
duties by the fact that he has some
relatives in the business.

Mr. Sinclair—Yes. Well, fortunately

for me, I am not going to do it, and

of the Standard Exchange in 1928 and |
told them to carry a larger percentage |
of stocks that they owed to clients,
and suggested at least 50 per cent.

and his brother-in-law downtown. You!

The Liberal Leader, in most caustic|
vein, recalled “the vigilance and en-
ergy” of Colonel Price in past years—
in prosecuting election trials—in con-
neeticn with the Gamey charges and
the Minnie M. investigation—his great |
aim *“to purify public life,” and won-
dered if he could be the same chap
who was standing by, indifferent, to-
day and making no effort to rectify a
situation that had cost the people of
Ontario a fortune.

“Unless there is a Royal Commis-
sion,” Mr. Sinclair concluded his ar-
gument, “this Government will suffer
and the pecple will continue to suls
fer. The Government is unsympathgii.
in its handling of the Secruily uds
Act, and no matter what teefh e
may put into that act we shal have
no assurance that the publi: wiy get |
the protection to which it § entitled.”
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