-

Iyear of $742,6432, which,

[rtress on “the

“How Do Yon Know?" Is Qner:."‘f?

When Dr.

ne arrives at that estimate ”"

'L will say that I have only one
- wWay of arriving at it.” replied Dr.
Monteith, “and that—to consult the

Attorney-General.”
Here he paused to smile at Col,
' Price, holder of that office, and for-

mer Provincial

Treasurer. *[

“Iif you

“Isn’t this matter publie prop-
erty:"”

Mr. Sinclair pressed his ques-
tion,

“"Well,” said Premier Ferguson.
taking a hand in the proceedings,
"we made three-quarters of a mil.
lion dollars’ profit under your Sy s-

tem, and so we ought to get th;ee
and a half millions all right.”

Last Year's Profits.

Dr. Monteith referred o a DLrief
paragraph in the Budget Which out-
lined the activities of the Ontario

Government dispensaries for the
fiscal year 1926, Sales at the dis-
pensaries totalled $5,025,798. The

Cost of stock sold was $3,800,508,
giving a gross profit of $1,225.290.
Operating expenses, discounts ‘o
chemists and druggists, delivery ex-
penses, totalled $482,647. This left
& profit on dispensary suies for the
plus ban':

interest of $15,827, wave a net profit

of $758.470,

Future Revenues.

Dr. Monteith anticipated Lhat o:-
dinary revenues for 1997 would ag-
gregate §53,5671,000, and that ex-
pendilures would reach the amount
of $53,415,000, a surplus of $159.000.
and an improvement over the present
deficit of $971,140. Hc laid great
courageous manner
in which the Government is tackling
the debt situation. declaring,” in this
connection, that slightly in advance
of $3,000,000 would be paid off the
debt this year.

Supplementary estimates to

amount of $3,032,759.39 were laid
the table by the Treasurer,

‘e
o1
In these

.estimates there is considerable pro-
vision

for expenditure on Hydro
transformer stations and rural dis-
tribution lines: a $10.000 appropri-
ation for services and expenses of

‘the Bilingual Schoo! Committee, and

a $30,000 appropriation
“additional inspection
schools.”

Dr. Monteith spoke for more than
two hours to a crowded House and
to crowded galleries, Although it
was his first “trial by fire” since be-
ing given a portfolio in the Fergu-
son Cabinet, he acquitted himse!?’
well and was the recipient, afterward
of many congratulations,

Municipal income tax reductions,
assured by the Government, and to
be made effective by a Government
bill, now awaiting second reading by

the House, got brief mention
Treasurer's address.

Congratulations All Around.

At the uutﬁet Oof his remarks Dr.
Monteitn congratulated the new
Lieutenant-Governor, W. D. Ross;

listed
of

ns
public

in the

’Hnn. W. D. Black, the new Speaker

of the Legislature, and Major Alex-

ander C. Lewis, the new Clerk of

the Assembly, on their appointments
to office, He also cumnlimept{?d
his predecessor in office, Hon. W. .

' Price (now Attorney-General).

For the benefit of the new mem-
bers of the House, Dr. Monteith
drew a mental picturé of the Prov-

Ince's resources, estimating its wealth
~as follows:
. over
'sessed by municipalities, over $2,600 .-

Value of Crown timbers,
$4,860,000,000: properiy as-

000,000;: value of mineral

wealth,
$2,000,000,000; Crown Jlands.

unide-

.veloped, $230,000,000; figh, game and
fur, - $200,000,000:

wateyr
. $150,000,000; or a total of
‘billions of dollars.

pPowers,
about ten

“This, of course, is estimated,” he

'told the Houwse. “The true wealth
would be more likely to exceed this
amount. This will give some slight
impression of the great wealth of
‘the Province that honorable gentle-

men have come here to represent.”

Monteith made his brief
statement on estimated liquor-sale
profits, Liberal Leader Sinclair im-
mediately queried: “Would the Min-
ister give the House some idea how

pre-
Ssume,” he continued to Mr. Sinclair,
have an interview with the

Attorney-General he'll tell vou the!
1dEtﬂ“ﬂ.“

~contended,

~obligations to
I8 under control,
' penditures rigidly

' ness,

'On your house, on your
“your factory, without

"“when

Jbeen $193,993.000. In

\W e..lncs'dagf_;e'\m

Wideupfﬂd La;rld intensive ac¢/

tivities, he said, brought to the Proy-
ince a huge sum of annual income,
which he estimated as follows:
Farming, over $477,000,000; manu-
facturing, over $1,397,000,000; min-
ing, over $87,000,000; forests. over
$103,000,000; fisheries, over $2,800 -
000; furs, over $3,400,000: or a total
of more than two billions of dollars.

Dr, Monteith admitted that Lthe
gross debt of $349,000,000 which the
Provinece carried on Oect. g1,
was "an enormous financial
for any Province to encdure.” Con-
gidering further the question of the
“steadily growing and mounting
debt to which the Provinece has been
subjected through past vears,” Dr,

- donteith traced the debt from 1904,

when the first public borrowing was
made to finance the construction of

1926, !
load "

the Timiskaming & Northern On- .

tario Rallway, up to “the stagger-
ing increases’ during the reign of
the Drury Government, which, he
had *“naturally
the public of the Province. "

“l have no reflections whatever,”
he said, “on the thousands of well-
meaning and conscientious people
who voted for the Drury Admini-

stration, It was done in good faith.
but the Administration, either
through inability, inefficiency or

lack of honor

those who supported it,
whole affair was a huge experiment,
and a very disastrous one: and so
costly that the people are still pay-
ing dearly for this experiment.,”
Dr. Monteith asserted thai
Ferguson Government was

tained, that the present Administra-
tion has “improved the financial
status of Ontario.” ani “given to
the people the administration that
was expected of it,”” he launched
Into an extensive review of expendi-
tures and revenues,.

Says Capital Outlay Reduced.

AS a result, he stated, of the ap-
plication of the priaciple of efficient,

economieal and- sound, husinezslike .

administration whieh Premier Fer-
guson had laid down on taking of-
fice, capital expenditure of $25,000,-
062 in 1923 had “een reduced to
$13,867.6502 in 1926, Ile drew the
House's attention to the fact that
in the four years of the Ferguson
Administration up to the end of
the fiscal vear the increase of the
gross debt had amounted to $58,-
091,000, whereas under the preced-
ing Government the increas had
fact, « ded,
the increase of the debt in the last
year of the Drury regime had been
almost as much as during the whole
four years under the FFerguson Ad-
ministration.

“So far as the capital indebted-
ness of the Province is conc¢erned.”
the Treasurer emphasized, “the pres-
ent Government has fulfilled its
the people, the debt
and capital ex-
restricted.”

After noting that the present Ad-
ministration “has given its untiring
efforts to Improving the finances of
the Province, and has very marked-
ly increased the revenue from this

source,” Dr. Monteith switched back
subject of capital indebted- .

to the

Retirement of Debrt,

“Is it a healthy condition of fi-
nance,” he inquired, ‘to allow a

the '
called |
into office “to remedy an intnleruluin;
condition.” And to show, as he main- |

|

“that the deficit
$812.140.
show

237V .

Ordinary revenue, 1923 $34,110,210

Ordinary expenditure,
U s e 49,305,439
Belisit ot ......... $15,195, 9227
Ordinary revenue in
1924 (first vear of
Ferguson Administra-
RN S $40,540,923
Ordinary expenditure,
o SRS T 49,009,688

A P

Ordinary revenue in 19275
Ordinary expenditure in
1925

$ 8,468.76;
$46,602.801

51,710,168 |

llllllllllllllll

Deficit of
Ordinary revenue 1
1926 (last fiscal vedr)

Ordinary expenditure in
1926

llllllll

$ 5,107,365

$50,841,042

01,683,182

----------------

Deflicit of AT AR 812,144

Deficit 1s sSsmaller

aruused' - “You will notice. therefore, by thes
Q

ures,"’ Commented the Treasure:

has contracted to
It is an enviable record to
such a decided improvement in

the revenne. and the holding down of

CXpenditure.”
leaving out interest
count on loans,
of publle trust, did! of $2,192.476 in
not live up to the expectationps of.
The

t

it

in the vear

€nue over expenditure of $ I8 .881,

He also called attention to the fac!
that

vear a defieit of
dollars

the real deficit of 812,140 was an
imprevement of almost
lars over that estimate,

expenditure of last

the vear

exira

Here, he added, that
account and dis-
there was a surplus
the year 1925: and
1926, a surplus of rev-

in the Budget address of last

a million and a half
had been forecast, but that

a million dol-
\
that the ordinary
vear was more
a million dollars less than in
1923, but that notwithstand-
ng the progress of the times and the
nereasing demands of the people for
services, the Government had

of de-

Dr. Monteith sald

Nan

naintained a high standard

| partmental service,

I |
i

i

csaid he,
since

ask ourselves, '
nappened the debt

“*Liet
‘what has

U=

. A
L this Administration came into power’

' What
| during the

has happened to the deficit
present regime’:‘ It 1s
manifest to the people of this Prov-

ince the vast improvement which

has rome to the financial fibre of our

i’

Province during the Administration

"of the Ferguson Government, Thé:se
1:11'9 facts that are verified by the de-

|
I

|
I
|
|
|

|

mortgage to stand vear after vear

any effort be-
ing made to reduce it or pay it off?

This Government feels that sound
financing demands some provision
for the ultimate retirement of the
public debt of any country, Where

in the history of the Province back
to Confederation has there been any
serious attempt to liquidate or
off this
. before undertaken
‘way has been assumed by this Gov-
'ernment,
the debt.”

pay
Something never

in any effective

debt?

and that is—to- liquidate |

Dr. Monteith referred to the $15,-

000,000 deficit which he said existed
the Ferguson Government

farm, or on

came into power, and quoted the
following figures as argument in’
favor of the retrenchment and cur-
tailment policy effected by Premier
Ferguson, and the intensive collec-

‘tion of revenue system instituted by !
,_Cul. Price: '

e T s, —

1

15116“’

!
|
|
I Current assets,
|
|
|
ll-

partmental files and records. The
refunding operations of the present
Government have been 1':1s.t13.' ime=
proved and the whole financial field

has been put in order, and all
activities pertaining 1{1‘11]! flit':‘]}ﬂlf.-
ments have heen st@bilized finam i-
ally.” P
Gross Debt L.ooms Large.

While admitting lhutn the BT OSS
debt of the Province, $549.115,000,

loomed arge, Dr MfJntF:uh presented
the following ‘‘assets,’ HEUI'F':‘-‘: to
that the financial nb;_lzatmns
of the Province were *“possibly not

<o serious as one at first might
think'';
RE\'EI‘HH*-'[l"‘i"HILI-'ili[.'.' .'.'.'l:lﬂ‘-'lil, suin
a®: Hydro, T. & N. 0O. H‘*
sndvances, loans 1to IHI'.I]IL.IP 1 A
palities, etc, ... $181,851,00C

mu.-i: :u 1';11!'1';
ir‘!“b;uﬂ:, arrann}s receivable, o i dan
..$204,579.000

. ....$144.536,000

Total

..........

b L Roads and high
. o 20§ S HILv - =4
UTE;.-.E'; ok S TR $ 86,558,937
Public buildings. etc. ....... 54.500.{}{?1‘-'
Total AR T | TE $121.058,937

“Thus leaving a balance,” said _Dlu
Monteith, “‘of 534.47'?.06_3: against
which we have no specific assets.
Against this, however, we may array

'the vast potential assets of the Prov-

ince, which are being made more
available vear by yvear on account of

ithe Government's actlivities,

'Serial Bond Issue.

. Delving into what he termed On-
tario's “success in the money mar-
{ kets.,” Dr. Monteith stated that dur-
ing the past year the Province had
dispnsed of its first serial bond issue
in aecordance with the new debt re-
tirement scheme. This issue was of
the instalment type and was for $21,-
000,000. The money cost the Prov-
ince a rate of 4.985, and the first
payment of the issue was paid in
December of the present fiscal year.

w e B 3 -

1-F-




