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Sales to Contractors.

“Secondly—Then there is the case
of sales to independent contractors
who have secured their contracts
by public tender, and are ordinarlly
entitled to buy supplies where they
 wish., There could be nothing in-
 herently or legally improper where
'the Lyons Fuel and Supply Com-
pany sells under such circumstances,
Yet there is the opportunity for|
those deciring to direct criticism
ot the Minlster or the Government
which casts suspicion on such trans-
actions. and it ig Dbetter in the
public interest that such =ales
should not take place

“Thera is a third phase ol the
subject where the Lyons Fuel and
Supply Company has been doing
business with lumber companies and
mining organizations over a long
period of yvears. I think no one
 would suggest that these business
relations should bhe severed. ‘They
began before the Minister occupied
any publie position and will doubt-
less continue on a strictly business
basgis whether he be Minister or not.
Yet Mr. Lyons, keenly sensitive of
his personal honor, teels that in
view of active criticiam, intended to
injure both himm and the Govern-
ment, he :ahn-.:hl nn longer continue

-—

in a pnrit'fﬂ t 1 1 1t makes these ac-
tivities possibl |
Lyons Gives His Heasons.

AH t}lﬂ Prilllf" Minister cobhol caed,

Mr. Liyvons rose and sald:

; ““As a result of the statement that
| has just hbeen muade to the House by
| the Prime Minister, I feel that the

' honorable members will grant me
their attention for a few minuies
thﬂ.t I may take advantige of the
oppnrtu:.itx to outline my reasons
for my part in the action which has
been taken. 1

“After many years of personal
effort and close :ut#-n:i-: [ dev el-
oped, from a very sma. beginn. 1,:.

a large wholesale and re! rl'” fuel and |
builders' supply business, with well- |

established connections throughout!
the Province of Ontario and |
throughout Canada. The bulk of |
this business is carried on with,
bhusiness concerns in Northern ﬂn—
tario. While my family and rnj.:-vlf_
have a controlling interest in the|
company, other parties have a sub-|

stantial interest, ?

“Following the general election cn.i
1923, the Prime Minister invited me
to take a seat in his Cabinet as ."‘Iin--4
ister of Lands and Forests, an honor
which 1 appreciated and accepted. 1

did so  Dbelieving that, with my
knowledge of, and experience 1n,
Northern Ontario, I would bhe able

to contribute very materially to the
| development of that very important
| part of the Province. .

“Honorable members will recall
that, prior to my election as member
for Sault Ste. Marie, 1 had had no
Governmental! or Parliamentary ex-
perience, althongh 1 had taken, Ig-
cally, at the Soo, an active part In
political, benevolent and other ac-
tivities of a public mnature there
After entering the Government, the
exacting administrative demands of
my department absorbed practically
my entire time, with the result that
the control-and management of the
Lyons Fuel and Huppl}' Company,
Limited, a joint stock company, was
entrusted to my son and other paid
members of the organization. '

 their

Supplied Goods o Province.
“When, last year, as a result of

[}

1
l

a question by an honorabhle member
of this House, the attention of the|

House was directed to the allegation|
that the Lyons Fuel and Supply
Company, Limited. had
certain goods to the Province, not-
withstanding that these purchases
were made by resident

| |

supplied |

engineers,

and others of the Northern Develop-

ment Branch on a competitive basis,
and were not dealt with by me in
the department, I readily
impropriety of the incident and ac-

saw the,

quiesced in the position taken by the

Prime Minister when he intimated
that members of the House who had
substantial holdings in Jjoint stock
companies should avoid doing busi-
ness with the Province.

“Honorable members with public
experience will realize that, in the
adminisiration of a department, it is
impossible for one member to have
an intimate personal knowledge of
the details of routine in other de-
partments; neither time nor oppor-
tunity would permit. Each Minis-
ter knows generally the routine of
affairs of his department,
on the
his colleagues, and the exercise
energies, efforts and abillties.

Cunningly Devised Questions,

rchallenged.

continue to

“Since the beginning of the present
gesslon it must have been apparent

f

and relles! |

faithful administration of]|
f'r|

to honorable members of thisg Hquﬂ*
who repd with care the proecedings
of the House that efforts were being |

made by cunningly devised questions
to create suspiclon against me, and
to embarrass the Government by im-

plving publicly that the Lyons Fuel |

and Supply Company, Limited, had
corruptly sold to those who had con-
tracts with the Government, particu-
larly with my department, with firims
and persons doing business as Gov-
crnment licensees, or with indirec
Government association. [ have
never for a moment entertained the
idea that such dealings would b
If I had 1 would never
have entered the Government. 1 was
satisfied I was within my legal rights,
The business of the Lyons IFuel and
Supply Company, Limited, could 1ot
exist if it were cut ofi
from all its well-establizhed business
connections, Its main activities have
been. and are, with the lumbering,
mining, and pulp and paper., and
contracting organizations of

' North.

- what

Prime
as to
hesi-

in due course the
confdrred with me
transpired, without

“When
Minister
had

the °

tancy 1 emphasized the necessity of

continuing

those

lﬂng—estahlished;

. business relations, and to sell to such |

i

,organizations as it had always done
unless the business were to be wound
up or ultimately go to ruin. Further-
‘more, I frankly told him that if I

haﬂ to choose between the company
'abandoning its activities or resigning |
as Minister, it was (inevitable
that I should resign. I could not af-

' ford to throw to the winds the work

of a Ilifetime merely to gratify an

ambition to assist in public affairs

as a member of the Government.
“Reluctantly, therefore, but with-

,out complaint, I place my resigna-

tion at th» disposal of the Prime
Minister, for I am determined that
no suspicion shall rest upon the
Government from my business con-
nections or from the administration
of my department, or from the ﬂnn-
trol of matters peculiarly within my |
knwledge.
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| pvesires Investization.

. “The occurrence can;
=1L‘~."+|.':nvnf1 my personal point uf view
with the acceptance of thv

lt'j-“f l-t]

stop
resigna.

*tmn I desire the Puhl Acconunt
Committee to invest izat t}"f'}hr-\}'l-
vestigate fully, every tra s l tt"l ot
Lyons Fuel 'm:l Stupplh .L..;,”' e
Limited, had with th, s firme r.m“?]:r
i 8ons that could on public gm.;«,' S
' be challenged, 1 u."l] nlace 'llt. ”:h
| disposal of the committee the 3 ho o ki
'of the company, and the wem ;:rg nf
the staff, and naturally | 41:».1".' ;-::
ready to be examined on oath -{--
Specting each transaction 1 1 h-'
fal*h and confildence that -.1 ."lﬂ“-
ing will be found to be m,r-"-”-:u" “1':-]:
square Sicaae oy
”“Ith(}lt complaint. 1 ndmit that
It s sound from a public point or
view, and Necessary to *_1,3,.‘,1‘..".; 1”
administration of i denar mLmF”}
frr}VE_I'annt tnat ot Ill_‘ ’ ‘-'h. ,'II::" heo
done or permitted that WOu i r‘li"-"’f""
any one stating that any 1"-“;-1-.' 1
| ﬂ*‘ﬂpﬁt" undul vV oaccrued di 'J]JI ‘:'.I:
carrying out of a sh.l- trusi '
““As Ministe; my relations with
i the hﬁ'ﬂru._thv H"I“T'l-‘:'--'-l:-’ t 11..-:4
most pleasant, and I entreat 101 ta
1et personal reeard stav his octi ns

to secure if‘fn‘f"f"ﬁ]illifl?’l | was a sers
ant of the =t ate, ;-."--; the F'enlresy |
tives of the people have 3 CI1E I
.‘H'*‘ a f'u*‘f —t0  scruiinize :
stewar: 1ehi .”.". I'e “’T*f 1S 141l ‘
| :.f'.":{ nf I’ arliamenta - |
anf f-":l ' L0 L.,Jlill[ft’_l.lw
X wWorkl H.E'.'“ of 1 arlia ell
(zoverniment. I :r“_.
bhrought HHHIIII‘" "I"r .'L endal
ficulty., 1 the
F“‘T 'sf"i'_"_!.ki.::.a Committee, and vn-
4.1 1LS h‘“."‘,".n,!_:'."* ! I hope tha
shall not have {0 sayv m |

Inore,
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Not a Mushroom Organization.

ke continued
Lyons company wi

(0 EBAV that ' ha

e ll“: .'.'*J":‘E"r],_:' N

& musnroom organization, which
came Into being after he became a
Minlster, it commenced in 1913
said he, wWith & VeryY humunle begsine
ning, and went on 1.rr1 1522 when
it was a substanti firm, able to
do business from *.*Z*lf- -‘x*fz,:;.,-.f to the
Paclfiec, He felt that a catalogue of
the firm’s aectivities issued in thaf
vear would be proof of theze re-
imarks, and ruhrsii it to the House
for uir‘ﬂldftl‘ ion by the
.l meeedf.rl to state that it was,
' difficult to jJustify in the minds of
the pllbﬁu'; the fact that the com-
pany was doing business with the
Government swithout ecasting sus-
picion on some one., “Ag a matter
of fact,’”” he said, "having regard for
thie modern meth‘f- of doing busl-
.hess on a competl hur basis, T know
there {s no opporfuni for a Min-
ister, even {f he =0 rlMTr-;*n:'. 1se
his influence in pt'nn'.ntiﬂfr the busl-
ness of his concern. 1f the memners
of the House knew the facig, a¢ no
 douht they will in time, they will
' realize that since 1 iﬁmr“ Minister
jof Lands and Forests my business has
suffered very subsi i*‘.fhu'. [ would
| hate to tell them the exact positio

| ag the result of last yvear's opsrations,
nn‘m'e
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Public Ac-

the

but perhaps 4
is through the]

counts (‘mnn*
{ will know."”




