g o Tdpevday: Agiil gt

Q.—These coupons were nego- 4

fmoney go into cam:ialgn "fu.":r
Last Deposit December, 1922, largest amount relating 1, E'm'tiié

Q.—Just one question, and that transactions that he remembereq
ls: did your examination show any 28 $6,051.51, and there wera

no
similar deposits since Sept. 19 last, $1,000 bills connected with it
Mr. Price—They are negotiable since the recent election in Octaober Mr. Smith was then glven an op-

Just like money. |of last year? A.—The last deposit 'POrtunity to make a Statement, byt

M‘l". Proﬁlx-—-What was thE hlﬂh- thﬂ.t Hhﬂweid b’“l r.pfuﬂ.pd tn bE H‘Wnrn, and hiﬂ
est amount on deposit during four IDEE. 22, 1922, e of 3600 was on quickly followed. -

years? Mr, Currie—A year ago. "

The Chairman—Credit balance? A, | )
Seven Bills of $1,000 Each

---Tl’llu hlhgheat balance to Mr. Smith's
credit, the current account, I would "
Handed In for Deposit
George 1. McHattle, Manager of Peter Smith is lald u

tlable without the bonds? A.—I

don’t know what the coupons were
Or anything. I only know they were
marked as counons deposited.

Seven Years in Penitentiary
Is the Maximum Penalty

say that my recollection is around
$11,000.

Mr. Widdifield—Do vou know his

credit, beginning? A —Yes, the cur- | the Bank of Toronto at Stratford i Criminal Code, and charges con.
rént account would give us all that |[Since December, 1912, was the next | spiracy to defraud the Govern.
information. withess, He said he Knew Mr.

ment. For offenses of this nature

the ‘maximum Penalty is seven
years in the Penitentiary,

‘h—l-——i-.——__.__.h S —

' . Smith’s Balance $35 in Aung., 1919.

Mr. Price—Mr. Nash is here to
answer all questions? A.—The 20th
of August, 1919, the balance to the
oredit of Mr. Smith was $25.59.

Mr. Currie — Thirty-five, how
much?

The Chairman—$35.59.

Mr. Oakley—What was the credit
in September of 19237 A, —Septem-
ber, 1928, $5,941.84.

Q.—And that varied from month
to month? A.—It varied from day
to day as cheques were issued or
| deposits made. The highest balance
was on the 22nd of December, 1919,
amounting to $11,036.27.

Q.—That account we are speaking
of was current account? Were there
any large sums to the credit of his
savings account? A.—The largest
amount placed to the credit of sav-
lings was $6,189.40,

Q.—Altogether? A —That was
the largest individual amount placed
1to the credit. "

Q.—The balance? A.~-No, in that
deposit.
| Smith,

mt Sﬂ.ﬂn‘ﬂ Mﬂn(‘ﬁ' 34,750-13. Q._..A note for how much?
Q~—What is the largest balance in $6,250 came into our records.

i account? A.—The largest bal- Q—$86,260? A.—VYes sip, |
ance was on the 27th of December, Q.—And what period dici ‘
1919, $4,750.73. A.—I1 don’t know how long the note
| Q.—How much was the other bal. was drawn up, but I see with refer-
ance on that day—=$4.000 you say |ence to our books that there was
roughly—what !s the other amount? interest on it which would
A.—Well, on the 27th of December | look like a two-months note "
the current account was closed out '

Q-“‘*Pﬂfd S]ightl,}' bEfﬂ[‘e mat i¢xr® |
| into the savings account so that the A.—Discounted a few days &?tglﬁ‘qé_-

Smith intimately. He said the first
occasion on which he saw lega] bills,
of a large denomination was De-"
cember 12, 1919, when Mr. Smith
brought in seven $1,000 bills and I

| handed them to him for deposit. He
made out the deposit slip. Mr.
Smith took $625 in cash, and there
was another item of $449, added by i

il of JUE o2 0 BUSINESS OF SESSION =~~~
BROUGHT T0 CLOSE
N SOLEN FASHION

| told Chalrman Finlayson that there
Formal Prorogation of Legis-

'was no comment passed between
| him and the former Treasurer as to

lature Fixed for Thurs-
day Afternoon

the legal tender.
SMITH INCIDENT DEBATED

The Chairman asked as to the pur-
After giving third reading o no

port of an item on the ledger of
fewer than 58 private and Govern-

March 3, 1920, credited to Mr,
Smith’s account, $6,189.40.

ment bills, the Ontario Legislature
cvoncluded the business of the ses-

i —

A .

Q.—That is in red; does that mean
it was in savings? A.~—~That was in
the savings account.

Procecds of Note From Pepall.

. Q.—What is that item? A .
- That was prﬂceedq of a note signed
| by A. H. Pepall in favor of Peter

A~

——— - L e
e et e e I o A A .
-

cllllrrent account had no balancg at | date of the note. .y wion at 6 o'clock yesterday afier-

all . Mr. Currie—Who discounte woon, with the exception of the Pub-

th%;‘:ﬂt at that date? A.—Not at' | note? A.~—~Mr. Smith, ¥ - !{ Accounts Commitiece, which will :
a e. - Q.—Was it you? A.—Veg Pl S BT N .-‘
Mr. Belanger—Will you refer to | The Chalrman—Did Mr, ElSh:]:*lith ®it today and “Edn'ﬂd.a+}' d.m -'h' ;

the ledger sheets and tell us whether come to you, Mr. McHattie? A . ‘ormal prorogation, waich is scie- '

in the months of May and June, | I don’t know whether he did or n'nt.

1923, there was a cheque of any Q.—Well, did Mr. Smith have an
large amount issued under that authorized line of credit? A.—No
|amount? A.—In the month of May, sir. ’

e —————— Witness said Mr. Smith did not pu:

. llateral, but that h k ’
1923, the largest amount chequed|  UYP any co _ ; e knew
out is $2,000 even. In the month ,g{:rdasfﬂf-t?i and knew that he was
» Of June the largest amount chequedJ .

.out is $600 even. Pepall Not With Him.
| _Q~—What date in June? A.—June

culed for Thursday.

The news that the Public Ac-
counts Committes would sit for two
daye was given by Premier Ferguson
shortly after the opening of the
House, in reply to a request by Hon.
Manning Doherty that the inquiry
now proceeding be continued during

Proceeding, Mr. McHattie ggid _ :
i ® that, not to his recollection, lgid ?1‘15 the recees of the Legislature by 2a
M%-Eéanfﬁzwﬁhu NP TEE. e, Smith have Mr. Pepall with him subcommittee of the Standing Com-
H" ¥ ]

when he came in with that not b
did he tell him that Pepall Winrtl::l
the money. He dig not have any
understanding that the money was to
be used by Mr. Pepall for financial
transactions, nor did he k
the money was used for,
Questioned by Chairman Finlaysorn

as to any conversation he mj ave
had with Mr. s Bave

mittee on Public Accounts,

Interim Report Presented.,

Owing to the general e:citgmeqt
over the events of the morning It _
was nearer 3.30 than 3 o’clock before
the members got down to business.
Their first duty was to listen to the
pregsentation by W. H. Finlayson,
Chairman of the Public Accounts

Mr. Currie—In your examination
of the accounts was there anything
to show Mr Smith carried an account

in another bank? A.—~—There were
transactions that—

From Bank of Nova Scotia.

Q.~—From where? A.—Appear to
come frcm the Bank of Nova Scotia,
Mr. McBrien—Is there a Bank of

B T

committee sittings, My, McHattie Committee, of the interim report of :

Nova Scotia in Stratford? A.—That 1! said that Mr, Smith had casuall his committee, which read: 'E
don’t know. mentioned that Mrp, McHattie migh{ “Your committee has had pro- .
Q.—It showed there was an ac- bhe subpoenaed. Mr. Smith on a duced before it certain accounts, :
count on the Bank of Nova Scotia. |

vouchers, correspondence and par-
f ticulars in connection wigh the pﬁub:
look over his deposit slips to check lic accounts of the Province of On

couple of oc¢casions h £
You were told that? A.—I think I | ad asked t=

was Iinformed that.
Q~—Was there any other bank

Oct.
up his bank book. ’ tario for the fiscal year ending ‘
aocont shown at the Bank of Nova er. Currie asked Mr. McHattie if 31, 1923, and during the course of d
Eﬁ“u“ihwaﬂ there any Wi‘i&?“ﬂthg“ he didn’t think it queer that Mr.; examination of tPe ﬂid;‘ccﬂﬁtiﬂét {
Ow lhere was an account in 8'  Smith should deposit so many le- was moved by Mr. Sinclair 2 |
British Loan Co.? A.—No, % ! '

gals,

“Did you think they ran a print-'
Ing office down here?” asked Mr.

onded by Mr. Fisher.

Q.—Was there anything to show “That the Honorable Peter Smith

there was a personal account being

carried by Jarvis & Co. on behalf of
Mr. Smith? A.—No. |
Q.—Anything to show Osler &
Hammond carried a personal ac-
count for him? A.-—No.
Q.~—Except the cheques? A.—
Nothing except the cheques,
Q.—And just this: In the cheques
they would not look as if he was
checking out of their account and
realizing on the brokerage business?
~——There were no Other items in

his account that referred—
Q.—No other items that you

could refer to? A.—No, i
. Mr. Currie—That is al you want |

~~That js |
Col,

to give the committee?
all the

information 1 Whve,
Currie.

-

Currie.
they were coming from. 1 have al-
ways found Mr. Smith an honorable
and upright man and never

tioned them.

Mr. McHattie thought that the de-

' benture deal with the British Mort-

gage & Loan Co. was a personal
transaction of Mr. Smith’s, with no
particular significance.

Mr. Currie expressed astonishment

mith commission for purchas-

A.—] didn't know where:

ques-’

- |that the bank should have charged
{ Mr. S

ing on the several occasions wheni
Victory bonds were sold at the bank

by Mr. Smith,.
as ‘“a mild form of graft.”
Mr. McHattie said that some of

the bond coupons cashed were for i

Saskatchewan bonds.
the

Province of
,N_‘?t to his knowledge did any ,,‘_Pf

He characterized it

1

he summoned before this cummlttge
on Friday, April 11, to give ew:‘i
dence regarding commissions pa

Provincial deposits in the Home
Bank and also regarding commis-
sions paid on the sales of the P;u:
vincial securities and to produce Ed
fore the committee all books an

documents in any way relating 10
uch transactions. ,
? 1E:g‘l'.lli'hmt in pursuance of said
summons the Hon, Peter Smith 33}1;
peared before the commitie€

Monday, April 14, when he was call-

jt-
ed as a witness before the comm
tee and on being ordered to take the

oath as such witness, he stated to the |

committee that he refused to rﬂ:
evidence, on the advice of Dﬂﬂmb:
All of which is respectfully
mitted. .
“(Signed) W. Finlayson, Chal

e

i
:
i
g




