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Mr. Price—What amount
| taken out of the bank’s funds
the payment of the 1 per cent.
Province of Ontarto deposits?

on

missions.

Mr. Price—What amount to Rich-
ardson?

Witness—$13,600.

For “Influencing Somebody.”

Mr.
paid for his iInfluence
Bradshaw or Mr. Ross.
y the inference?

.. | Witness—I can't answer that ques-

. tion, Mr. Currie, and I don’t think I
should. The inference is that he was
paid $13,500 fnriinfluenclng some-
body to get deposits. -

Mr, CErrie—Snmebudy at the City
Hall? -

Witness—Yes, at the City Hall.

Witness was asked if anyv other
amounts had been paid out in com-
missions.

Witness—There is this $38,100
drawn by Mason in legals. Then
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with Mr.
Is not that

ithere is $42,400 charged to his s.c. |

(special current) account. There is
about $4,000 in smaller transactions.
All told., about $99.500 is connected
with the Provincial matter and
$13.600 with the ecity matter.
I believe there is some more.

Hon. Forbes Godfreyv—The money

was always paid in legals to Mason

and by cheque to Richardson?
Witness—Yes.

Would Take Steps to Recover.

' Hon. Manning Doherty—Are there
any of Mason's accounts -through
'which these payments could be
traced?

Witness—One;, $42,400 appears in
his special current account taken
out of the bond department.

Mr, Doherty—Is there any evi-
. dence to show what he did with the
|1 $38,0007?

Witness—No, sir.

Mr. Currie—This is an inquest.
| We're not governed by the rules of
evidence. Is there any information
you could give that would lead to
our obtaining further information
'|about these payments? Have
tried to find out all you can?

Witness—I1 pressed the bank em-
ployees whom I questioned just as
hard as I could press them. There
was an atmosphere among the em-
pioyees of the bank that indicated a
belief that moneys were paid to the

"|they did not know. I would like to
.| know, from the standpoint of the
‘bank, where it went. If I could find
'fout I would take steps to recover,
Mr. Currie—Did you inquire up
“here at the buildings? Did you ex-
amine the Provincial accounts?

Witness—The Provincial account
was exactly balanced.

Mr, Currie—There was not any
little private account it could have
sone into? ’

Witness—I would be very glad if

! there was. I'd try to get it back.

i: “Never Have I Seen It.”

' ‘It the money was credited to
Mason and the atmosphere was ore-
. avted, In all probability it would be
| ereated by him ?"" asked Mr. Doherty.
“I suppose he'd say that,” replied
| Mr, Clarkson,

| “The Province received from the
Home Bank the same interest ae
any other bank received?” ‘“Yes'

Asked If it were the practice for
banks to pay interest to induce de-
posits, Mr. Clarkson replied: “It cer-
tainly is not. Never have I seen jt.”

Discussing Mr. Richardson's trans-
actions, Mr. Clarkson eaid that Mr.
Richandson had largely reduced his

gunt owing to the bank and had
satisfactory arrangements to
pay {t all,

Proceeding, Mr. Clarkson said: “In
fairness to him I should eay he of-
fers to let me go over his books, one

lend to the other, pensonally,
-~ and he says there were no payments

mﬂde to any persons in the City
Hall.” ,

No Authorization by Directors. i‘

Mr. Doherty asked if the minutes

2 the Home bank directors showed

any authorization of paying -out

amounts to induce deposits. ‘“‘There

| is no minute of the directors author-

iming this at all,” replied Mr. Clark-

son. Answering Mr, Belanger, Mr.

| Clarkson sald he could not say as t-
! whether it was legal to do suc’

s
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Witness—$38,100 for these com-

Currie—Mr. Richardson was

And |

you

| |one per cent.”
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d, had an owver-
draft of $60,000. “The inference
was that he was gambling on the
Stock Exchange?" asked Mr. Currie. |
“Yes, he was,” said Mr. Clarkson.

Mr. Currie asked If Mr. Richanrd-
son had a private account in the'
Home Bank. Mr. Clarkson replied in
the negative, but said he had cor-
poration or company accounts.

“Was Mason interested ?”
er_ Cunrnie,

I
’

asked

Mr. Clarkson. “He owns prioperty
down edast on which the company
has a mortgage.”” The company was
good on its own responsibllity, Mr.
| Clarkson explained.

Replying to Mr. Belanger, Mr.
Clarkson sald the Home Bank closed
itea doors on August 17, 1923. The
date of the last payment to Mason
was Juby 13, 1923.

Mr. McGarry’s Statement.

Hon. T. W. McGarry, former Pro-
vincial Treasurer in the Hearst
Government, asked and received
permission to make a statement be-
fore the committee.

“I know nothing.,” he said,
any commissions being pald
Province of Ontario deposits in
time. If any were paid, it was
necessary.’’ .

The first time he ever met any-
body in connection with Provincial
Government deposits was when Sen-
ator Claude Macdonell asked him
| on one occasion to increase Province
of Ontario deposits. He looked up
the bank statement, found it good at

“of
for
my
not

hundred thousand dollars with the
bank,.
{ Another occasion for Province of
Ontario increase in Home Bank de-
posits was after a 1915 loan flota-
tion in New York. He got word
from the Bank of Montreal that
it would pay no more than two per
cent. on deposits. Within a few
| hours Ontario’s money in the Bank |
of Montreal was redeposited in
| other banks. |
Still another oecasion for Provin-
cial deposits in the Home Bank was |
when the Organization of Resources:
Committee of 1918 ceclded, partly
because of the work of M. J. Haney
on that gommittee, to do its bank-
Ing through the Home Bank.

| Never Any Commissions.

“I am responsible for putting
through every loan in my time,” he
(8ald, “and I never paid anybody a
commission that doesn’t appear in
the public accounts.

“I never received five cents com-
mission during all the time I was
Provincial Treasurer from anyone,
and no one in the department had|
any right to take any.” ,

Respecting transactions of his de-
partment with D. K. Ridout, who|
'fnrmerly testified as to his $100,000:
profit on a Government bond sale,
he said: “Mr. Ridout had one deal
—a, $2,000,000 bond sale. Mr. Ridout
had wanted to put through a deal in.
which he would share in the ex-|
change. :

“But I sald ‘No!’”

“But I said ‘No!’” declared thel
former Minister—*that we would!
fix the commission beforehand, and’
I finally agreed at one-quarter of

Mr. McGarry said he was respon-
| sible for the legislation enabling the
Province to buy in succession-duty-
free bonds. He agreed with Mr. Do-
herty, that, in principle, it was a
| Bood nvolicy. The wisdom of the
various purchases depended on the
prices, and he was
| eriticize.

[Not Able to Find Them.

|
l George R. Harris, Hamilton, bpndl
broker, asked what documents and '
‘records of the Provincial Securities
Company he was ready to produce to .
the committee, said he had not been .
able to find them. Chairman Fin-
layson asked him to give a full ex-
planation as to this. ‘I have abso-
lutely no idea where they are. I ;
have searched all through our offices
‘and everywhere I could think.”
- The only book he remembered
having kept, said Mr. Harris, was a.
book showing prices paid for bonds,
He had no idea when he saw it last.
- ““There was only one book ?" asked
Mr. Finlayson, ' }
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}Only Kept One Book

book. To the best
there is only one.”

know where the vouchers were, nor

“No, exoept indirectly,” replied A

| buy
| ““These are the

“I only remember

keeping one |
of my knowledge

He had seg
al]l over his office and his hm?;;h;iz

sald. He made the entries himself
he said, but he ecould not I‘El‘:ﬂﬁ?ﬂt‘
what entries were in it. He.did not

had he found any record at all of
the correspondence.

The only record he had, he said
was a memorandum. It was a lisi‘
of the bonds he had been trying to

from insurance companies,
insurance companies
listed that I knew held these bonds.”
he said, producing the list. ;

“Did you get this list from the
Blue Books?"” he was asked. 'i

*“1 think so.” |

““No other sources?"

“Not so far as | can remember.”

Had ** a Few Others.”

Asked where he had found the |
memorandum, he said he had found
it in his office. The only file the
Provincial Securities Company had
was kept in his brother's office.
When his brother left the office two
years ago Harris said that to the best
of his knowledge all Provincial Se-
curities documents were transferred
to Hamilton.

not going tn!!.

He could not say that all records
lof the Hamilton firm had been kept.
Answering Mr. Biggs he said that the
| Provincial Securities Company had
transactions with his new firm in

that time, and deposited a couple of | Hamilton.

| “Your object in forming the Pro-
vincial Securities was to sell to the
Province?”

' *“*Not particularly.
others.”

Proper Books Not Kept.

Mr. Harris said the transactions of
the Provinclal Securities Company
with the Browning firm were on
record, but he maintained that the
ones with the Province were not|
available.

Q.—Give the reason why those
have disappeared and no others?

We had a few

'i books were -n'ﬁt kept, and I have no

track of them. I don't know where
they are. :
'i Mr. Harris asked and received per-
| mission to make a statement, which
he read. His old firm of Morgan,
Dean, Harris & Mulvenny had be-
1 come involved in an underwriting of
Beaver Motor Co., and he had bDe-
| come personally liable for a guaran-
tee to the Union Bank for $150,000.
He decided to continue the bond
Ibusiness under a new company,
1 using Snyder as the principal until
4 could take it over.
hEThe reason he dea:t with the Bank
. of Toronto was that he and his |
| brother had failed, and he had given |
jla, personal guarantee for $5,000.
{ That was why, he said, the bank
| manager had assisted him In the
financing, because he wa,nted‘ to get
the money back for the bank.
“And also the reason why I could
not transact business under my own
name was because, being human, the
Bank of Toronto would take whal-

| ‘ ever money I made and apply it.”

Kept “It” Himself.

Examined by C. R. Mcl‘_’imwn
(Conservative, Dufferin), Harris was
asked if the Beaver Motor Tru:ch.
Company had anything to do W‘Fh
his getting the Provincial business.
‘“No, sir,” said Harrls,

Asked who kept the books for the
Provincial Securities Company, Har_-l
ris replied that he “kept it mt:,"r::mlfﬂ._”i

“You left it in the Toronto otffice?” |
[T o L] ] i
j 1'?3:0 yvou know whether that book
ever reached your office in Hamil-

. “T can't say.” d
tm‘l"‘i'ﬂu lost entire sight of it wien
| you got through with the Pruv:n-

]l loan?” “Yes.”
maﬁ{r!:uMcKenwn held up the memor-
andum, and, running his finger along
the names, asked in turn for each
name, if Mr. Harris “had purchased

o —

there?” Mr. Harris said he could
not ?
'#}fa.t does - the memorandum

mean?” asked Mr. McKeown.
“These companies owned the se-

curities.” ur
Under further questioning, Ko
Harris said he bought $50,000 wb -
 from the New York Life at a nu
93 or 94, but he could !nut swear
1 to the price.
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