The Significant One,
Mr. Price—Of all th
cheques that you M::u items and

what cheque is~ there that should
have been deposited in the books of

il 1

ihe Province?
A.—Cheque here, Dec. 13, 1919, of

$15,000 refund.
Q.—Payable to whom ?

A.—The stub speaks for itself.

Mr. Price—The cheque is “Hon.
Peter Smith, pay to the Provincial
Treasurer, rebate $4,000,000 Province
of Ontario bonds.”

Mr., Clarke—What is the trouble

Toasday.

A’pr; [ ?-f

" I —p R T — i R -y "‘I §
Mr, Clarkson—No, you ocouldn't

say that; a ot of it went out in

currency.

Mason Behind All Payments.

Mr, Clarkson said further:
went out in legals, and the statement
to me is legals were given to Mason.

legals.”

Mr. Clarkson would nat comment
on whether Mason could have had
any influence in the matter of Pro-
vincial deposits with the Home

IlIt

| Now the $42,400 was also pald in

e —— i .

L

 One Per Cent. “Disappeared.”

understanding?

1

gecured his information.
was given to me

Mr. Doherty—There is no evidence

of a written agreement?

gss—NO,
ggn%nhert?—-ﬂr of any verbal

Witness—NoO; I ha e no evidence.

asked where he had
Witness was R
by Mr. Calvert,” he

Eall.;!.' A. Currle—In other words, the

' t 3 per cent. for its de-
men;?ldgghe bank paid 4 per cent.

with that? Bank “1 posits : its and 1 per
i . t was always payable to . . Province's denosi
Mr. Price—Of all those cheques, Mason.” he said. “H?u r?a.r}r;a et fznt{hbdila-;gpearﬂd between the bank

this is the only one which is to the
Frovince which the Province should
have received and dM not receive!
The other items, of course, may be
obscure, but this is an {tem where }
have been making some investigation
filong with some others.

No Trace of Province Getting It.

Chief Accountant Douglas of the
Treasury Department was called b)
e Provincial Treasurer.,

“1 asked vou to see if the Province
hadd received a cheque for $15,000
arognd Dec. 15. Have you made
investigaticn into vour books to finc

or behind all payments to Richard-

son, but Mason's all went in legal

tender.”

Q.—No entries to show what he
did with the $38,0007?
A.—No,

| Discovered Ten Days Ago.

Mr. Clarkson was asked when he
had first noticed that the $15,000
cheque had been abstracted.

“About ten days ago,” he replied.
“l was trying to find out about the
payment of commissions on deposits.
I found that $4,200 had been paid
out of this account, and more out of

i
§

L

|

- >
y he Parliament Buildings:
?Witt:wss—-—‘i'es. it wert in cash tc

Mason.

Mr. Currie—He drew it in bills?

Witness—Yes.

Mr. Currie—And lost it coming up
the avenue? (Laughter.)

Hon. F. C. Biggs interposed with
the suggestion that these payments

— "y

'were the result of an internal ar-

; I've been told.

rangement within the bank itself.
Mr. Clarkson—I can give you only
documentary evidence, and what
That interest of 1
per cent. had to be paid to the Prov-

out whether the Province receivec 'ince. He (Mr. Mason) drew thLese
that? What did you find?” another. When 1 learned of th.ﬁ "amounts ostensibly as the 1 per cent.
R Von uie We Pind us tiees & taking of some $80,000 of the bank's | which was to go to the Province.
A3 08, 8t S =4 money I reported the fact to the wihic S108

it: no entries of that time.

Q.—You are quite sure the Prov
ince never received that?

A.—We have no trace of it.

Chief Auditor Brown of the
Province was ask«d the same ques
‘ion. “No record whatever,” he said
“We have gone through everythin|
wve could go through. I went througl
pass books, the cash book, thi
Treasury book, and there is abso
lutely no record of that $15,000 I
the books of the Treasury Depart,

ment.” |
Mr. McKeown—As Auditor, woulc

Attorneyv-General.”

Mr. Doherty—Waa there any pos-
sibility that the cheque was made
out differently from the entry on the
stub, and that the money was paid
to someone not in the Government?

Witness stated that a difference
between a stub and a cheque was
always a possibility, but that he had
no means of telling if there had
oeen such a difference in the present
case., He had no idea where the
money went. “Yes,” he added, in
response to a query, ‘“‘the cheque

| “Instructions, General Manager.”

' former General Manager as commis-
| sion for obtaining Province of

|
'

. The third payment was dated May

i

10, 1921. It covered an amount of
$2.5600, paid in legal tender to the

On-
tario deposits, and the voucher was
‘'marked ‘“Instructions, General Man-
ager,”

. Proceeding. Mr. Clarkson gave the
details of the entire series of nine-

teen payments.

F. H. Richardson and J. Cooper

was issued within a month of the
vou think that it ever reached th¢| phong transaction.” . Mason. Aill of the paymintncl;nag:
Province? Sam Clarke (West Northumber- ||to0 the former had been by cheq

A —1 have made search, and it i
not there. It is not in any of the
records.

J. A. Currie—There is no doubi
in the world from your examination
that that money never reached the

Province?

A.—Absolutely no. Nineteen ‘“Commission” Payments, | payments:
- : |~ April 5, 1921—%$3,000 to Richard- |
Why He Thinks Cheque Abstracted. Provincijal Treasurer Price then | son. C. of T .
P ISAILN proceeded with his examination of | Sae 11 '1921_43 500 to Mason 1
In answer to Mr. Loheriys q Mr. Clarkson in reference to the i ; :
tion as to the possible whereabouts P. O.

of the missing cheque, Mr. Clarkson
gaid:

“1 think it has been abstracted,

hecause the cheques before and the

cheques after are there. This one is
missing, and then part of the
cheques of that $42,400 were taken

land)—Peter couldn’'t go crooked .n
a month, could he? (Laughter.)

Witness had no answer for that

question, but in answer to another
he stated that Fleming had been
manager of a bond company at the
{ime the cheque was issued.

payment of commissions for the se-
curing by the Home Bank of de-
pousits from the Provinece of Ontario
and from the City of Toronto. The
witness produced vouchers and debit
slips covering 19 such payments,
showing that $99,500 had been paid
to the late J. C. Mason, former Gen-

| legal tender.

e s i ———

,' and all payments to Mr. Mason in

The Richardson pay-
ments were all marked C. of T. (City
of Toronto) and the Mason pay-

| ments P. O. (Province of Ontario).

| Summary of Payments.
Following is a summary of these

P. O.
|head office, P. O.

Dec. 29, 1921—$2,000 to Richard-

‘son, C. of T. and $3,300 to Mason,

In some cases single
| vouchers covered payments both to

May 10, 1921—$2,600, Mason, P. O.
July 19, 1921—$2,600 tc Mason, .
Initialled by J. C. Whittaker,
Nov. 2, 1921—%4,000 in legals at

‘4

) f eir ordinary place, and we| eral Manager of the Home Bank, as P. O. The voucher covering the
;-;;lltintdl T}{r:n in an JIJFt:uri‘t corner by|commission on Province of Ontario latter was marked “Instructions, J.
chance. showing they had been|deposits, and $13,500 to F. H. Rich- {C. M.” e
oone over after they came into the ardson as commission on City of To- | Jan. 6, 1922—$1,000 to Richard-
;&ni{” ronto deposits. The dates of these 'son, C. of ¢ 1

Mr. Riggs—The cheque would be Eﬂe‘l:_ﬂhlirﬂlggg from April 5, 1921, to . Ma.Pm% 11, 1922—$4,000 to J. C.

¢ e b_i_E-h ;ﬂ;ﬁe-{mt' "T_hese were all commissions for May 16, 1922—81,500 to Richard-

= ‘.‘E::rl] fl};ﬁt would not be ac- ‘f}”“ming deposits?” asked the Pro- son, C. of T.

9:#_ e Provinoial Treasurer's x.q‘cial Treasurer. June 19, 1922—$3,000 to Mason,
Crtment; it it disappeared 1 A8 far as I have been able to as- |P. O. :
i}lrur:? t}?;-r:'been asody. toek T certain, yes.” iﬂﬂ:ulg ilf* %922—33.000 to Rlchlrd-t
rom-—- First Payment for Rich b 2By ' ':
it Finlayson—You know who is- . . | Sept. 7, 1922—$3,000 to J. C.

e — s~ M. Price—The first item is dated| |Mason. P. O. |

| sued it, don't > Tt v e April 5, 1921. Oct. 4, 1922—$2,000 to Mason,
| Sann you? It was issued by | - Witness--That covered the payment | |P. O.
| My Bi o ‘ of $3,000 to F. H. Richardson. Iam | Oct. 27, 1922—$1,600 to Mason,
| e Cl:rgk ng\g that answer it? informed it was for obtaining de-, 'P. O.
issued parkson—No, the cheque was  posits from the City of Toronto. The| | Dec. 14, 1922—$1,000 to Richard-
ment y the bank’s bond depart- receipt was initialled by A. E. Cal- son, C. of T. Of this amount $225

vert.
- In passing, Mr. Clarkson explained |
that the record of the payment ap-

peared in two accounts at the To-
ronto office of the bank—in the sus-

\ was shown as paid to H. A. Colson,
| employed by the bank as a broker.
Dec. 20, 1922—$1,800 to Mason,

0.
i 1923—$1,000 to

Q.—Who had charge of t |
department then? o e e

A.—I think it was Mr. FI |
Mr. Ross. eming or

April 3 and 6,
Reports to Attorney-General., : Dans? account and the interest ac- fRicﬁﬂrdmn_ C. of T., and $3,000 ‘I:o.
Mr. Clarkson summarized the |- T , | Mason, P.O. :
affairs with the statement tha.:i 11?1;32?:Ht el b s L June 7, 1923—3%2,000 to M

0.
v July 13, 1923—8$1,000 to Richard-

son, C. of T., and $2,000 to Mason,
P.O.

Commissioner Knew Not Richardson.

Mr. Currie aak:d witness if he
Mr. Richardson.
kn‘;gtneaa—-l believe he is Reeve of
kering.
Pigir. CErrlu——Whnt connection has
he with the City of Toronto?
Witness—He’'ll have to answer
| himself. : |
| " Mr. Currie—Who was Mayor dur-
ing this period, Mr. Church or Mr.
Maguire? ¢
1'&%'iltruumual thought Mr. Maguire hl;:d
been Mayor. He had taken the ml-u-_
ter up with Finance Cnmmlul?nh‘
George Ross, who told him tha
| did not know Richardson...... -

“with the taking of about $80,000 .
of the bank’s money, I reported the .
matter to the Attorney-General and |
followed it up in detail.” }

3 There was $38,100 pald out to!
Mason from the Home Bank in legals |

. with respect to the Province of On-
tario deposits; there was $42,400
transferred to his current account .
charged to the first bond transac-
tion; there was the $15,000 cheque in
the first bond transaction, and about .
$4,000 in small transactions and odd
amounts,
- “Aul told,” said Mr. Clarkson, ‘it
;amounts to about $99,600 in con-, payment?
. nection with Provincial matters, and Witness—No; not unless there was

$13,600 in conmection with City of a verbal understanding.
Toronto matters, and I believe there - = *-an Sy

are some more."
$99,000 went

Mr. Clarkson—That was a pay-
ment of §3,600 in cash on the in-
structions of the General Manager. |
The verbal explanation to me was
that it was paid out to J, Cooper
Mason as commission on Province of
Ontario deposits. '

J. A. Currie—Did you try to find
out if the Province deposited about
that time?

Witness—I am told that it is 1 per
cent. of Provincial deposits, averag-
ed quarterly.

Mr. Doherty—Is there any way of
the Province knowing about this

il T -'--ll—I-—l1_L

| Mr. Dohenty—That
‘?QW O N T e g™ T I w




