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COMPANY
OF CEMENT GONCERN

Analyzes Prospectus
Premier Drury Promises
to Investigate

DEBATE IN LEGISLATURE

Sweeping criticism of the methods

' and terms of the flotation of the 'To-

ronto Cement Corporation, Ltd., in
the Legislature yesterday afternoon
resulted {n a declaration by Premier
Drury that the affairs of the com-
pany would be investigated and that

the charter would be revoked should
the facts of the case justify such
action.
ized capital of $3,000,000,

J. W. Curry (Liberal, Southeast To-
ronto) raised the question by quot-
ing from an article in a Toronto
weekly paper, which stated that the
company's stock was so heavily
“watered” that its flotatlon was a
menace to the public. The member
for SBoutheast Toronto analyzed the
company's prospectus and declared
that, under the terms of incorpora-
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ed after due consideration; that he |

tion, the company could not possibly
Succeed unless the consumer was
forced to pay dearly for cement,
This view was upheld by M. M.
MacBride (Independent Labor, South
Brant), who said that he had in-
quired. into the affairs of the con-

‘ceérn which is being taken over by

the Toronto company, and added:
“They have either got to fleece the
shareholders or fleece the publie.”

Opposes “Pillorying.”

W. F. Nickle (Conservative, Kings.-
ton) and H, H. Dewart (Liberal,
Southwest Toronto) raised vigorous
protests against the action taken by
Mr, Curry in airing his complaint on
the floor of the House. Mr. Dewart
claimed that no member was Justi-
fled in “pillorying" directors who
might not be cognizant of a possible
fraud.

Wellington Hay, Liberal Leader,
cautioned the House against the pos-
sibility that criticism of chartered
companies might prejudice chances
for legitimate success. If there were

irregularities they should be inves-

tigated by the Government, and, {f
necessary, the charter should be can-
celled.

Mr. Curry met his critics on their
own ground; stated that he had act- |

and

The company has an author-
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the case was but another instance
of the necessity for the adoption of
the “Blue Sky” law now before the
House.

After examining the prospectus,
Hon. G. H. Ferguson declared that
the company had not lived up to
the provisions of the Ontario Com-
panies Act with reference to the
filing of definite details of the inter-
ests held by the directors, and that
the ‘“‘act had been grossly violated.”
This led to Premier Drury’s promise
of investigation. If necessary and
possible, sald the Premier, action
would be taken under existing legis.
lation,

25 Per Cent. for Selling, Says Curry.

As explained by Mr. Curry,
$1,200,000 of the $%3,000,000 stock
had been turned over to one indi-
vidual in return for an interest in
the now defunct Ontario Cement
Company. Two other individuals
had been guaranteed 25 per cent,
commission for selling the remain-
der of the stock. Another agree-
ment called for the payment of 7
per cent. on returns to the same in-
dividuals. The member for South-
east Toronto also quoted from a let-
ter from the Michigan Securities

Commission which desceribed one of |

the men behind the company as “‘a
typical promoter,” and declared that
he had been prevented from selling
certain stock in the State of
Mijchigan.

“The company is so loaded down,”
he said, “that there is little chance
of success. The people should be
put on their guard with regard to
the matter.”

“High Pressure'' Salesmen.

Continuing, Mr. Curry stated that
the concern had advertised recently
in the United States for “high pres-
sure salesmen.” He understood that
considerable number of these
were now in Toronto.
Pressed for a definition of “high
pressure salesmen,” the speaker
sug@ested that they were individuals
who could sell stock in one inter-
view without giving the prospect
time to consider the matter or se-
cure advice.

Premier
bulldozer?

Mr. Curry—Well, vyou might well
say that. On the face of it, it is
absolutely Impossible for the com-
pany to sell cement at a price which
would have been possible if the
company had to pay dividends only
on money actually invested. This is
a period of reconstruction, and re-

salesmen

Drury—A professional

construction will not be furthered if.

the consumer has to pay such ex-
cessive prices,

Premier Drury—The Government
has power under Section 29 of the
Ontario Companies Act to investi-
gate and revoke the charter. The
matter will be investigated, and if
the facts are sutlcient to justify a
revocation we will not hesitate to
take that action.

' the moral is

the
“Blue Sky"” law.

necessity for a

In the meantime |

iprnpurtinnal representation in To-

The Premier and the Government
are in a rather awkward predica-
ment on the redistribution issue.
Should they do nothing but try out

ronto they will be faced with the
most vigorous opposition the Con-
servatives can put up, and possibly
one or two Toronto Liberal mem-
bers may add their objections in an
equally impressive manner. As has
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y been pointed out previously, the
' idea of P.R. in Toronto does not
~appeal to many U.F.0. members,
' because the complications of the
'system are most distasteful to them.
- Wholesale desertions from the
| U.F.0. platform on P.R. are in sight
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