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I 'MR.R. J. FLEMING WRITES TO |

SIR ADAM BECK

B R ——

Mr, R. J. Fleming yesterday for-
warded to The Globe the following
open letter:

Electrical Development Company ol
Ontario, Limited.
Toronto, March 26, 19017,

Sir Adam Beck, M.P.P., Chairman
IHydro-electric Commission, To-
ronto, Ont.;

Dear 8ir,—At one time or anoiher
you have made many statemenis
about the Klectrical Developiment
Company, all of which have been ig-
nored. FPresuming upon that experi-

ence oi our forbearance, it may be
that you suppose the remarks made |

by you from your place in the legis-
lative Assembly upon the 2Z0th -
stant will be similarly passed over.
That, however, would be going tar in
the way of presumption, for thosec re-
marks are so outrageous, they are so
ruthless an onslaught upon the busi-
ness honor of myself and the coiIn-
pany 1 represent, that to treat them
with silence would be to leave us In
a4 shameful position. I therefore send
vou this letter,

As a member of the Provincial
Legislature, taking part in the pro-

position to influence the public to the
detriment of private corporations,

|carrying on businéss in competition

with the Hydro-electric Commission.
There is no one in that Chamber 1o
present the lacts in behalf of those

companies,

You have based your charges on
the interpretation ol a contract Le -
tween the Blectrical Development

E
|

'and during the period *'since

Company and the Commissioners for
Queen Victoria Niagara Falls Park,
representing the Ontario Govern-
ment. This agreement Iis dated in
1903, and cderfines our rights to the
use of the waters of the Niagara
River. We would be willing to have
this agreement interpreted by the
courts. We have sought upon more
than one occasion to Lring the agree-
ment into court ior an interpreta-
tion. You, however, have consistent-
ly refused to have any other inter-
pretation put upon our agreement
than an arbitrary one made by your-
self or your Commission. On the
bagis of this arbitrary interpretation
you have accused me Or the oom-
pany of which [ am Manager r:.f.
stealing water from the Niagara
River. This is a very grave charge,
and in defence of my company | beg
to present the following facts, 'Whi'i'.h
facts are susceptible t;f proof before

» impartial tribunal:
am:{'i;mpYnu are quoted Aas ﬂﬂ.}'iﬂﬁ'.
(referring to the company of which
1 am General Manager): ‘"We found

them stealing.” ‘
The facts are: Neither you nor your

officialg found anything.

We keep daily records of our plant
operation, These records are on file
for inspection at any time by the
Government’s representatives, and al-
ways have been. At the request of
vour Commission we gave your rep-
resentative certain information that
he asked for about our plant oper-
ation. A

(2 You say-—"Without notitying
anybody or asking permission of any-
body they have used the reserve
equipment for the purpose of increas-
ing the amount of power generated,
Investigation by the Government of-
ficial had shown that the Electrical
Development Company had broken
the agreement every month since
June, 1916."”

The facts are:—The agreement un-
der which the Electrical
ment Company has its rights is with
the Commissioners for Queen Vic-
toria Niagara Falls Park, and was
ratified bv the Government of On-
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ceadingﬂ there, you have usec Youl

Develop- |

tario in 1902, The Government of

! Ontario is representad by this Com-

mission ang their inspector has ac-
cess at all times to our
makes frequent and regular inspec-
tion of our load and operating condi-
tions. Our charts are regularly read
by them and have been Ssince 1006,
June,
19318.”

In addition to this each month we
send a sworn statement to the De-
partment of Inland Revenue at Ot-

plant and |

'tawa showing the power output of .

)

yvear period.

' six monthe.
- sion as shown by wvour letiers and

I

-{m—p]ﬂnt for the prETiﬂ'uﬁ month,

'partments has ever even suggested
that we werc exceeding our lezal
rights.

(On F‘Ebf“ﬂf}' 12, 1917, we were

notified by the Hydro Electrie Com-
misgcion that the Government had
created the anomaly of apnointing
vour, our main business comnetitor,
as inspector, under the Jegislation
known as the ‘“‘Act toregulate the use
of the waters of the Province of On-
tario for power purposes.” By this
power given your Commission vou
override the International
wavs (‘ommissioners, and the Queen

Nﬂithﬂr of these Gﬂ'ﬁ'E!"ﬂmﬂntﬂ] ﬂp_:

|

Water- .

Victoria Niagara IFalls Park Commis- |

sioners with whom we have our
agreement, and without a hearing of
any kind, without any H_dErl‘l_]“*“:

knowledge of the facts, yvou publicly

pronounce fudgment on us and charge |

us with stealing water,

(2) You are quoted by a news-
paper as saving that we had written
Ottawa— ’

“In connection with a license 1o
export power, stating that the power
they were exporting was surplus
power made by a steam plant for the
purpose of supplying customers in
the city of Buffalo. That surplus
power had not been developed in =

atecm plant at all, but had been ge:

erated from the water stolen by the
Electrical Development Company.”

Ancother paper guotes you as fol-
lows—-

“Taking up the statements macde
by I J. Fleming in their letter to
the Imland llevenue Department, in
regard to the position of the Electri-
cal Development Company, Bir Adam
went over them one by one, branding
thenit as  incorrect and misleading,
particularly the claim that they were
only exporting 30,000 horse-power.
the equivalent of what they generat-
ed in their steam plant., The steam
plant, said Sir Adam, developed only
15,000 horse-power.”

The fact is—

Ve generate in our plants at To-
ronio 28,150 horse-power; in addi-
tion to this our storage batieries can
give usg 10,000 horse-power rmore,
making a total of 28,150 horse-power
available for peak load conditions.

(4) You are gquoied as saying:

“FHe branded as incorrect the state-
ment that they had offered to sup-

ply power to the Hydro at a lower

rate than they were receiving for
power from other people. They had
asked the Ilyvdro for $12, and they
e now selling power for delivery in
the city of Buffalo at practically that
rate,"

The facts are—

In reference to the contract with
vour Commission and the rate charg-
ed the Hydro of $13 per horse-
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power vear, the evidence will show |
that we urged vou o take the 16,000 .

horse-power for a five, three or one
You positively declined
to take it for a longer period than
We believed vour deci-

communications was final, so sought
@ purchaser for this power to take ef-
foct at the expiry of your contract.
This we «ucceeded in doing, and the

'rate obtained was $16 per horse-

powes yeur, or an increase in our

revenue at the rate of $48,000 per |

yvear,

The further facts are—

My statement to Ottawa was as fol-
lows:

“The power we are exporting (at
present about 30,000 horse-power) |is
merely “he eqguivalent of the output of

our steam plant at Toronto, but for/

which we would be unable to export

‘any power uat present, owing to our
We are the!

contracts in Canada.
only generating company at Niagara
owning a steam plant.”

We quote further from our letter

'of Janusry 8th to the Department of

"Inland Revenue, Ottawa, on which
your remarks were based:
“We are the only Niagara Pplant

selling in Canada power totaling 100
per cent. of the nominal capacity of
our Niagara generating plant, which
we do by reason of cur steam plant.

“In the second place, we desire t“'

point out that we are under no obli-
gation whatever to supply the Hydro-

celectric Commission with power to

:




