and if that right ma”'
lieved the city would vo nn thé
tion immediately. He cited the ru

of the Railway “and Municipal Boﬂ' ‘to
the effect that the Cunmep: clauses

the municipal law should not be repea.l-
ed,

the Hvdro-electric Power Cummmﬂmn
Should Delay Application.

:ur. Fullerton said that, while this was
there should be the nght to expro-
pI‘IHLF so that there would be no need

of duplicating plants.  He referred to
the Government's new mmt stock com-

panies act, which would give large pow-
ers of control over matters of this kind;
and at the least the company’s applica-
tion might be held until the new aet
was passed. Mr. Fullerton touched in-
ferentially upon the situation as it af-
fected the city in its relation to the
cheap power problem, asking if the Gov-
ernment would take the attitude of
leading the municipality with one hand
and with the other placing a stumbling-
block in the way.
The Premier asked if, in Mr. F\I]]EI"-*
ton’s opinion, the Lieutenant-Governor
in Council had the discretionary -power
to allow or refuse the issue of sup-
plementary letters patent,

Mr. Fullerton helieved he had.
reply to a further question from the
| Premier he thought that econditions
could not he imposed by the Lieutenant-
Governor in Council in issying lettera
patent. unless the company concerned
agreed to accept them. The new aect,
however, gave the power.

hut in

Mayor Cuatsworth's Address.

Mayor Coatsworth in repmseutmg the
city declared that he was backed up by
the unanimous voice of the Council, as
well as !
Association. A meeting held in Galt
also passed a resolution to the effect
that the supplementary letters patent
should be for .the time withheld.
crucial point  had been reached. The city
desired to secure the existing distribu-
ting plant. He pointed out the folly of
duplicating the existing plant, which
would be exceedingly disastrous to the
company. The public at large would
demand that cheap power should be se-
cured for them. “We should pxprnpn-
ate vour plant, and if we do not we will
be obliged to ruin vour enterprige ” gaid
the Mayor, The rcity wanted to deal
with the Torento Flectric Company. fair-
{1y, and to" pay them every dnlinr tha.t
. their plant was worth. -~ -

Public  opinion
port them in
te. . any private
would sa feguard the company.’s
interests. The city was going to urge
the expropriation bill very stronglv. and
he helieved it would carrv. Tt micht be
neceszary to expend large sume in ex-
tendine the plant., but thev wanted to

o

wonld - not
doing an
interest and

~*.-np-
injustice

to take it over. The Government wonld
be embarrassing the city very
tl.is inerease shounld be granted at the
present time.

it be sold in the open market.

Has Governmént the Power ?

open market ?” asked the Premier.
\Mr. Fullerton said that the new

made to apply in this case.

| were now convineed that the low pl‘il‘f‘ﬁ
for power quoted by the eommaission
were correct, The ow nership of the com-
pany’s plant was essential to Toronto
getting the benefit of those prices. The
Premier asked if the Controller had
noted a statement made in the Legisla-
ture to the effect that the day of electrie
power had passed and that producer
gas was to take its place,

The Controller answered that the same
thing had been said about gas when the
city was seeking legislation allowing the
city to buy stock in the gas company.

Sic H. M. Pellatt’s View.

Sir Henry M. Pellatt apologized for the
small number of shareholders nresent.
Had there been Wnger notice of the

conference he thought it would have |een

npossible to accommodate thﬂml -nll. [ trie Power Commission. He did nnt wish

-"-r-1-1'-1 .

The Premier—That does not apply to.

| They could not wunderstand whv

the Canadian Manufacturers’

The

over $6,000,000 in the ph.nt- and ex-
tensions. For the first six or seven years
no dividends had been paid, since then
only seven
he did not think’ anyone would contend
that that was too large The company

‘nnw desired to raise an extra $1 00000&
for the purpose of expending the dame

in extending and perfecting the system.

City Couneil should. step in to interfere
with vested rights,
results of-such interference- had been

ownership in Great Britain and the re-
cent financial panic in the United States.
L If the city desired to take over the plant
of the company, in which 800 share-
holders, more -or less;

of trying to get the expropriation bill
through in this hole in the corner way.

Th? Premier-——Supposing that the city
and you people get together,
think there is a chance of vour agree-
ing ?

us in a liberal, businesslike way. But
il they come to us with the idea that
they are going to get our company for
old iron they had-better stay away.

Faith in the Government.

e W,
the question of expropriation
much argument. No business had under-

.machinery.

desired to take 1t from them.
‘who had invested money
prise _had faith in the men who man-
aged the company,
pay a premium for the stock as an in-
vestment.

trail of the suceess of the Toronto Elec-

this “cheap power prnippﬂt that had in-
duced many

‘Development Company, which
‘threatened by . this agitation.
'~ The Premier—
-case expropriation should be "allowed :

was now

to the question.. Referring to Contrul-
lerr Hubbard’s remark that there was

. no ‘haste,

this

- priety of expropriation.

‘tion ‘that under no ciréumstances would

expend it themselves if they were going !
‘the Legislature be justified. in granting

muech if

If this stock was granted
at any time it should be. i-.hn"]ﬂtpd t}lﬂf

“Have we the power to sell iﬁ the

act
would give that power and should he

Controller Hubbard thought that all

he said that machinery
‘to be ordered, and. indeed, they  had
- taken the responsibility of ﬂrdermg

.some of this machinery. ant.lﬂpatmg no
‘troubl in getting an increase to their
capital stock.

The Premier again. asked Mr.
r[uvatmn ~of expropriation.

fused to say anvthing about the pro-

the right of expropriation ?”
Mr. Matthews replied that they

should do so in the npen market nt s
true commercial value. =

'The Power Commission.

Mr. W. R. Brock amd that if the Lntv-

:Council acted toward the electric llght
"and power question as they had about
"the municipal buildines and the market
' they would make another great blunder:: |
' In view of the city’s record in connec-.

tion ‘with ‘those -buildings he thought
the Mayor and the Council ought to be

ashamed to come and prefer the roqueata -
:they
.great outery about’ cheap
Minister - of* the Crown had gone around |

had made to- da.y ‘There was a

the country.haranguing :the people, but |

had” one single mummpaht} passed at

motey--by-law in connection with that '
agitation.? . Proceeding, Mr. Brock said.

Troceedir g “he said that in twanty _:
the Toronto Electric Light Co. had spent

‘per cent. had been paid, and

the
An example of the

-given-in the absolute failure of municipal

were interested,
‘they- should eome to .the directors and
open up negotiations.with them, instead

do you

Sir Henry—Certainly, if they come to

D. Matthews declared that
carried

‘taken greater risk owing to changes in
They had ke t pace with
improvements, and, after brmgmg up the
‘enterprise to a gnml position, the city
Those
in the ente.-

and were willing to

The success of the Niagara
‘Development Company followed on the

‘tiie Jaght Co,  Capitalists would not
put money .into a company in which
they could not see a future. It was

to invest in the company,
| and $9.000,000 had been invested in.the
-Do you say that in_ no

Mr., Matthews did not reply directly

had

Ma :-j. ,
thews as to his opinion on the general
' tHe had, re-

“Is your. posi-.

 had |
Taith in the honesty of the f“arermnpnr
[f the eity should buy the business they

power and a |

that The money market in England’ ba:l
-already ‘been .affected by . the . appoint-
ment of tﬁq‘ ‘Hvdrm:-leutrm Power Com-
mission and its powers. British investors
-were alarmed, as. Hon. Mr. Matheson
would find out if he had occasion to go.
-to Britain to -raise moré money..

- The Premier-did-hot'suppose the meet-
/ing was for the purpose of discussing the.
mérits or demerits of  ‘the Hydro-elec-

Fg e e |

) ag:ecment and had been

l
I
|

| them

I
*.
.1
|
|

he mld do, ragardmg monev
and their control in
question was: to be.discussed the Minia-

ters wuuld have to- ﬂiaem them, too. .
ESecuruy for Bon&holdm :

| power
- and the bringirg of it to Toronto. The
- Fleetrieal

mlfadfomhlh a8

England. If that

Mr. Frederic Nicholls said there weré

important - factors which had  not been

“discussed.
‘holders.
with the company was part of the

ity of the bnndhuldera
" oone to the court of last r##nr%——lhr_

" One of these related to bond-
The city’s 30-year ment
secur-
The city had

Prn v Council—to attempt to break that
been  refused. - Now

they were asking the Legislature to give

what the courts had refused to

gmpat, e
Mr. Nicholls referred also to the

development af Niagara Falls

Development Company had

' raised $9,000,000. largely in England, for
- that purpose and their contracts with

the Flectric Light Company, the city
and the railway company were in a
large nieasure in the nature of securities

- to the English investors.

- T R T

.

‘.cheaper Niagam power.

|

(C'anada was placing herself under a
distinct  disadvantage by endangering
vested rights, The rnnntr:v was becom-
ing more or less a subject of ridicule
among the financial men of the United
States. He alleged that there was a con-
spiracy of silence hetween the press and
the city because a letter which he had
written the Council, suggesting that
city water be pumped by Niagara power,
had searcely received any attention
from the Toronta press.

The Mavor denied thiz and said that

' if Mr. Nicholls desired publicity of his
| letter he should have given it to the

press himself,

“The Government should not break a
contract that had been ecarried out on
one side,” was Mr. Nicholls’ concluding

remark.
The Legal Aspect.
Mr. E. F. B. Johnston went into the

legal aspect of the question. There
was only one test, and that was whether
or not the increase was bona fide. This
‘was made clear by the companies act.
Mr. Johnston then went on to show that
for a long time the shareholders had
‘been discussing the proposed expendi-
ture in order to take advantage of the
There was no
secrecy. Not one act of mala fides in
the action of the company could be
rointed to. Tt was wrong that the Gov-
ernment should be asked to oppose their
request, because the city came and said,
“We have another scheme in view.”
What thp city was after was “a,pprn-
priation,” not “expropriation.” Mr.
Johnston asked if it would not be bet-
ter to pass a general act that would
apply to all municipalities, thus protect-
ing the rights of the people and mak-
ing clear the position of the investing

public. - The position taken by the cltv
was analogous to expropriating the T.

| Eaton Company, after saying we will
| give you 50 per cent. for your shop-

worn goods. invoice prices for your re-
cent importations, but not one dollar
for the splendid business that vou have
built dllrtng the past years. They ob-
jected to expmprlatmn and to prospec-
tive legislation that would interfere
with their rights to-day., The bona
fides of the application could not be
questioned, ‘he repeated in conelusion.
Mr. Fullerton replied brieflv. with the
consent of the Premier. With respect’
to the assertion of Mr. Johnston that"
the application was bona fide, 1t was only
in part right. - That was where the
duty of the Legislature began—where
Mr. Johnston left off. 1t was simply
brought in here as a piece of by-play.
Mr. Leopold Goldman, managing diree--
tor of the North Amerman L:fe Assur-
.ance Company. as a large shareholder

{ thanked the Premier for his assurances

that the investment which they had

made innocently and in gnod fnith
wmﬂd be protected.

-
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