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XCITING SCENE
- STARTLES HOUSE.

Hon. Mr. Matheson's Charge
Against Mr. Harcourt.

An Effective Reply by Member
For Monck.

Says the Papers Will Show He Acted
With Businesslike Prudence in Ne-
gotiitiona Regarding Temiskaming
Loan—Debate on Proposed New
Liquor Act.

-

An exciting incident marked the con-
;tinuabinn of the budget debate in the
Legislature last night.  Hon. Mr., Ross
iﬂb the close of his address submitted
Ia motion which in effect was a condem-
i mation of Hon, Mr. Matheson's flotation
1 of the Provincial bond issue.
'vincial Treasurer in a vigorous reply
charged that Mr. Harcourt, as a mem-
ber of the former Administration. had
entered into an agreement with Coates

should re-

I
r

newals of the Provincial Treasury bills
be negotiated through that firm. but
that any sale of permanent securitios
should be made through them. This he

 characterized as an extraordina 'V aglree-

ment, and he demanded to know what

| inducement there was for reaching such

an understanding. Mr, Harcourt read-
ily explained his negotiations  with
the firm named, With  considerable

| 8pirit he contended that the documents

when laid on the table would show

]that he had acted with businesslike pru
dence in all the negotiations he had con-
' ducted in connection with the Temi--
kaming & Northern Ontario loan, for

‘the taking up of which the bonds were

issued. The Province was mot hound
to the company named, the arguments of
the Provincial Treasurer himself show-
ing this conclusively, The
moved the adjournment of the
Which may continue to-day,

Premier
deba Le,

. Debate on the Budget.

' banks than of loan co

‘tion of loan companies,

Mr. Atkinson, on resu
oit the .budget, made a reference to ¢r1-
ticisms of some previous speakers  ye-
lative to the managemeni and IMspece
Notwithstan-

IV Loan Assq-
Atkinson was

ning the dehate

ing the recent York Coun
ciation troubles, \Ir. 0f
opinion that the loan companies of fie
country were well conducted and nian
aged. There had been more failures of
mpanies, \fter
brief allusions to several of the ques-
tions covered in other contributions {q
the debate, the speaker urged upon the
Government the advisability. of contrih.
uting a few thousand dollars to

the

| fund for the relief of sufferers in the

famine-stricken districts of "a]"‘". Heo
criticized the Government for retaining
the numbered hﬂ"ﬂt. “‘hi{‘*]l, whp“ the

Liberal Government were administe
affairs, was denounced by the Conserva.
tives as iniquitous.  Mr. Atkinson clos.
ed with a reference to some of the meas.
ures enacted by the  former Govern-
ment for the benefit of the Province,
and words of praise for the leadership,
both as Premier and as leader of the
Opposition, of Hon. Gieo, W, Ross.

Mr. Smith (Sault Ste. Marie) pleaded

ring
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' |FORMER LOAN CONTRACT.
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direct * y ot
' position financially of Ontario compare

larlv in so far as the needs n_f the set-
flers were concerned. e pn*_mtnd ont
that while $£2.000000 was received from
the timber and mineral wealth of that
country last vear only $212.000 was go-
ing back from the Government. It
<hould be at least four times as mu::h
for a start. Mr. Smith t'lv_cflarrfl”t'l:mi in
the past there had been “graft in re-
gard to expenditures on the colonization
roads in the north, and he a.-murf-ﬂ the
Minister of Public Works that it had
not vet ceased. reading one or two items
frnu{ i{he vublic accounts which shonld
bhe looked into.

The Growing Expenditure.

Hon. Mr. Ross, following in the debate
for the l'lm'm:-aiiinn‘rlrm\' attention to the
growing exvenditures under the present

P Clovernment in its fourteen months of

power. The estimates this year were for
an l."'."i]“"l"tditlll"i" of about S6.000.000), an
inerease of $700.000 over the l‘u'huFP nx-
penditure of last year. and this did not
include the supplementaries which would
come down later. Tt was well to '1...-;,..1-
in mind that the income of the Provines
was li'll'litl"ﬂ: I'r‘g:ll‘il {o the lll"t':'_"I"l' hal-
ance must be had. “I‘rn:*mw]m;; he en-
tered npon a discussion of the _recent
Provineial bond flotation. prefacing hiz
remarks hv a rveference to the

with Quebee, with its debd .Uf 21 900,000,
and British Columbia, with a ulwht E’lf
comewhat over £3.000.000, 1le conld fair-

v elaim that Ontario’s enviable position

was largely due to the _Tﬁ'n",_r and careful
administration of the Liberal party.  He
brieflv sketched the history  of the

L MY,

Temiskaming & Northern Ontario ail-

The P ' wav loan and its renewals up to the
e iy | '

time of the Provineial hond issne. IL;n',
\iatheson then found that his
Nemesis had overtaken him. For years.
as financial eritic of the |:|‘1 0 '_‘l'l“"“‘_‘ lon,
hi< hon. friend had made 1t s |:u-'mf"'=.a=
ta decry the credit of the Provinee,

Credit of Province Injured.

\r. Ress hy numerons quotations from
: : . Y S
the last budget speech of the I'nnm ial
Treasurer showed how the credit of the
Province had been injured by statements
& - - - - . I ™
asserting the habilities, divect ane n-

direct. to amount to X11.000000,  The
fair fame of the Provinee was to _T.m
made to rving in the markets of the

world. in the. face.of .these. statements.
Bevond this. in the campaign Ilinr;:ftnf-n
of the Conservative party a t‘nlﬂl labhi!
stv for the Province was figured at

551'.‘1‘1}:16.:}!'!{'. Wt., even more, additional

' iabilities were added to make a total of

24,763,231, The man who went to kEng-
land to float a loan under these circuim-
stances made a discredited application.

Mr. Matheson never repeated these

statements in ¥ngland nor to Lord
Strathcona.

:
|

Hon. Mr. Matheson—I gave him a

 copy of my speech,

Hon. Mr. Ross—Did he read it ® 1§

he did T'lIl venture to say his Lordship |

15 too astute to believe it.
Mr. Ross showed
had been easy

Continuing,
that the money market

The speaker would guarantee that Hon. |

and the rate 21, per cent.,

e —

L & o .

ﬂ::t:]ei:;mn might think him too severe

not care so much for the 1)
OR”s
of $240,000 as for the discredit brought

upon the whole Province. The hon
gen!:leman was industrious and pa.inu;
taking, but the Province had already
paid $240,000 for him, and he would he
dear at half the money. The Toronts
Telegram had referred to him as a “help.
less weakling,” and The Catholic Re.
gister asserted that not g corporation
i the city would engage him tq put
through a financial transaction. He con.
claded by moving in amendment ¢

hat
the House regretted that the Pros
vincial  Treasurer, by selling  the
securities of the Province at 9%
| instead of

at par, had made it diffi-
cult to raise such further sums as might

be required without loss to the Treasury
Department. g

Hon. Mr. Matheson’s Statement.

Hon. Mr. Matheson said that the Op-
position had acted most discourteoys
m moving the resolution without having
first given an intimation to the Hoys;
of their intention, He had intended to
pass over an act which was a disgrace
to the Province of Ontario, an act p
a colleague of the leader of the Oppo.
sition, and of which, he thought, the
leader of the Opposition must have heep
caware, The hon. member for Monck. he
| proceeded, in leaving the Ministry, let
. behind him a statement in the Treasury

Department as to his negotiations iy
 Tegard to the Treasury bills. This in.
' cluded a copy of an agreement signe]

by Mr. Harcomt at New York on O

tober 10, 1904, The terms  of
that  agreement were that the
Government was to issue Treas. l'

ury bills to the amount of £1.200000
for six months, to mature on May 1;,
1905, payable at the banking house of
Glyn, Mills, Currie & Co., London. The
sale of these bonds was to be nego-
tiated through Coates, Son & Co., at a
price representing a rate of interest not
exceeding 4 per cent. per annum. The
sale of the bonds during the currency
of the bills, or later, was to be entrust-
ed to Coates, Son & Co. To =ave expense
the bills were to be countersigned by
Coates, Son & Co.

% “What possible inducement,” demand-
'ed the Treasurer, “could there be for the
| hon. gentleman to make such an agre:
'ment?’ It meant, he declared, that. no
matter what better offer the Govern-
 ment could get, they could not accept it
owing to this agreement. When he (the
. Treasurer) went to London in the fail
' of 1905 to negotiate for the taking up

. - R . .

. of the Treasury bills, Coates, Son & Co.
went around to the financial institutions
of London declaring that the Province
of Ontario was bound hand and foof to
that firm. Accordigly, as a precaution,

| he (Mr. Matheson) went to Coates, Son

‘& Co., and asked what was the best

' they could do. They said they might

' be able to make a flotation at 96. Jess

| their commission, which would have net-

but the hon. gentleman did not choose | téd to the P_t:m'inne‘mﬂ}' abnu} 93. He
a proper time to go, and waited till the | told Coates, Son & Co. that, as Treasurer

rate was 4 per cent. He blames us for
frenzied finance. We had not the se-

curities the hon. gentleman had, said the

| Speaker,

Premier Whitney-—~Why not ?
Hon. Mr. Ross—We were preparing to

have them. Wo were able to  float a
loan at 4 per cent. '

Premier Whitney—That is no answer.
Hon. Mr. Ross—My hon. friend must

"I Ross indi

not suppose I'm going to answer to suit
him.  Fancy a Canadian Treasurer going
to the British market with a gold dollar
and coming back with 96 cents.

Hon, Mr. Matheson—We did very well.

Hon. Mr. Ross—The hon.
thinks he did very well,
a swan to

gentleman
‘ Every duck is
him. Tn a series of figures Mr.
: ndicated the high place various
Canadian securitjes held in the money
market, arguing that Ontario bonds

should have b : iohly
e oy een  much more highly

Should Not Have Attempted it.

He thought the hon, gentleman was

blamewartlly for havin
float a permanent loan

g attempted tc|
at all under the

. of the Province. he did not recognize
! the agreement; that it .was his duiy to
. protect the Province against any such
~agreement.

' The Agreement Repudiated.

The Treasurer noted how care-
'ful  hon.  gentlemen opposite had
' been mnot to back up the cry of stop
the loan. They could not very well do
so when the former Treasurer had en-
tered into such an agreement. (‘nntinu-*ﬁ
. ing, he said that after his intinmti-mi
. to Coates, Son & Co. they wrote him
on November 10, 1905, expressing sur- |
rprise: at this repudiation of the agree-
ment, and adding that when the proper
time came they would be ready under
{1ts terms to negotiate for the sale of
Government 3 1-2 per cent. stock or hear-
| er bonds, which the Government might
{ issue for the purpose of retiring Treas-
| ury bills, or otherwise, and hoping that
the Government would give further con-
sideration to the matter. On anmberi

Hon. Mr, Matheson had answered,




