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Mr. Pettypiece’s Bill Respecting
Railway Taxation.

e

PROMISE OF THE PREMIER.

S — S g

Supplementary Revenue Meas-
ure to Affect Railways.-

R R T e R . T .

Premier Ross Defends the -Policy of
Granting Subsidies to Railroads

Railway subsidies and raslway tax-
ation ovccupied almost the whole time
the lLegisiature ycesterday ailter-
noon, and on both subjects the discus-
ston was of unusual interest.  Mr. ).
V. Preston of East Durham condemn-
ed the practice of granting subsidies
and hoped the Prem-
1er's reply to a recent  deputation of
tarmers could be imterpreted an
abandonment of the policy. Premier
Ross showed that since 1885 only
roads in new Ontario had been as-
sisted, and argued that i thus help-
mg to open up the newer parts of
the I'rovince they were adopung A
patriotic policy that was appreciatad
and approved by all classes. Mr.
t1. J. Pettypicce, 11 moving the sec:
ond reading of his now famous
providing tor the increased taxation
o! ratlways, expressed surprise  at the
ol the special assessment

committee to abandon the idea of
a Provincial board of assessors, That
was the only method of fairly :and
caquitably ASSCasINg these COr-
porations, he contended, “and
showed that 1t had  been adopt-
with success in many States of
Union. He also quoted numer-
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ous hegures to show that Canadian
raiiroads were not paymg a {air pro
portton of the taxes. Lhe Premier

i a brief reply mtimated that in
a2 suppliementary revenue bill, which
he is preparing, the ratlways will be
taxed considerably more than at pre-
sent. :

L

The Temperance ‘Riil.

Before the orders of the day were
reached, Mr, St. John asked the Pre-
mier to inform the House when he

would introduce his promised temper- |

ance bill.  Mr. Ross replied: *“No
bill will be brought down this week.”

Mr. Hugh Clark (Centre Bruce)
explained that if any member on the
opposite side of the House had left

the House on the occasion of the
division on the amendment to the !
hudeget motion m order to pair his
(\r. Clark’s) vote, he had done so

without his consent and without the
~ansent of anyone who had his au-
thority.  He had been unavoidably
Tent and would have voted for . .the
.mendment 1t present,

Colonel Matheson asked that the
Public Accounts Committee be called
to-day and the Premier acquiesced.

Subsidies to Railways.

In moving for a return showing the
amount of money paid as railway sub-
sidies by the Provnce since confedera-
ation. Mr. Preston of- East Durham
<aid that, while he did not feel justi-
fed in saying that the Legislature had,
‘n making these grants, acted with dis-
honest intention, the principle was, in
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is opinion, all wrong. It was n
based on sound business prmc:ples;.
When a deputation from the Farmers
Association waited on the Government
some months ago, the Premier was re-
ported as having told them that the
time for bonusing railways had gone
by in this Province. No more popu-
lar declaration had been made by Mr.
Ross since+he became Premier,

Opening Up New Ontario.

Premier Ross, in reply, said the re-
turn was partially prepared three or
‘our years ago, and could be complet-
ed promptly. [t had been the prac-
tice of the Legislature of- Ontario
since 1871, in common with the Federal
House and the other Provineial As-
semblies, to grant subsidies to rail-
wayvs, and thus ard in the development
of the natural resonrces of the Pro-
vinee, in increasing the population, and
n otherwise adding to the wealth of
the country. Netther Manitoba nor
the Northwest Territories would have

-
i

i attained to a tithe of the progress they
1+ had now reached had it not been for

in New Ontario—Education Bill, |

the subsidies granted to railways by
their respective Governments and the
‘About 1885 On-
aiding railways in the
older part of the Province, and since
that time all the subsidies had bLeen
tor the development of New Ontario.

Benefiting Old Ontario.

He believed that the policy oi devel-
oping new Ontario was apreciated
as much by the farmers of old Ontario

to the deputation of farmers that

~watted upon him were not intended to
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otic policy.

L rallwpays in new Ontario.

{along the great lakes, and its develop-
ment must cogme from the accumulated
‘wealth of the older parts of the Pro-

convey the 1dea that any change was.

contemplated in regard to assisting

a He did|
not think any better ‘use could be made
vi the credit of the Province than i
making the unproductive parts produc-
tive and 1 extending the boundaries
oi settlement. Ontario must not con-
tinue to be a firinge of settlement

vince., That was, he believed, a

patri-
Several hundred thousand
dollars in bonuses on timber had re-
cently been added to the revenue '
the Province, entirely as the result of
the building of the Temiskaming Rail-
way, the tron mines at Michipicoten
had been made valuable owing to the
assistance given to the Algoma Cen-
tral, and a milliop acres of arable land
had heen opened up as.the result of!
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' the building of the Canadian Northern.

Ihe present lability of the Province

.

in respect of railway subsidies was be-

‘tween four and five million dollars, in-
volving an average annual charge of
“about $400.000. That charge would be-
come considerably smaller unless fresh
‘subsidies were voted, and in about 40
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lelaiming that

'Ly the publ

years it would dwindle down to a very

imsignificant sum. _
Mr. Whitney remarked that. he was

afraid the Premier had been speaking '

in defence of the measure he proposed
bringing down with regard to the Al-

roma Central Railway. il
Mr. Ross—That matter, if it should

ever come before the House. can be
discussed at that time.

Taxation of Railways. '

Mr. Pettypiece moved the sccond |
reading of his railwa

ther hy the House this year than dur-
ing the previous two years when hei
brought it up, because ol the genera

attention which had been given to 1
ic.

He had been surpris-
el when he learned from the Attorney-
General that the proposed Provincial

taxation bill, |
it should be sent fur-|

o |
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haoard of assessment commissioners
was to be abandoned. Such a board
alone could make an cquitable agsess-
ment. He did not approve of the flat
rate, because $100 a mile might be small
for the C. P. R. and G. T. R,, but

would be ruinous for small railways. It

was impossible for the municipalities
to de the taxing. . The ad valorem
{}vstem was the correct one. In the

nited States the attempts to tax rail-
ways by municipalities during the last

30_xears had

Fesults on account of the absure nﬁ;l&
‘tion of assessments. Under the :
'vg}orem_ system the three States o
. Pennsylvania, Massachusetts and Con-

‘necticut collected $40,000,000 in 1903,
' while the total taxes on railways in the
United States was only $52,000000.
'Wisconsin had adopted the ad valorem
‘system in accord with a recommenda-
tton made by the Governor of the State
" as Chairman of a commission on the
| subject. - Under it “the commission,
| which-worked for four years, said that
| they would obtain $2.644,000 instead of
. $1.700.000. i :
nl Ontario the G. T. R. complained
against an increase upon $56 per mile
taxes, while in Indiana they asked the
' State board to fix their taxes at $40,-
' 000. Mr. Helimuth before the com-
mission made comparisons between
" Ontario and New York and Tllinois 1o
show that, c'onﬁidering_thc number of
' people to the square mile, the taxes in
Ontario were much larger per square
mile than in the States, ere were
many other States, however, which in
comparison with Ontario  had much
higher taxes. *In-Lansing, Michigan,
on Friday last the courts had Proi-
essors Adam and Cooley before them,
two. of the recognized authorities on|
taxes. T[hey increased the assessment|
of the Michigan Central from $47.000,-
000 to $63000,000, and the Pere Mar-)
quette from $26CDODUO to $46.qm,mo. 5
Last winter 61 municipal Councils vot--
ed in favor of the passage of the bill.’
The people of the Province were at
last awake to the fact that they were
‘not only paying their own taxes, but
the taxes of the great corporations

-

'ias by any other class. and his remarks |both heré and in the States.

Mr. Hoyle Defcnris Committee.

Mr.. Hoyle said the Assessment
“Coinmittee recognized that Ontario
' must have hali a2 million dollars more |
'for revenue. Mr. Pettypiece’s com-
' parison with the American States
was not a proper one, because
in Ontario the municipalities, the Pro.
vince and the Dominion had all bon-
used the railways, a policy which had
not been followed in the States. The
l committee did not think it fair that
the Province should by a tax on rail-
| ways provide for a return to the |
municipalities which had never bon-
nsed the railwayvs. The committee
had been evolving a system which
would be iar more equitable than the
method by which the hon. member
would seek to provide for the increase
of the taxes on the railways.
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Supplementary Revenue Bill.

Premier Ross said the member tfor
Fast Lambton deserved a great deal
of ¢credit and the thanks of the House

for his very lucid explanation of a
' very complicated problem. He had
put the House in a better position to
' find a solution of what was a matter
oi great interest to the people and to
the Treasury Department. He had
argued that the proper way of tax-
ing railway corporations and other
large [ranchise-holding bodies was by|
means of. a Provincial board of as-
~sessors, and had shown that that
method had been adopted in the United
“tates apparently with satisfactory re-
sults. The special committee, on the
other hand. had found what they con-
sidered a better system, and it might
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| be 1n this, as in many other instances,
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that they could show the United States
that better results could be achieved
in another way than that under which
the States were working now. He
thought the House would accept the
leadership of the committee that had
given 80 much attention to the matter.
Mr. Pettypiece had also raised another
pomnt, the suppicmenting of the rev-
enues of the Province and of the muni-
cipalities. So far as the latter were
concerned, the committee had already
made considerable progress in finding
additional revenus for them. “I hope,”
added the Premier, “in a very short
time to bring own a supplementary
revenue bill which will tax railways
more and increasc the revenues of the|
Province.” On some iuture day!
these matters €ould be thoroughly dis- |

|

to the most ludicrous |




