BUSINESS TAL.

;:Retail Merchants Opposing the

New Bill

DEPUTATIONS HEARD

i /

‘Toronto Wholesalers
| Pay More.

Fraternal Societies Fear Taxation of
Surplus Fund Investments — Ad-
journed Till Tuesday.

e — . ———

committee  of the
the municipal taxa-

yesterday at 11
o'clock. There were present de-
putations from many interested bod-
'ies. This was the first sitting, and on
calling the committee to order Hon. J.
M. Gibson, Chairman, asked. “Where
lare the Kickers, and whom do
they represent? Do all come
‘irom  Hamilton and - Toronto ?"
| The Executive of the OQmntario
Municipal Association was represented
by F. Mackelcan, K.C., City Solicitor
of Hamilton, and F. R. Hutton of the
1ssessment department, Hamilton; City
Solicitor Caswell, Mr. J. S. Fullerton,
' N.C., and Mr. Foreman of Toronto.
. the Retail Merchants’ Association was
Rogers, Mr.

The special
Legislature on
tion bill met

|

represented by W. B.

 Trowern, Mr. Gibbard and Mr. Dock-

ray. The Canadian Manufacturers’ |
were represented by Messrs. Thorne, |
Murray and Osborne: the Toronto

|
Board of Trade by President ]J. F.;
' Ellis and D. E. Thomson, K.C.; Can- |

dian fraternal associations by W, J.!
cCammon of Belleville and Mtssrs.!

€¢ ind W, F. Montague of Hamil-
ton; H. J. Snelgrove of Cobourg,
N. F. Paterson ot Torons. Dr. Mal-
lory of Port Hope and Mr. Dowler of
Tilisonburg. The Single Tax Associa-
tion was represented by Mr. W. A
Douglass.

General Principles Already Adopted.

Mr. Frank Mackelcan. the first
speaker, said the revenue of the City|
of Hamilton would be reduced by |
$35-000 if the bill were adopted in its
resent form, The rate of taxation in

amilton i1s 20 mills on the dollar and
' the assessment is $27,000,00. The On-
‘tario Municipal Association was of
' opinion that the two principles of
taxatjon should be the amount of
benefit derived by all different classes |
| of property from the expenditure of the |
| municipal taxes, and the ability of the|
 persons living within the municipaiity
' to pay taxes.
| . Mr. Gibson objected to the presenta-
‘tion of general principles of taxation,
‘as they had already been exhaustively
‘argued before the Commission., He
thought that the best progress would
be made by a discussion and explan-
ation of the injuries feared if the pro-
posed bill were enforced.

Mr. Mackelcan thought that if the
House were obliged to accept the find-
.ings of the Commission there was not
much use in going on with the com-
mittee. He thought that all personal
property should bear a portion of the
cost of all the protectin and service
by which it benefited. He proposed
that all tangible personal property
should be taxed, irrespective of any
debt upon it, upon a percentage of its
value. If, instead of that, the busi-

value_of the ®usiness carried on might

e

“bear no eq

|

Would

|a portion of the wholesale houses of

B s . oy —

property needed to carry on the
gf:s'%:isg. PH? proposed that in cases

of stock the taxation should be uﬁgﬂ |
el

average value of
carried throughout the year.
He proposed also that all persons,
firms and incorporated companies
carrying on any mercantile, manufac-
turing or other business should be re-
quired to pay a business tax, aqd in
addition thereto a tax upon their net
income derived from the business, and
that they be required to make a return
of their net income on oath, such in-
come to pay taxes on the same rate as
all real estate. This was proposed to
take the place of what he termed the
“complicated house tax.” He objected
also to the exemption oi plant and
machinery from the school tax.

The Manufacturers’ Association ap-
proved of the principle of the bill, and

were present to listen to the objec-
tions (o be made.

Retailers’ Views.

Mr. W. B. Rogers, on behalf of the
Retail Merchants’ Association, said
they were not opposed to the principle
of the bill, but to its application. They
objected to the uniform business tax
because there were men now carry-
ing on retail business who would
be forced out of business. There
were people doing business on about

the
stock

personalty taxes. They proposed a tax
of 3 to 5 per cent. on retail merchants
and 10 per cent. on wholesale merch-
ants,

Mr. Gibson was inclined to believe
that there was an inequality in this re-
gard. The business tax was not fairly
distributed between the wholesaler and
the retailer.

Mr. Rogers, speaking of department
stores, thought that under the new
bill they would only pay about one-
ba'f the taxation they do. He thought
there should be a special clause to
deal with them according to their abil-
ity to pay. Even at present he thought
they grid not pay. ¢ proposed that
after a firm took up more than six de-
partments of trade they should pay an
additional tax of 2 1-2 per cent. on the
rental value.

In regard to the house tax, he aob-
jected to a small trader living above a
store being specially taxed.
should have the same extent of exemp-

He objected, however, to the house
tax generally, saying that it could not
be collected.

Messrs. Gibbard and Trowern spoke
along the same line as Mr. Rogers.

Mr, Ellis, President of the Board
of Trade, said that the statistics of

the city had been taken, and upon
calculation they found that under the

‘more than under the personal tax, He

creased greatly and the personalty had

decreased. The personal tax was there-
by evaded.

the personal tax, pointed
there were retail businesses in Toronto

hoped to

exempting businesses
the apartments

same principle as that
residences.

would not werk out the
small traders
ern.

asked
g to

representing the

asked that the income of
tions on i
ness tax wc}'( adopted, the rental url be e

business tax they would pay $100,000

pointed out that within the last ten
years the realty of Toronto had in-

Mr. D. E Thomson, arguing against
out that

C4rrymg on a more profitablg business
than many wholesalers. If it were
_ . exempt small businesses
equitably it would have to be done by
with  small
red the assessment of
méwhich a merchant
his store, according to the

used in_taxing

stocks. He favored

lived over

Mr. Gibson thought that

feared

Mr. Rogers and M.

to present their
the committee.

Fraternal Societies.

Mr W. ]. McCammon of Bell
fraternal

Trowern were
VIEWS In writ-

eville,
SOCieties,
the ass0OCia-

urplys funds

;x'.g“ relief to the societies’ b
ficiaries. The fraternal lou,tne'j_, feared
tha: they would be taxed on

uitable relation to the value |

come, in addition
upon their head offices.

$200, with a capital stock of about,
$1,000. The large -wholesale houses |
would escape an enormous amount of

e

- —_—— - e NN -
the income was employed in|
s’ bene-

eir in-
‘the business tax,

Several of those esent were’
of opinion that the income
of these associations would not: be
reached. The associations were anx-
ious to have this made certain by
having a clause to exempt then! in-

ted in the bill, .
“"i'l:g ;gmmittet adjourned until Tues-

day morning.

SHANNON TIMBER LIMIT.

EVIDENCE BY MR. WHITE AND
HON. MR. DAVIS.

Had No Knowledge Whatever That |
Others Than Patrick Shannon
Were Purchasing the Rutherford
Limit,

A——

Mr. Aubrey White, Assistant Commis-
sioner of Crown Lands, was examined
at length before the Public Accounts
Committee of the Legislature yesterday
in regard to the sale to Patrick
Shannon, in May, 1902, of & timber lmit
In Rutherford Township. Most of the
evidence given by Mr. White in answer
to Col. Matheson and others dealt with
the regulations and methods of the de-
jartment in selling or licensing timber
limits, and measuring the amount of tim-
ber taken off. To other questions Mr.
White stated emphatically he did not
know that the real purchaser of the

limit, which was sold for $260, was Cap-
tain Sullivan, and that it was after-
wards sold by him for $.500. He had
read such reports in the newspapers, but
had absolutely no personal knowle of
them. Crown lands agents as well as

prior applicants for the limit had re-'
ported that the pine cu it was scrubby, |
poor and Dractically of no value, and

He

that it had been burnt over. It was 1.0t
an unusual thing {or limits sold at pub-
lic auction or otherwise 0 be resold for
perhaps double the wurice, but that did
not mean that agents had made incor-
rect reports as to the quantity of tim-
ver upon them. Hardly any two men
would agree on an csstimate as to the
quantily. Sometimes those who bought
from the original buyers lust their money
because the bargain was bad. Hon, Mr.
Davis, who was nresent, but was
formally called, said that so far as he
was concerned he had no direct or indi-
rect knowledge,in any way, shape or form,

Lot

tion for his apartments over his store .

as people had for ordinary residences. | |tion but Patrick Shannen.

|
Wholesalers' Taxes Increased. l

He claimed j¢ Particularly |

that there was anybody in the applica-
He =nld he
would telegraph to the agent uader whosge
jurisdiction the limit was for a r«turn,
go far as it was reac‘ll}', of the timter cut
during the season. This was in answer
to several members, who said they haa
heard that more timber had been taken
off the Shannon limit than was reported
by the agents to be on it, and the sur-
rnundlng sections inclusive, Orders were
passed for the atteadance of several wit-

nesses and the committee adjourned until
to-day.
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