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summer were sold at 3 1-4

ed that the present value of the annui-
tiea and rallway certificates discounted
at 3 1-4 per cent,, the rate at which
be sold the annuities, was $3,125, 347, or
$356.189 more than his statement as to
the value in his budget speech. This
gtatement of surplus is also inecorrect,
inasmuch as he does not deduct Lhe

amount from the assels,

The Treasurer's Reply,

Mr. Harcourt, in his reply, asked Col. |
Mathesgon to show how the public was

misled, either in what was stated or
what was not stated. He reminded the
House that in his budget gpeech he had
given only a partial statement of as-
sets. The Government could readily
prepare a statement of assets which

-would swell up the total by millions of

dollars. There were unpaild balances on
necount of Crown lands aggregating
$§500 000, an amount two and a half
times greater than the deficiency com-
plained of by Mr. Matheson. The old
Parlhiament buildings property was
worth S0, and a Yonge street pro-
perty helonging to the Government was
paving 4 per cent. on a valuation of
100,000, So that while Mr. Matheson
complained that the liabilitles of the
Province had been understated to the
amount of $300.000, the assets might he
increased by 31,000,000, If the argu-

Linent was good on one side, Wh}' not on
. the other ?

That the people had not
been misled was proved by the fas
that not only was the whole indebted-
ness on account of rallway certificates

| and annuities given, but the basis of

somputation wa= also given, The Audi-
tor had put the basis of computation at
i 1-2 per cent,, and the reason why he
had done g0 was because when the ' first
sale of annulities was made the inter-
est vield to the purchaser was about
that tigvre. The interest vield to the
purchaser had been reduced from year
it voar tn A.24 per cent.. and that fig-

ure would be the future basis of com-
putation. AMNr. Matheson was spcaking
Oof liabilitias which would not mature
for 40 years, oOn the other hand. the
‘}lr Vinee had a Fllh"ill}' from the Dom-
Hu'-‘n pavahle n perpetuity, and if he
desired to he Jllqg In contending that
the  annuities were a present liability
he would capitaize the Dominion sub-
sidly and add it 1o the assets of the Pro-
Y il e,
MMy,

vinceial
peoplie of the Province have not bheen
misloed, The people, he said, 'should be
able to have and should put their faith
in the Mlinisters of the Crown. He

reférred to a statement of the Pro-
Yl:ll'!;ll S'l'i'rl't:!]'_\'. \\ _'11;_ ]I‘l :{‘14]!'*1.:41”1-" 4

S

Marter took issue with the Pro-

I'llllii'l: it l'[ill,"-r. ll;ld li._.illlp;l t-| tilt' Sill'= |
plus of $5,000 000 which, he s=aid, had
(xovernment, and |

been saved by the
characterized the statement as untrue
and misleading. The trust funds held
by the Dominion Government. are not,
he asserted, available: the Govern-
ment cannot put its hands upon one

dollar of it and, therefore. must cer- |

tainly hold the same relative position
as the liabilitics whfeh are not, ac-
cording to the Treasurer,
sently pavable and
not included in the
of Habilities, ‘but the
takes good care to include these trust

statement

funds among the assets, That {s where |

Lreasurer's statement that the |

pre-
therefore are |

Treasurer |

per cent,, |
‘and in answer to a further inquiry stat-

|

g the eredit of the county.
1IN regard to the sale of timber lands
- Was settled by the nnanimous consent

the statement is misleading, as the
term surplus is generally accepted as
indicating the a ]
and above the liabilities, Many of the
people do not know that this surplus is
composed of -trust funds, but -expect
that it is cash,

An Old Member!s Reception,

Next to Dr. Baxter of Haldimand
the honor of being the member who
has held his seat longer than any other
member of the House belongs to Mr.

ount .available over.

i

|

Gibson of Huron, who has signified his |

Iintention. of voluntarlly retiring from

public li‘e at the close of this Parlia-
ment. Mr, Gibson, on rising to reply
to Mr, Marter, was greeted with hearty
Appiause from the Government benches.
He made an excellent spedch replete
With Instructive  reminiscences -of the
Legislature during the 25 yvears he has
heen a member of it, and indicating a
thorough and complete knowledge of
the financial affairs of the
during that time. He contended that
the land imprevement fund, although

a trust fund, has not to be paid, in- |

asmuch as the Provinee has paid it out

and distributed it already amongst the |
 municipalities, so that sum is a gocd as- |

set, He réviewed the - history of
the various grants to railways during
the Sandfield Macdonald and Blake
Governments, and emphasized the fact
that Hon. G. B. Wood,. when mak-
ing the statement concerning the sur-
plus that has been frequently referred

Province

to during the budget debate., that the |

$1,5600,000 voted could be spent in rail-
way ald and that the surplus would bhe
intact, was not so foolish or so mis-
leading as to say that he could, as this
Government has done, grant $10,000,000
to the railwavs, and it was In this re-

spect that a misapplication of Hon. Mr. |

Wood's statement had been made by
the hon. member for North Toronto.
At that time there was no-contempla-

- tilon by the Government of spending

one dollar more than the $1,500,000 ap-
propriated, But that was not the
policy of the Reform Administration:
had not the Blake Government gone on
and spent more there would have heen
5,000,000 in the treasury, which would
nave amounted by this time to at least
$12,000,000 or $13,000,000. But the country
had received -the benefit of the rall-
ways, and it is useless for the Oppo-
gition to talk any more about
Sandfield Macdonald's surplus, even
\f it really was n surplus.
At the time Mr. Blake moved his reson-
tion for railway aid the County of

 l.anark was:rowing to the Province %1,-

00,000 for money horrowed to encour-

Cage railways. "Other counties also hor-
rowed money,but his own county (Hur-

on) repald the whole amount. It did

' not, like the county represented by his
Matheson), re- |

hon, friend (Mr.
pudinte the obligation, thereby lower-
The policy

of ,the House in 1873, g0 that the Op-
position had no cause ifo criticize the
course which the present Government
had pursued in regard to ;the manage-
ment of this important part of the Pro-
vincial heritage. Mr. Gibson made a
mosgt effective comparison of the meth-
ods pursued by the Liberal Government
of Ontario with those of the late Gov-
ocrnment at ottawa in regard to the dis-
posal of publie timber lands. ' Coming
down more particularly to the ques-
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