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" be met out of present assets, but wera exyressly
. regarded as a charge on the receipts of fature
S years.  These railway aid certificates, as { have
already said, el for n payviment this year of the
large sum of 8252,179 ; next year they drop to o

~sum only about hali as much, namely, $1.56,622,

In 1397 they call for only $110,000, in 1900 for
¢ of the short space of thir-
tecn years—a sh®t time in the history ofa Fro-
vince—they drop to $4,197 per year and remain
at that figure until the last one is redecemed.
Our opponents speak of them as though they
were a erushing weight, while the trath is that
we have rolled off through 'he payments we
have already made the heaviest part of the
burden, This burden is rapidly diminishing.
In less than =ix years the paymont will be $1-0,-
000 less than the payvment ol this year, After
nine more payments have been made, and
these much reduced in amount, the yearly
charge they impose is a trifling one,

Not Present Liabilities.

It has been pointed out that the Dominion
Government does not treat as present liabili-
ties, as part of her present debt, the large sub-
sidies, similar to ours, granted to railways, and
to be paid by way of annual instalments for
definite periods. For exampie, let us refer to
mge 8of the last Budgel speech (1890) of Mr,

oster, Minister of Finance, in which, speak-
ing of the Short Line Railway, he =ays that its
sUbsidy is to run for nineteen yocars yet to
come, and Lhat its present value is $2,679,529, a
sum greatly in excess of all our railway certifi-
cates und annuities combined. ‘The Dominion
Government does not treat and has not treated
this subsidy to the Short Line Railway as a
present liability, as a part of the debt of the
Dominion. If the accuracy of this statement
is questioned, I am prepared to furnish most
sutisfactory proof of its absolute correctness,
Morcover, this Dominion subsidy to which 1
have alluded is but one of munly similarly
treated. A glance at any recent volume of the
Dominion Statutes will confirm what 1 say.
While it would be worse than folly to aduPt. n
policy of concealment as to our finances, it is
certiinly neither fair nor patriotic to pursue a

line of argument concerning them which no
one would think of resorting to in
discussin the flnancial status of an
individual or a commercial corporation,

We could very reasonably present a much
more favorable statoment of assets, and one to
which no sound objection could be taken. For
example, at the sale in October last, we sold
some timber limits, realising altogether 3316,-
256. Of this amount there has been paid as yet
only $110,729. The purchasers still owe the
Province $235,525, and they are paying interest

this sum. Here we have an asset unques-
good Lo the amount of nearly a quar-
tor of a million of dollars. Nopartofit is in-

cluded in our stalement of assets,

We have another asset eight or nine times as
large as this to which no one can take excep-
tion, and which we do not include in the
schedule of assels in the hands of hon. moem-

:rs. | allude to unpaid balances due to the
Province on account of sales of lands,
collectable arrears on account of sales of
Crown lands already etlfected, due to the [P'ro-
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vince, amounts to a very large sum, estimated
by the Crown Lands Department to be at least
f{?&ﬂ.m That this estimate is not excessive
s piain when we consider that the arrears on
the 1oth day of December, 1867, amounted to
845,000, as is shown Dby a statement in the
‘rown Lands Department,

Mr. Meredith-—-You have wiped out two or
three millions of that by agreement.

Mr. Harcourt—I will deal with that., The
sales since Confederation amount to $2,000,000 ;
our collections have been 4,650,000, and there-
fore the balance duethe Provinece would strietly
be about 84,283,000, Inasmuch as considerable
reductions have from time to time been made
in the price of lands based on new valuations,
and because of our own legislation, which re-
mitted arrears due by settlers who had pur-
chased in townships afterwards made free

nts (say Muskoka Distriet, the Counties of
‘rontenac, Renfrew and perhaps Peter-
borough), the estimate of the department is
placed at the moderate sum of two and three-
quarters of a million of dollars. \We have col-
lected of arrears 560,000, and this tends
again to show that the estimate of the depart-
ment is not an excessive one. It has never
been the policy of the Crown Lands Depart-
ment or its practice to unduly press the

scttiers for payments of these arrears, since in- |

terest is running and the lan (s are considered
to be worth the purchase money and interest.

A Question of Capital.

If a purely mercantile statement of assets
and liabilities is asked for, let us have it by all
means. It would show a result very satisfac-
tory to the friends of this Government, and it
would prove abundantly that instead of our
m'er-mt?mnting our assets we have taken the
most moderate view of them possible. If Lon.
gentlemwen opposite insist on capitalising
against the Province all the maturing railway
certificates and our four issucs of annuities
upon the ground that this is the business way
of arriving at our financial status, then we
must capitalise in our favor and place to our
credit as assets the subsidy wo get each year
from the Dominion, onr receipts from Crown
lands and timber as well as our other mm]’ﬂ,u,
and include also the value of our public build.-
ings, This would add many millions to the
value of our assets. 1f we capitalise payments
to be made year by year out of our yearly re-
ceipts to railways during any period of time
say un to 1903 and place the capitalised amount
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as o liability of the Province, then to be con-
sistent we must claimas an asset the capitalised .
value of all our receipts for the same
period of time. If weo apply the same busi-
ness rules in compiling our statement of
assets as is applied to commercial o *porations,
then I repeat that the friends of the Govern-
ment will have every reason to rejoice at the
result, This absurd idea of capitalising these
terminablerailway annuities inorder to show a
hanvf liability aginst the Provinee most com-
letely demonstrates the strength of the posi-
ion of the Government as to management
of our finances. Our opponents might as
reasonably capitalise the yearl ants for
educational purposes or for agriculture, and
as=k us to consider the amount so capitalised as
a present liability of the Provinee, Our yearly
revenue from liquor licenses, and it is per-
manent in nature and not terminable as are
these railway obligations, amounts to about l
,000. The friends of the Government might
ust as reasonably capitalise this revenue and
claim the millions it would represent as an ad-
dition to our assets. Large commercial corpora-
tions in their schedules of assets include the
valuo of their buildings., Our Canadian banks
in their returns to the Government include as
assels the value of their banking premises, two
of them in the latest reiurns at figures each
exceeding $600,000. No one questions the
ropriety of their so doing. We spent during
ast Parliament alone over $2,000, on public
buildings, and, strange to say, those who insist
on capitalising our railway certificates and re-
ard them as a crushing load of debt are never
weard to say one word of this large expenditure
or of the valuable asset it represents,

Hstimated Receipts for Current Year.

Let us now for o moment speak of our esti-
mated receipts for the current vear. We ex-
pect to receive as interest on  capital held and
debts by the Dominion to Oniario $300,000, and
as interest on investments 855,000, Taken to-
gether I am estimating for $8,596 less under
these two heads than we actuaslly reccived last
year. In all probability the actual receipt this
year willl exceed my estimate. For casual
revenue my estimate is $50,000, being $1.913
under the actual receipts of 1883, For revenuo
from Crown Lands Department our estimate is
$3,443 under the reccipts of the previous year
and well within the reccipts of 1887 and 1888,
Similarly, in placing the expected revenue for
Lhe current year from liquor licenses at £310,

I am keeping well within the ncetual receipts o

last year., Our total estimat«d receipts f
are $5,298,822. DR

Estimated Expenditure For Year.

Our estimated expenditure for this year is
83,491,027, The (|lmrticulnrs of this expenditure
will be discussed in detail in committee of the
whole House.  If we add supplementary es-
timales, H;L{, $40,000, our total estimated expen-
diture will be 33,531,027, This will leave abalance
unprovided for under our estimates of 8232,.204,
At the same time our estimates of expenditure
are calculated so liberally, and our estimates
of receipts so closely, that at the end of the
year it may bo found, as has previously heen
tho case in our history, that this deficiency is
apparent and not real. For example, while an
expenditure over the reccipts in 1886 to the
extent of $241,000 was apparently to be antici-
pated, the result at the close of the year dis-
closed an actual surplus on the year's opera-
tions under the Supply Bill of 270,000, The
same state of things, with a variation in de-
tail, happened the ﬁrlluwing‘ year in 1887, Dur-
ing each of the last five years our actual
receipts have largely exceceded our estimated
receipts, while our actual expenditure has been
very much less each year than our estimated
expenditure,

In other words, at the close of 1886 we were
better oil’ than we expecled to the extent of
?1.395. al the close of 1887 to the extent of

566,144, at the close of 1888 to the extent of
204,577, at the close of 1889 to the extent of
$£345,726, at the close of 1820 to the extent of
$222,679,

Additional Expenditure.

Outside of the estimates in the hands
of hon. members we will have an addi-
tional expenditure for railways and an-
nuity certiticates. These certiticates we
will, in all probability, replace by a new issue,
A glance at the estimates at once suggests that
the needs of the Provinee loudly call year by |
year for increased expenditure. We cannot
atford to stand still,  Standing still in practice
means retrogression.  Since the details of the
estimates will be ceriticised in committee, a
word or two now will suflice. We are asking
for educational purposes $24,576 more than we
oxpended last year. Of this $3.000 will go to
kindergarten schools. Unless we gave them
Lthis aid some of the Publie School grant would
be diverted to Kindergarten purposes. No one
wants to see the Public School appropriation
lessened by a single dollar,  All practical edu-
cationists now concur in the belief that the
best foundation for thorough educational de-
velopment is that which the kindergarten
ﬁires. Seven years there was but one

indergarten in the vince, now all our |
larger places consider them to be indispensable,
Weask $1,000 to encourage school boards to
establish  night  schools, and on all sides,
whether we view them from a moral or educa-
tional standpoint, it i3 conceded that gireal

00d must result from their establishment,
These are some of our new expenditures,. We
have eightecn more High Schools than we had
in 1883 and the attendance at them has doubled

‘in ten years, Our Public School teachers are




