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lt?sm:o‘;t'nded on behall of the Provinces

' that this memorsndum was approved of b
both the Finance Minister at Ottawa and h

deputy. The accounts, calculated on the basis

: and interest, prepared in exact ac-
:.::Il’:l‘:lll:tp: with the principie set _I'urt.h in the
memorandum, were sent to the Treasurers ing
1855, thirteen months after the date of the
memoraadum, 10 word of objection or protest
having been raised in the meantime. These
same accounts were in the session of 1884 pre-
sented to the Dominion Parliament. In Oec-
tober, 1984, a second conference was held at Ot-
tawa at which were present the 1'reasurers of
the Provinees, the Finance Minister of tl_w Do-
minion and his deputy, Mr. Courtency. These
same accounts were placed before the members
of the conierence, and an examination into
taeir detalls was continued for two long days.
Items were discussed pro and con, inquiries
made into this and that account, but not one
vword of protest uttered against the principle
upon which the acecounts were caleculated.
The Dominion Act of 1884 47 Vie., ¢h. 4{ now
calls for some remark. It aimed at declaring
the intentions of the act of 1873, to which aliu-
sion s been made, The one is the comple-
ment of the other. The act of 1873 relieved
the Provinces from the excess of debt,
that of 1831 cancelled the charges made
against the Provinces from year to year
as W the interest on this excess.
in other words, by the operation of the act of
1834 the Dominion of Canada became liable for
15,006,088 as the debt of the late Province of
anada on July 1st, 1867, It was claimed for
the Provinces that, while they were charged
compound interest on these accounts, this act
of 1884, which aimed at reimbursing them to
the extent of the interest charges on the ex-
| cess of debt, did not allow compound interest.
Inasmuch as the act of 1884 wus passed after
the sccounts of which we have been speaking
had been prepared, it became necessary that
they should be re-cast, A re-cast was accord-
ingly prepared by the Finance Minister, the
basis of calculation being again that of com-
pound interest, and sent to the Treasurers of
the two Provinces in January. 18%. The
Finance Mimster, after so sending the ac-
counts to the Treasurers, accepted corrections
made on behalf of the Proviness and adopted
sald corrections without reservation or ob{'::c-
tion, Itis important to remember also that
Mr. McLelwn, Finance Minister at that
time, laid before the House without request of
Parilament the accounts of the Dominion with
the Provinces from 1st of July, 1867, to 30th of
June, 16co, made up at compound interest. A
third conference was held at O:tawa in Oct.,
1833, and then for the first time during all these
years the objection was taken by the Dominion
Government that the interest had beon cal-
culated on a wrong basis, that the memo-
randum of 1882 was not binding and that the
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The Contentions of the Government.

Wecontend (1) that by the system adopted
by the Dominion for the payment of the sub-
sidies, the retention on account ol the excess
of dehit until the same was wholly assumed by
Canada, and the holding and beneticial use of

- the assels of Ontario and Quebec, including
- Lhe trust funds, and by agreement, the accounts
between the Dominion of Canada and Ontario
and I.H_u.'lu:t: respectively, are to bear interest
at t}ht‘:l; u;e of 5 per eent. per annum, compound-
ed ha f-}:_-url;.- + 12) that the general rule that
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that they have allowed 6 Ear
cent. continuously on other funds such as the
Indian trust f and the Seignorial indem-
nity fund of Lower Canada. The utter un-
reasonableness of the new accounts submitted
by the Dominion is just as apparent when we
notice that from year to year the Dominion
Flvus us credit in them for large accruals of

nterest and that the payments of interest paid

| to us are not charged against this accumulat-

ing interest eredit, but are charged against the

rﬁuciml lyi:f to our credit. In this way we

ether on Lhese large accumu-

lating eredits of interest, so that the new ac-

counts when analysed do not allow us even ¢
per cent, interest on our trust funds,

I have given this brief explanation as to the
disputed accounts, not by way of argument,
inasmuch as the question is so large that it
would, if fully discussed in itself, take up a
whole afternoon, but with the hope that it
would prove interesting especially to those
who are sitting here for the first time, and
eapm-iutlr because [ am delighted to announce
that I fully expect that the whole subject will
soon be disposed of without further irritation
u;nd in the most friendly spirit possible. (Ap-
plause.)

A Comparison--Assets.

I will now briefly allude to our statement of
assels and liabilities, It will be noticed that
the sum invested in drainage debentures is con-

siderably larger than it has been for some years |

Ba.-ul;,. We purchased last year municipal de-
v

ntures for drainage purposes to the amount |

of $80,654. We received last year as pavments
on debentures $41,192, so that our investments
for this purpose exceeded our receipus by 844, -
§6%.  As Lo the next branch of our assets, that
which appears under the title of *“Capital held

“and debts due by the Dominion toOntario bear-

~ for future years, w

ing intereost,” it will be remembered that the
late Treasurer departed last year from the
classification followed in 1889 and previous
years in which appeared the item of $2,848,239,
which was our share of the capital sum given
to us under the provisions of 47 Vie. ch. iv., to
which | have already alluded. The reasons
assigned by him for this departure commended
themselves to the House. 1 foliow, therefore,
Lhe arrangement of our assets as set forth in
the Hnancial statement of last session, and in
place of this item of $£2,848,289 [ substitute the
1em of $§1,590,519, being the balance due to us or
unpaid subsidy aad other ercdits. This last,
named item is arrived atas follows :—It was
agreed at the conference of 1283 that the acts of
1875 and 1884 should be so interpreted that Can-
ada was to be considered as having assumed
the surplus debt of 210,506,000 at the
date of Confederation instead of in 1873,
Therefore, on the one hand, we remove this
sum of $2,838,000 from the credits in the On.-
tario account as well as the items charged
against us as inierest on  the surplus debt. and
on the other hand we place to our credit the
items which the Dominion retained from our
subsidy from 1867 to 1873 to meet the interest
on our excess of debt. In this way, starting
with the accounts as submitted to us by the
Dominion in 1886, we arrive at the balance of
subsidy referred to. The three special trust
funds, viz., Uppe:r Canada Grammar School
{um%. Upper C mmda} hllnlilding fund and the
and improvement fund, aggregati nearl

¥2,000,000, having been rcl!’izrri-ﬁ t,onguu mn}:
stantly in previous years, cail now for no re-
mark. These trust funds came to us under
the award, the Dominion continues to hold
them for us, we get interest on them regularly
and we have not touched a dollar of them.
These investments, bringing us in half-yearly
payments of interest, are admittedly of the
safest character possible, and it ean no longer
be contended in the face of the letter of . the
Finance Minister at Ottawa, suggesting such
legislation as would result in placing the Com-
mon School fund completely under our con-
trol, that they are not m'u?lublﬂ assets. We
have Lo our credit bank balances to the amount
of $44,792, and this leaves us altogether a sur-
plus of assets over and above all lia-
bilities at present pavable of 35,809,995,

Liabilities.

As to our liabilitios I need give only a word of
explanation. There is a small balance due toa
few municipalities—1 (hink four only—on ac-
count of the land improvement fund. 1 am re-
ferring, of course, to the collections mado on
ae@ount of sales of Common School lands., Hon-
orable gentlemen will remember that the col-
lections up to July 1, 1867, to this
fund, amounted to $124,685, that in 1 wWe pass-
ed an act under which this sum was paid to the
municipalitios entitled, and that in 1886 we
passed another act Pruviﬂing for the payment
of the interest on this same fund to these muni-
cipalities. "This small balance will be paid as
S00n as certain questions arising out of the in-
corporation of villages and the consequent
alteratio « of the boundaries of townships are
settled.  Our liability to Quebeoe in the matter
of the Common School fund is lainly set out in
Lthe statement in the hands of hon. gentlemen.
The statement before us shows that our pre.
sent liabilities amount to only $4,220. '{Vn
have never included as a present liability our
railway aid certificates, nor do wo now so in-
ciude them. We need not this moment concern

ourselves with the question of payments which
were as a matter of deliberate polf
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hich were nover MW
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