which Lk

w that many hou,
members fresh from the hustings of & general
election have heard it stated oz the piattorm
that we had no surplus, tnatit was a myth, |

ln&y OCcelil.

shadowy aud without substance. However, it
upon it to meet any occasional shortage of
receipts a3 compared with expenditure, and
for that purpose only is a sarplus defensible,
and 1 am glad to say toenable us to draw upen
over revenue for 1887, without atlecting in any
degree ita substantial proportions.,  Mry
Speaker, I move that you leave the chair, and
that the House resolve itself into Comulttee
of Supply. (Loud and prolonged cheering.)
Mr, CREICHYTON, after preliminary re-

hon. the Treasurer, respecting the neces-
sary sameness of the points to be dealt with in
relation to the finances of the Province, pros
| ceeded :—Though 1  semewhat anticipated
what wonld be said on the subject, 1 inust ex-
press my regret that another year has passed
without some steps being taken to gain a set-
tlement of the (uestions between Ontario and

| Quebece and the Dominion. 1t 13 now
| nearly twenty years since Confedera-
V| tion was  established, and we must
! agree that it is not creditable to the
"| Governimuents which have been in power in the
F Dominion and Provines that a matter of {his
.;i kind has remained unzettled for so great a
)L length of time, I am not now seeking to
)| assign thie blamne ; I dave say the 1reasurer ol
1 | this Province iz not to blame. (Hear, hear.)
2 | "This is a matter in which different municipaii-
31 ties throushout the FProvinee take a deep in-
1| terest, because they are expeoting great benelits
2| a3 o reanit of the settlement, Of course, g0
b1 far 25 the Land Improvement Fund aud the
; Common School lfund ave -.'u:_u'tfl‘lu_-:l,_ the
g | municipaiities have, by {nelr persistent
o i edoct sf members of the tiouse have alveady
1 | received the principal.  There is also another
2 | fund, the Land Improvement 'und on Crown
3
4 | Lends, which the municipalitics wiil no% get
51 until this settlement s made. Some mupioi-
| palities are lgoking cagerly from year to yeav

tor this setliemont, and 1t is fii._-'.".}l}miutiu:f to
thaent as vear atter VEeLr passes by and 1'mthm§;
is accomplished,  The hon, the Treasurer has

irt'f‘urr-{l to the statements of account of the
Dominion ia econncetion with his so-called
surplus, and as this is a new FParla-
{ment and seme of tac iewnbers have nog
House,

. . ' xr b
it may Le proper to inake somie remarks witl

respect to the surplus,  The aceount of Lhe
‘ Dor inion shows 84,175,275 as in the hands ol

’Lu:lrd the guestion discussed in this

that Government, being 8579,001 less than th:
Treasurer ciaimsz. Aund he does not claim, so
far as i m:derst:u{#, that this statement ol ae-

i one par-

count is very mu® wrong, except
Lhils

ticnlar, ile refers to the fact that
statement the Dominion Government
DOES NOT GIVE THE PROVINCE CA/rnDIT
for what i= known as the Common School
fund, and e c¢laims this, about a million
dollars, as part of the surplus,
This is ealculated to mislead the people anid
would mislead members of tae House, Lut
that they Lad more closcly studied the matter,
[ have before given the reasons why this sum
is not available, but | may be permitted {o do
-Vl SO NOW.,
4 sanse of the word, but is sitaply a fund held in
trust by the Dominion Government, the in-
terest of which is to be paid to the Province,
but the priucipal of which they can never
touch. In proof of this I need only refer to
the demand of the arbitrators on these ac-
- counts between Ontarie and Quebee. There

1

This is not an azset in the ordinary |

is of sufficient reality to enable us to cheqgue |

-

- over to the Dominion on a final setilement of |
these accounts to be held and iuterest paid as |

it for the small suin of probable expenditure’ with the other fund.

)

. the decizion of the arbitratore,

marks admitting what ha!l been said by the-

is another sum which the rovinee of

- Juabec
has received,

and which under the award

cf the arbitrators must be deduected from the
sums held by Ontario in order to show the

true available surplus. The sums collected

on, the sale of grammar school lands, though

in the hands of the Province, must be paid

The Treazurer admitted
that $362,000 of this money must be paid to
Quebec en settlement being made, bul he did
not say that the whole had to be held as a
trust by the Dominion. This is plainly
Mr. Conrtuey,
the Deputy Miniater of Finance, took the =ame
view, as shown by his stateraent. We have
thus $2,111,340 which ought to be deducted
from the sums sapposed to be in the hands of
the Dominion in order to show what our avail-
able surplus is. There are one or two peinis
to which I would like to eall attention which
seem to me to show the utter unreliability of
the figures which year after year are given to
us by the Treasurer as indicate the surplus.
In the statement made 13th Decembuer, 1884,
we have as part of the assets drainage deben-
tures to the amount oi $241,802, During the
vear 1885 we invested in drainage debentures
in gddition $40,223, That would make our -
veetmens as in 1885 in drainage dehentures of
€261,825. But during the year we had paid in

- 837,100, how much on interest and how much

e w—— e —

|

reductions made in
. made on that amount *

- age assessments, although
presently payable : but he relused to davit the

principal there is nothing to show. Dut sup.
pose it was all principal, yet in 1336 we find
our investinent in drainoge debentures is only
$278,740, or £3,090 less than last year.
is another fund of assets to which the hon,
gentleman has devoted considerable atrention,
that of drainage assesaments, Hon, gentlenen
will understand yhat this drainage assessment
iz a drainage tax undertaken by the Province
and vepayable by the municipalities in instal-
ments ranning over twenty-two vears, The
Preasurer eclaima them as assets of the
Province, and cartainly the present value of

tho:e assesaments conld be clatined as asscts,

Mr. Creighton then quoted figures to show
that pl‘iur 10 1883, when ANir. Ross hecamne
Treasurer, it was customary only to count as
assets the value of the assessments at the time
of such counting.

SOME ONE HAD ELUNDERED,

either the present Treasurer or his predeces-
sor. Last vear he had called attention to the
fact that the Covernment, behind the back ot
the House, had beed giving eway the moneys
of the Honse to certain municipalities in
which drainage works had been wndertaken,
That is to say, they had, by Order in Council,
heen writing ofl the debt of the municipalities
to the Frovince and never obringing 1t
hefore the House.
lovernment were making statements of their

“assets, they had never made any reduction for
“the amount of the debts they had so written
~ofl.

(Applause.)
Hon. A.M. KOSS—How do von know the
lormer years were not

Mi. CREIGHTON said that in 1834 the

There |

But wiile every year the,

| — -
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amount of 34,704 was written off in debts of

the municipalities ; but the assets, according

to the Government’'s statement, were reduced
only to the extent of %18,079, which was ex-

actly the amount paid by the munieipalities,

The Treasurer took credit for all these drains.

they were not

Provinece with liabilities which were not pre-
sently payable.  The proper businesslike way
was to give a statement of the present
value of both assets and liabilitiss, 1t



