istaken.
Imlglr. H\l‘:"OOD said that before the debate

closed he would like to make a few remarks
by way of explanation.  He would first upez:,k
of the reference made by the member for lus-
gex to the Agricultural Commission. I'he
Commissioners kll‘nml received from members on
+ both sides of the House namnes ol persons who,

' they thought, ought to be examined. The
-~ | O 133 : : all of the
Commissioners, chosen from all parts o

. most competent to give evidence, and therelore
it was that persons whose names were submit-
ted by members on both sides of the House
were not examined. As far as Fisex was con-
cerned he had no doubt that the best I‘t'llll'{'!ir.:ll*
tative agriculturalists in that county had been
examined. In reward to the question of the
. surplus, he pointed ont that hon, gu_-utlf,-un-u
opposite had attacked only one item. They
az!lmitted that the Domimon bonds were part

of the surplus, and that the deposit i the

bank was an asset, but they denied that
' the Trust funds were an asset 10 such a sense as

to form part of the surplus. They went further,
- and submitted that they were notavailable funds,
and could not be disposed of - that they were
trust funds. He thought it very inconsistent
on the part of the member for Kast Grey (Mr.
Lauder) to make this counlention, because he
: had voted for a statute that made the terest
on these funds part of the Oonsclidated
Kovenune. Hon. members opposite took the
ground that these were trust funds, but here
was an Act of Parliament which took the very
-’ opposite ground.

Mr. LAUDER—We do not deny that the
revenue irom these funds is part of the Consoli-
dated Revenue, but that it is not available
| as capital. :

Mr. WOOD-If the argument applied
to the principal it also apphed to
the interest. He did not intend, however, to
rest hns case upon that alone, but upon the
value of the assets, The hon, geutleman had
ditfered with the hen., Commissianer ot Pavlie
| Works when he said that there was a surplas
equal to a cash sarplus ot four nnllion odd
dollars. He agreed with hon, geutlemen op-
, posite, bat for a very dillereat reaszon, and from
| a different standpoint. These funds represent-
ed more than hait the surplus, whether they
looked unon them as cash or not. The mem-
ber for Glengarry had held that the Dominion
bonds which mature in 1885 were badlv =oll at
105, Now if these bonds of the Dominlon
vere badly =old at 1054, he would ask of what
value were fonds which formed an interininable
security ? Were the hon. zeutlomen prepared
to find a broker who would risk his reputation
by saying that these trust funds were notworth
more than their face value? They knew they
wete worth more than their face value, and they
aiso knew that if the Dominion Goverument
offered to pay over those funds the Oatario Gov-
ernment wonld not dare to accept the offer,
. because they could not re-invest and get the
same Interest.- Now, if they had funds in
their hands bearing 5 per cent. which, if otfered
| to them in cash, thev dared not take, then he
was right 1 holding that these funds were
worth more than their cash value. As the
poprlation of the Provinee increased every ten
}:E‘-‘Tll'ﬂ t-llf:ll' snare of the interest on the Common
. hL'llDUI I “flll ‘“’ﬁ“ld ﬂ!.‘::l'l‘ ill['rl':l.-"ii.‘. (in the lirit’
' of Jauuary last, while Dominion bonds matur-

ing ia 1885 were worth only 1044, the same

.
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Province, were best able to judge who were |
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Dominion bonds, § per ceat., but matermg in |

1893, were worth 110 and 112, English capi-
talists wanted permanent secnrity, and if these
bonds maturing in 1893 were worth 10 per
cent. above par, then the same oblication

to the Province of Outario, lasting, not |

' till 1893, but Jor all tine, was just as
valuable to capitalists. If they conld use the
interest of the funds just as they pleased then
that was an interminable annuity, and thev
had a right to sell it, and they conld get more-
over a quarter of a million for it more than its
face value. L that fand was not worth more
to them than par vaiuve while it bore {ive per
cent. mterest, and the Domuinion hable, how

: was 1t that Ontario serip rauniug from one to
F‘\ffﬂllt“r’ years was sold the other day tor 1041 9
Lhen they would say that the scrin of the Do
minion was worth more than th u‘.-n-rip ol tue
Province of Outario. With reierence to the
habilities he went on to say that he had leen
charged very untairly with understatiug the
liabilities of the Provinecs. He had alwavs
given the liabilities at a larger sum than Wi
f_ull_l}j necessary, and he Lad assumed SOe
liabilities which at a close caleulation were not

s uliu'trgeubie as such, 1t had been said that Shev
did not assnme as a liability direc: Payinents
on account of raillways. For years tlmy‘uwmuu-
ed the liability with reference to the Cobourg
Peterboro’, and Marmora Railway, the grant to
which road had lapsed. He also had assumed

k3 pt A3 a Liability the grant to the Montreal and

i Ottawa Railway, The amount 5o assumed was
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- $176,000 although there was nothing doiug on

the road and there was no guarantee that it
“would ever be compieted. Still because the
money had been voted and would be paid,
gshould the road be completed, it had been
placed as a liability, They had also assumed
as a liability Quebec’s portion of the Common
School Fand. He was not aware of any lial-
lity beyond that at the timeto which Lis state-
" ment referred, viz., the 3let December last,
' But hon. gentlemen said that the Governinent
had authority to make a grant to assist n
building a road from Gravenhurst to Lake Nip.
issine. At the same time hon, gentlemen knew
that the Act granting such authority stated
that it should have no force or ellect until
ratitied by the House. With the knowiedge
that no azreement Lad been made oe ratified
by the House, still hon. gentlemen wante.d the
contemplated subsiay to be placed as aliability,
They went further, and said although the Gov-
| ernment had received no ofler to erect the new
Parliament buildings, and had entered into no
agreewncnt and approved of no plan, that they
were in debt for the Pachament buildings,
Would the hon. member for North Grey say to
whom they owed this money ?
Mr., CR?‘EIGHT‘IJ:{-—I said that this Legis-
iature had voted the amount and put it beyoad

their control.
Mr. FRASER—Could we not repeal the Act

to-morrow ?

Mr. CREIGHTON —I wish vou would.

Mr. WOOD—If the hon. gentleman contract-
ed to build a house to cost $3,000 would he
say that, before the work was cainmenced, he
owed that %3,0))0? Hon. gentiemmen further

grant aid to the Kingston and Pembroke Rail-
way, and one or two others of a kindred char-
acter, that they should place that as a Liability,
although they knew that it might be years
and vears before the fivst of these pavweats
| became due, and although they knew that the
| Wcreased receipts from the lumber trade

would enable them to meet all obligations for
, l'il-lh‘l-'ii}' ﬂurip. It was also cnuteudeﬁ that he
| had not treated the figures fairly. For their |
information he would give the figures with re-
spect to the annual surplus of the receipts of

say that because they had taken authority to

| t,lul: Province over the expenditure under the
# E i N

- Bill of Supply. That surplus could be used |
tor aid to rallways, These surpluses were as |
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| The total receipts for these years amounted to
| 5.‘.:"1.-“?.11.;, Q00 ; the total payments, 820,170,550,
.'*'I*r\.'. 1Ny Al Iu']u'll.i of recelpts over ux;wn-imrrv
o about 54.000,000. He quoted these figu-ds
t‘;' sliow that 1"|:*_~,' had reasonable LR L ctations
that the suipins receipts of the Province would
bo suflicient to pay for anuual payments on
account of raillwayvs, and they only failed in
two years in tlus ¢ vpectation, The prosnect
Wis that 1or many vears there woulbld be ICreas-
ed re e1pts trom toe Crown Lanas Departunent,
Ii il 14 11:;1111 nee, so lar . I.l'; Pl‘u\'lllt‘u
wWas  concerncd, whether they estimated the |
amount jor s ralway serip and pay it out |
ol the receipts ot the 'rovinee,or whether they
did not estimate the amouut and yet paid it
val of the 'rovineial receiply,  The question
Ol estimatimg the amount was not a factor in
the case, but the question was, whetlier they
wonld be able to meet the aunual raillwayv pdy
meats ont of the receipts.  Would the hon.
tember areae to that ?

Me, CREIGHTON —Yes.

Mr. WOOD ~Very well.  He would follow
out the proposition. Ontario had a guaranteed
ll.i:h'llit}' amounting to $186,000, payable.aunu-
ally for an average of fourteen vears. Hon.
centlemen said if you desive to arrive at the
trae habilities von are bouud to capitaiize
those vearly payments, because they have
o be wet every year. Now at Ottawa
n‘nnlcl' an obligation equally strong, and under
the Confederaion Act equally binding, the
Domiuion Government had to pay annually the
sum of 85,472,207 to the various Provinces.
I'nat SUTu capitalized represented $69,456,000.
He would ask if hon, gentlemen had ever de-
notunced the Ottawa Government for deceiving
the people because, being bLound to pay this
large suin, the Finance Minister hmr never

capitabzed it? - But he supposed one system of
- bookkeeping would do for the Conservative
Governinent, and another for the Retorm (Gov-
cernment s and that becanse we, having gouaran-
'Ituml the s:n;lll sum of abount £1806,000, and
knowing it will be paid out of the ordinary re-
ceipts, have not capitalized it and treated it as
a hability, that therefore we have done wrong.
Would the lion. member for N orth Grey deny
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