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petifion that they had presented te the House
last session, in which the limitation of the divideud
to ten per cent, was put forward as a strong réasom
why the House should refuse a charter to a rival
company—the People’s Gas Company. It was not
contended that the Consumers’ Gas Cowpany, in.
common with other institutions, had not the right to
accuinulate a fund to provide against’conting=ncies,
which, like other institutions, they cou.d place W
the right sidc of tho profit and loss accouut. He
read Mir. DBlake's opinion, and maintained that it
waesaot laid down in it that the Company had
already the power to accomulate a reat of Fiv0,0u9.
He protested sirougly against the passago el the
Bill ia the shapo in which it waas.

Mr. BELL claimed that the Company had not the
right to make this rest notwithstanding the opinion
of Mr. Biake, and it seemed strange if they had the
power they snould come and strongly urge the pass-
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' age of a Bill granting them thas power. Ha thought
- it would be well for the House to pass an Act allow-

ing them to make this rest if they had the right to it
under their charter, (Hoar, hear.) He claimed that
they had now prowerty valued at $900,000,

Mr. BETHUNE—I understand their property is
worth only $690,000,

Mr. BELL contended that they had a capital of
S600,000: thmld wiitten off $215,000 for deprecia-

Toronto-street and other property, whioh practically
brought the amount of their assoté up to the figure
ho had named, He opposed this scction of the Bill

in favour of the amcudment of the hon. member for
Muskeka.

Mi. FRASYER said he had oppoaed this section in
the Private Bills Committes,

Mr, :LAUDER~Iiow did the compromise upon
020,060 oceur in Commitice ?

Mr. FRASER said this was mot la compromise ;
simply, some members thonght the rest should be
grauted in reduced form, which had lLeen carried.
This was by a vote. Under thoir charior all the

rofits ever 10 per cert. had te be used in cheapea-
the price of gas. This rest would increase the
value of their stock, and thus add indirectly to their
naﬁh, 20 that if th'? sought to wind ap they would
vo $200,000 to divide aniong the shareholdors. If
they had not the right under the charter thoy were
trying to socure it thus indireotly, but the mone
came out of the pockets of the consumers. It ha
been told him by original stockholders that it was at
first thoroughly well understood that they had not the

right to lay up any funds wider the name of resorve or

any other. That tho same view was held by the
Company was plain from their conduct up to a fow
years ago. A fair construction of the paragrapho f
uskoka
was that they believed they were debarred from mak-
ing any profits beyond a 10 per cent. dividend,and be=
yond that the citizens should share in the profits by
the reduction in the price of gas, Aunother cluuse of
this petition asked shat a clause should bo intro-
duced into the charter of the new Company pre-

- venting them from making any rest or paying uny
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dividend largor than 10 per cent. This was what they
were azking, and was the ounly petition seking for it,

charter of the People’s Gas Company expressly pro-
viding as requested,

Mr. BATHUNE-—-That is not in the Consumers’
Gus Company’s charter,

Mr, FRASER said it was aot quite so distinctly
stated, ke bhad o distinet recoliection of the dis-
cussion which had taken place at that time, snd it
S02Ia0A &0 b gouerally scoopted that the Company
liad no right to use for their own bonefit any of the
profits of the busiuess over the ten por cent. divi-

~dend, It was said the people were really well .
. tected, and no reason could be 4 o

- ing another company.

giveu for incorporat-

Company had the right to muke this rest, the oaly
objeot of the legislation now asked for being to give
them the right to invest it, as it was stated they
would otherwise have to leave it with their bankers.
This suggestion was beivg made for the first time,
and had not occurred to Mr, Blake or any of the
other Jegsl gentlomen conuected with this matter,
Lt was said they were willing te forege their rights
0 accumuiate any larger amount on condition
that the power bLe given them: to iuvest, This
he cousidered a rather siramngo propositien, and
had another to submit. ¥e proposed that a case
should be submitted to tho Court of Appeal by the
Attorney-General, and 1f it were deoided that this

. power of accumulating belonuged of right te the
- Company he would grant them the

wer to Invest
this sum of §200,000, This was s fair proposition,
aud il the Company were not propared to secops it
it would go to show that they thewaselves believed it
to be a matter of doubt, 1f they would do so he
would not oppose it any further. It was quite true
that the City Council had authorized this in » way,
but the City Couneil were not eleocted for this pur-
pose, and bad no right whatever to_represeut tho
citisens as ges consamers, .

Mr. BETHUNE thought the whole case was given
up whea it was admitted that the Consumers’ Gus
Company had the 1ighs to accumylate a reserve fund.
He thought it unreansonable that the House should
assume to regulate dividends at all, The Dominion
Parliament might just as feirly assnme to regnlate
the dividends ol banks, Thero was a restraint put
upon the division of tho profits of this Company,
Whose were they before division? Clearly they
were the Company's, for thoy maae thom. He be-
lieved they had the righs to iuvest, except for the
mortmain law. He wos not interested in this Com-
pany. Ho looked ot the matter as one to be dealt with
upon principle. Surely the citizens had the balance
of puwer in thoir own $ when they might start
auother fmﬂﬂ“f- The contention of the Hon. the
Minister of Public Works might be fair if tho Come
pany wero a new one; bhut 1t was not fair to affeot
the internal working of an old-oséablished concern

' by any summary legislation. Th?{ might just as
ce

- well go to the bakers and fix the p
- should sell thelr bread,

He believed the Com

- had the right to charge what they liked for thup;::
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Mr. FRASER said that if & number of bakers l

formed themselyes into a mmplny] it would be .L-or-
em

feetly right for the Legislature to Mposa npon
any conditions thas might bo deomed
the interosis of the public,

Mr. BETHUNE thought it was quostionab
fax the power of the House would extend in ::m
matter, The hon, member for West Toronto had
claimed this was & very rich Company, They Iud'I
he understood, made a valuation of their assets, an

necossary in

found themseives to be worth abous $600,000. The

@ yoars :and thoy had the building on |

- On the strength of this a clause was inserted in the |

It was now pleaded that the |

|
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p a.:‘tli:nrugnnlﬂd without full con
[ S200,000 was really a compromiso
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hon. member for Muskoka bad spoken of the rise
the price of their stock upon the action of the Priva
Bills Committee known. He would like
23k bow much it would fall if this section of
Bill wero struck out ? In view of the accidents
which their plants was at any time liable
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new developments in the scicnee of electrio light-
ing which might be expected soon to bo an.
nounced, it was no wonder that this Com-

y deeired to tect themseclves from loss,
¢ had been said had unduly extended their
maius and pipes. ho benefitted by that? The

consumers in sparsely populated localities of the
city of oourse, This action of theirs was really a

great benefit to the city, The City Council b

which represented the citizens iun public matters of

this nature, had decided in fnnpr of the roequest of

the Company by a very large majority,

Mr. MORRIS said they had passed a resolution
that it wonid be well to grant the request
of the Company on condition that in the event
of the (Company eelling out to the city this amount
would be reduced from the price exacted. This was
done becanse it was held that the money was takem
from tho eitizens fur a specific purposefaud should
be returnod to them in caee of the dissolution of the

Company.

Mr. BETHUNE thought this really very kind on

the part of the City Counecil, bat if it were carried .

out it wonld be nothing more nor less than highway
robbery (langhter) to allow the Company to form a
resorve fund, and then deliberately take it away from

thom.

Mr. BELL—Hew about the robbery of the people
by the Ges Compamy in making that reserve ?

Mz. BETHUNE continued that reference had
bheen made to the candle power of the gas in Phila-
delphia. Ile was informed by the report for 187¢ of
the Philadelphia Compauy that their gas averaged
ouly 16°61 candle-power, Ila belioved the average
for New York was 17.

Mr. MILLER said the power ia Philadelphia had
greatly increased lately,

Mr. BETHUUNE thought as a rule it was best to
sustain the ruling of the Commitices, 1t was impos-.
sible to bring before the Hous<e the information
which could be brought befora the Commitice, Heo
asked the llouse if they were in a position to deal
with this matler as the Copumittee were when cons-
sidering it. What use was there in referring any-
thing to the Commitsee if they wonld not staud by
their action ? 'Lhis was a woticr wherve vosted rights
weare cencerned, and he trusted the IHouse would act
dizoreetly.

Mr. MOWAT said the hon, mambor for Siormont
had formed very strong opinions upon this question
ile spoke of it Leing wrong for this Legislatnve to
intericra with the rights of the Unmpnnft but the
propogition in this case came from the Company
tnewselvos, and if the House refused their request it
wimply left them where they weiro befmre.  (Cheers.)
'The position statod by the last spoekir wus 2 very
strong one for the Compauny to take—-that they had
the right to charge what they ltked for was t0 necn-
mulate to an unlimited amount over theur dividend
of ten per cent, If this was the case, the ten per cent,
clause did not bonelit the consumers in the slightest
degree, What was it the Compoany desired ¢
Power to invest money, which they claimed
to have the right to accumulate ? The ounly
advantage, therefure, to be gorined wus by #He
difiarence between the intorest to be secured by
leaving the money in bank and that of investinentis
in other directions, There was a balief, which he
thought had existed generally in the House, thet
gomething like the amount asked for had alrcady
been accumulated, and wns ouly awaliting invest-
ment, and he was surprised to legrn from the hoa,
mepmer for Stormont that this wes pos the case--
that very Jittle ifany of it wus now actually in
hand—aud it eeemed to him oue of the sticugens
arguments agaiust the application, for if the Com-
pany had bad the powor to accumulate they would
surely not have allowed such a long time to pass
without doing something in this direction. It was
only human nature that they should lay up sil they
conld and charge as high a price for tha gas as the
consumers would vear,
the Hon. the

Commissioner of FPublic Works

the Company bhal urged that 10 per cent.
was nct woe  hivh a vividend, l.'.;-'-:r{i..}.._-_;
the exira hazardous nuature of the business:
but wmow they wished, while retzining the
10 por cent., 1o provide amainsi any risk whatever,
(Cheers.) A0 wag omde olear that she op'nivn gliven
by Mr, Dake was net a positive opision, bat it 13

| rather in favour of the viow that the Company have

tho ri‘fht to accumulate,

There w ini
s a8 no opinion, as

be admitted by all the memoers of the Hous»a,

- more authoritative than that of this gentleman, He

did not see that this right should be given io th

Company,for thore were objections to it flut had l:ﬂt?
and he believed could not, be answered. The proposi-
tion made to {Iﬂlfii!ﬂ the mattor in the Court of Ap-
peal seemed to him a fair one, and if the Company
roally believed the representations they had made

they should accept it. Upon these grounds he be-

lieved it is his duty to vote f , .
his hon, frieid for Muskoka, - b ucndment of

Mr. MORKRIS said he wai sorry h
forcedly absent from the diucu:uinnrur :hﬂ'{}hmﬂ

the Private Bills Committee, but he had endeavoured

%o inform himself upon it since. There seemed to be
. & strong couflict of opinion as to the actual right of

the Company in the matter of formin are

believed the action of the City Uuugcil ::::- :-nclli:
the circun stances, correct, and was sorry to hear
them accused of bighway ro bbery. His opinion was
that the correct course would be to give the Umnpln;'
whatever power their charter gave them,and no more
for the Legisiature had vo POwer Lo siep in betweon

the parties, as this was a matter in :
rights were concerned, which private

Mr, SCOLT said e was at the meeti

Mr, | : ' fing of the Pri-
:r,-.tn Bills Lumtmltcp, and the {”H.'I.HEi!'}ﬁ the;e was
ample. He agreed with the hon, wember for Stormont
that the suggestions of the Committce should not be

siderution,.The amount of

| il botween tho con-
flicting opinions of gentlemon of the Committee.

Ile wrant under this Bill was restri

provided that the interest upon the T:i'r:? :]tm‘:t?; |
20 to cheapeaing the gas, and that nothing ghould
bo added to the reserve unless gas remaiued at its
present price. He belioved, with the hon. gentle-
wan, thas the Company had the righs to form this i
vest, and was glad that go high an authority as Mr,
Blauke took the same view, However, the hon,

Iu the peticton guoted by |

|

|

-

|

[
|

[
|
|

member  for Muskoka had iven
opinion, and of course the pgnitinn tnk?:ui::i

to be receded from. (Cheors gud lluarltlﬂl'.ll




