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ONTARIO LEGISLATURE.
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THIRD PARLIAMENT—FOURTH SESSION,

———— e

LEotstATIve ASSEMBLY,
February 3.

The Spoater took the chair at three o'clock,
Frayes were read by Rev., Dr. Castle,

PETTTIONS,

The foliowing petitions were presented,

By Mr. McRae—From the Village Council of
Fenolon Falls praying for certain amendments to

the Municipal Act respectiug the coforccment of |

Btatute labour.

BJ; Mr. Dell—Three petitions for Orange Incor-
poration.

By Mr. Parkhill—<Two petitions for the same.
REPORTS.

Mr. FRASER presented report No. 2 of the Com-
mittee on Private Rills, which was received,

Mr. FRASER presonted the third report of the
Couicnittee on Railways, which was veceivad.

INTRODUCTION OF BILLS,

The following Biils were introducod and read the
first time :—

Respecting the taking ‘of aflidavits and affirma-
$ious—2r. Cunriie.

To amend the Municipal Act—Mr, Robingon,

COLLECTORS' ROLLS.

My. MCLAWS wmoved for an order of the Honse
for a return from each city, town, incorporated vil-
lage, and tm-.-mhir showing thoe amount placed on
the collecrors’ rolls for collection ior the ycars 1871
'-u'pl 1878, 'Ull'l'iﬂd.

THE CARDWELL INSPECTORSHIP.

Mr. FILESHER moved for an order of the House
for copies of all corespondence and papers respects
ipg the appointment orac-gppointment of William
gllﬂhl‘i as Inspector of Licenses for tho Electoral

istrict of Cardwell, Carried.

TORONTO UNIVERSITY,

Mr. LAUDER moved for an order for (he minutes
o{e ?e Scuate of Toronto University, which wasg car-
riad.

THE BUDGET,

Mr. WOOCD on rising was received with loud
gheers, Hoesraid :—<Mr. Speaker, I have received
intimation thit tho statewent of receipts and ex-
ponditure, will be delivered to the Hounse tome time

this efternoon, certainly before six o'clock. And |

although thode statements of receipts and expendi-
:ﬁi}ai have always been protty full, T am aware thero
&8 been a feeling on the part of the House génerally
t it weuld be much moro desivable and perhaps
in the public interest if w¢ could have the ac-
unts in detail doring the time the Ilouee ie in
ion, I may state that the Government have
to the conclusion that, either with increased
asgistance or othorwise, they wiil make such arrange-
ments a8 will have the eficet that the [Publie Ac-
tounts will be” brought down at the ensuing ses-
on of Pariiament. Without taking up the time of
6 House with any preliminary remarks, I will
aifaply state what the receipts were for the past year,
Qn account of the subsidy we rceeived $1,116,872 80
account of specific grant, 280,000; on account of
terest on epecifle funde, $186,696 63 ; making a
total of $1,552,509 42, The territorial revenue has
been as follows:-Special  funds, clergy lands,
988 73; Common School lands, 65,906 53;
rivamar School lands, $945%7 22; (‘rown lands
gevenue, $62,452 77 ; woods and forests, $284 816 62,
casual fees,&e, 23,510 75; inall for territorial revenue,
$445,101 62, The revenne from public institutions has
n as follows :(—From the Asylum for the Insane
t Woronto, 6,510 845 at Loudon, $0,049 16; at
Rockwood, $1.605 20; at Hamilton, £260 10; at
Orillia, 1,087 &8; Central Prison, Toroniv,
0,051 55, Reforinatory, Penotangnishane,
1,162 25; Deaf and Domb Inetitate, Belleville,
17 50; School of Pructical Science, $1706; making
A total of public institutions' revenue of $67,999 76.
The intorest on invostiwents has been $1566,251 46 ;
ph account of cdnestion revenue, $.'.!,E‘5ﬁ “1; on ac-
pouny of the liconse fond, 575,529 86 on account
law stawipe, $06,201 €25 ou account of fincs, fees,
d forfeitures, casual rcvenue, £20,292 85; on ac-
connt of Algoma tuxes, £581 04: Agriéultural Farm
#t Mimico, $5,133 46; Settlers’ Homestend Fund, on
account of repaymenl, $oul 81; dra:nage ussoss-
ent, $11,8:5 40, Municipal JTean Fand,
10,488 82: Central Prieon, iysursuce 'ﬁy buildings
utrﬂrt:{ ol 32

by Tie, 29,000; muling a tota b,
142 NMr. Speaker, we estimatad last year to I’mvu
h:ETTed $2,420,000, and the fulling oftf iz principally
under two heads, Ooe I8 the turitorial revenue,
bwing to the depressed state of the lumber market,
and also the inabilily on the part of locatecs to make
the paywnents duo upon lands; the other deficiency
s owing jartly to the fire at the Ceutral Prison, and
partly becauec of the Jow priccs prevailing om we-
count cf woodonwares, &e., the reccipty of that ine
stitution have not beon what we expected them to
be.The expenditure has been:—For Civii Giovernment,
$158,721 ¢4 for Legislation, $126,46888: for Ad-
ministea ion of Justice, £205,269 52; for Fdueation,

800,416 £4 5 for Publie Institutions, . maisterance,

82.290 76 ; fov ln';inigi'minn, &51,0975 09; for Agri-

Itural, Arts, Literary, aud Sclentifle Institutions,
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»022 025 tor Hospitals and  Chapitles, $£70,67319; |

[{scetlantous Expenditurcs, 372,901 53 ; for Public
ulldings, £272.90M €3, for Poblic Works, $26,-
13 25, ior Colonization Roads, $85,612 4¥: for
Charges on Crown Lands, 370,600 14; for refnuds,
76,148 29 ; wmaking & total of ~2,408,634 03, 1 may
T 1¢ivr, MY, dpeakor, to a subject that has b.en
discussed of laio, viz.: what constiiutes a eurplus,
end what & defleit. I am awarve that tiicve has beon
pome diffarcuces of opinion on the suljeet, and there
ans recontly Lovn staricd what ey be called a
novel theory, oand tiat is, that a nation

can hkave no capital gecount wunless they
borrow the money ., At {}Llu“’ﬂ, whore puh_

lic mouneys &ro epent wupon public buildings, |
upol l‘llh\'ﬂ'ﬁ’l “ﬂil Eﬂl“d“' Ih g hnvca{-apitn] ne- |

ﬂjlllﬂ, hﬂﬂl‘llﬁ_lhu maoney 19 hnrr.].wf-{]. In the Pro-
viuce of Ontario, however, one of the Provinees of
that Diominion, expenditure tor similar purposes is

according to thiy theory, not to he charged to unpitnl |

"\-

account, because we have not borrow: . money.
but have taken it from thowm lus o}

the Pioviuce, but is to bo charged aguinst i-

nary experses of the yoar in order to ehow n;é:l‘}t.

I have no hesitation in%aying that this theory is not
only novel but ridiculous, I may be allowed to
rofor for a few mouents to that proposition, In the
adjurtment of the Municipal Loan Fund indebted-
ness 1t beeame necezsary to distribute some 4,000,
000 of the gsurpius money. And from the time of
the passing of that Act every successive Treasurer
has treated that as & hability to the Provioce not
cvargeable to the current oxpenditure of the year,but
chargeable againet tho accumulated surplus of the
Province, Every financial statement that has

boen mude bearg the eame construction, viz: that
¢ho diswribution of the surplus is a liability,
Ono can hardly undesstand how any jpec-

gon clulming to be an accountant should take the

ground that the distribution of 3,000,000 of onr sur-
plus should be charged against the oidinary ex-

penses of the year with a view of showing a defieit.
{Hoar, hear.) I will now refer 10 the
Reilway Aid Fand, By tuwrning to page 12
of the Statutes of 1870-1, chap. 2, seciion 1, the fol-
lowing words will be found, *'For the purpoze
aforessid $1,600,000 shall be sot apart from and out
of the Consolidaled Mevenue 'und of this Proviuce
and formr a fund to be degignated and known se the
Railway lund,” Inuthe Statutes ol 1871-2, page 46,
chap. 24, section 1, these words will be found: *The
aum of $100,000 ghall be ﬁ{:t apart {:rum qu ont of
thie Consolidated Revenue Fund of this Province, and
ghall be added to and form part of the fund deszig-
ted and krown as the Railway Fuud, established
uder the Act in aid of railways.” Now, here are
two soparate Acts sotting apert a sum of money from
the Consolilated Revenne Fond, to be known as
funds for a certain designated purpose, and s'ill
there ore those who claiie thal the payment upon
those railway funds shall be charged against the
ordinary expenses of the year, with a view of
phowing @ deficit, The untenabtlencss of that
position does not requize to be expsatiated upon; it
only noeds to L2 stated toshow its absurdity, Now*
with reference to 1he assols and liabilities 1 bad
hoped to have been able 1o i2y betore this Houee a
statement of the final adjustinent of the gecounts be-
weoun the Provinee of Ontario and} the Dominvion of
‘anada, and between the Provinee of Ontario and the
Province of Quebee, and with that object in view 1
made several applications to the late Dominion Gove-
ernmont. It had been deciged that after the gene
eral cioctions this matter wounld be gone iato, but
the defeat of the Mockenzio Administruation and the

accoesion to power of the present Uovernment have |

prevented that arraugemont from being carried out,
a2 it was found that il was impoeziblo for the pre-
sent Pinanco Minister to take up this guhject or to
Rind tiwé to go inid the qi¥ion until after this ses-
gion of Vorliament, Now, therg are severwl unsot-
'J’_d- gecocante I.“'?‘t YOO ue .H'IH_I 'I'f'ue Uﬂmiﬂlﬁl‘l Df L'H.tl*
adn, 04 for inetanice thointerest on the Upper Canada

uihllng;i-'unrl. We claim a eertpin portion of that

und, some $600,000, 2aud have done so for a great
numbor of years, anl have claimmed interest at 6 per
cent.,, they only allowing us 5 per ccnt. Then
Bir, ve have what is known as the ani

|

Improvoment Fund, the Crown Land Suspense |
Account, the Crown Laud Deparimeat Account, the l

Quebee Turnpike Trust, the ciaim which the Do- |

winion Government have againzt us for the main-

tenaucoe of lun:tics at Rockwood, and also our ¢luim |

against them for the timber dues collected on what

was forwerly part of Keewatin Territory, but which |

is now joined to Ontario by the off ¢t of the lafe
nward.

Mr. MEREDITIT=What do you eslimate that at? |

Mr. WOOD<1 do not kuow, but 1 do know that
there aro deveral owners of luvge limits there, and
whatover ducs have been rocaived by the Dowinion
E;}Tlltnﬂeﬂt under, this arvitration we are eutitled

“:[r. SCOTT—Wonld ¥wss 1 4 clalm for lande gold
re,

Mr. WOOD—One would suppose, now that that
section of the country has been deocided to be ours
any emoluments that may have been derived by 1h5
Dominion Governmwent would belong to us,  We
certainly intend 10 press our {ull claim. But, Mr.
Bpeaker, the setilement of theso accounts will not
mlt«uriullr affect our financial position, Itis quite
impossible to say what may be the result of
A segtlement between wus and the Dominion
overtiment,. We kuow pretty well now
how wo  stand with the Province of
Quebec, but a settlemont of tho uncertain claims
and unsettled accounts with the Dowvimon Govern-
ment may show thas they are indebted to us, or it
may turn out that we owe them asmall sum, tiiough
certainly not a large one, 1 will therefore give
what I believe to be a full statement of our lighili-

ties, and such assets as are notdistributed, and such

other assets as have been determined by the

of the arbitrators to be ours. anurigivin:'tﬁt:
statemcent I may say that we Lave sold £145,900 of
bonds known 2a &L per cent, honds, receiving for
them 105 and 1053, and consequently they do not
al:gcar in the statement of the asscts which I am
about togive. Ve have Dominion 6 per cents in
stock and bond $850,000, Dominion 5 per cent, de-
beutures £250,100, or at par valuc $1,217,153 33
making atotal of §2,172,010 99; Drainage—5 per cant:
debentures amounting on 31st Dec., 1878, to $105 -
503 37; Drainuge—municipal rent charges for wor

completed and under coustruction $546,315 45
overdue interest on “ecount of pame §1) 042, Dniut
age—5 per cent, tile drainage debentures, amount-
ing on 31st Docember, 1378, to §700 ; making a total
on account of drainage of gﬂﬂ::l,ﬁm td, cratotol

of investments of 32,752,651 81. We mow

come 10 the Trust Funds, which are teld by the Do-
winion Governmont, thcy paying us interest. The
first i« the Upper Canada Urammar School Fund
being on account of 250,000 acres of land set asido in
cap. 10 of 2 Vietoria, $513,769 04; tho Upper Canada
Building Fund, $1,472,501 41; the Land Improve.
wont Yund, being ono-fourth of the collections on
account of Common School lands sold Letween 14th
March, 1853, and 6th June, 18¢1, ae per award $124 «
685 18; the Common School Furd proceeds r'nnlii!nh
up to 1st July, 1867, after deducting Land Improve-
ment J.l'und, ¥1,020,950 24, the portfun belonging to
Ontario, as per population of 1871, bein $L76,578.
1 may explain, in connection with thfl Common
Schoel Fund, tlmt whereas it was formerly divided
in a rough way by giving four-ninths to Quebec and
fivesniuths to Ontario, the award decides that the
division of the fund and the interest thereon shall
bo In accordance with the last census, g0 that
every ten years, tho last census being taken
the amount we receive may vary for,better or worse.
Our porition was better in 1871 than in 1861, as we

had increased in population more rapidly during that




