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peged of [orever. ' :
Mr. DEROCHE poiuted out a mistake iu
¢ ligures of the new tables representiug
“ population of Lennox aud Addingion.

th
th

Mr. MEREDITH coquived whether a |f

":E b due in 1872, hut not paid, and which
tue rnt;e lmposed tor thab year was unequal
s ect, will be reckoned as part of the
tdimary and necessary expenditure of the
Year, ;
* hl_luu. Mr. MOWAT said that Loudox,
ile already indebted to the Municipal
oan I*qr}d, having voluntarily incurred a
new llablllty, no exception or -allowance
;:-miln.l be made in lier favour. 1t would not
‘¢ Just to the resy Mf the Province that any |
allowance should be #" "¢ to London, in cou- |
sequence of her new liability.

Mr, MEREDITH enquired whether the
Assesemient of 1872 would be taken as a
basis of settlement under the two ceut rulc
t.'u-H"IL Mr. MOWAT replied in the afficina- |

.

~Mr. BAXTER could not approve of the
(-mr{:rm_'nent'a scheme, [t operated very |
hardly in a great many cases. (Hear, hcar ) |
]Iu.nnlbqn_ and Berlin had been specialiy
favou re L 1n respect of the Preston and Be:
In Rn_l'lwn)-, and the game principle should |
b appiled all round. For instance, Cale- |
donia took 540,000 in a railway in 1856 |
I"‘-ﬂ road was nearly comnleted when the
{ ompany failed, and t. _otire sum was lost |
to the municipality, Hethought, thercfore, |
thatb Caledoui . should be treated as well us
Hamilton and Berlin. |
- Mr., WILLIAMS said Hamilton had suf- |
fered Euu:iu? with l:ﬂ.hu]nlliﬂ |
two entirely soparate and distinct matters,
and that with our present lack of information
with regard to nmi financial
were questions with which t were not

¢t prepared to deal. Our debt to the

cminion Government had been pronounced
by the award of the arbitratorsto be about
6,000,000, and we had for a long time
locked upon the Municipal Loan Fand debt
42 an asset in our hands by which we could

wipe oub that 56,000,000. ~The amount due |

by ns was,. however, uot cortainly known,
nor were we entiroly aware of the amonat of
our special fund + and until there matters

. were settled no steps should be taken wish |

respect to the distribution of the surplus a:
present o the oredit of the Province, He
alzo took the ground that the §2 per head
thould wot be distributed yet, and he con-
curied in tho remarks of the member for
Scuth Victoria, that the principle of distri-
buting the woney in lon to p palation
was not a just oune, pUrplus was a
legrey left the Hon. Attomnyr-'éanml by
the Hon. FEdward Blake, and had
i  mot beem for the  polizical
aspect given the question by thas hon

sentleman the House wonld have ¢mfined

iteelfl to-day to an attempt to settle the Mu-
nicipal Loan Fund qaestion. He (Me Ry. |
kert) had opposed the schemo of Mr Blaks

because he bad felt that it woa!d not do jus: |

ition, they |

tice to all parts of the Proviace, and he |
poted the scheme of the Hon John Bmdl;‘{d
Mz2cdonald, beoause he felt that they were
oot in a position to distribute the surplus,
our finances not yet baviag been adjusted.
On the latter ground he opposed the presen
scheme, He would not speak upon the
question from s St. Oatharines or from a
Lincoln point of view, but he would speak
of it a8 it affected the whole country.
CGeptlemen on the Treasury benches did not
understand what was tho financial position
of the P’rovince, otherwise they would not,
with one stroke of tae pen, attempt to wi
out the modest sum of §13,5861,000, simply
for the purpose of gratifying the ambiti~n of
a fow men who mixed up the queation of
distributing the surplus by Su ation with
that of settling the Municipal Loaa i'und in-
debtedness. ‘l‘iuy found themselves to-day in
the position of having arevenue which was not
equal to their expend:iure. It was true that
by the ingenunity of the Treasurer they were
led to believe that the revenue for the pre-
sent year would amount to about $3,100,000.
and the expenditure to about §2,700,000
He would not charge the hon. geatleman
with having wilfully made a misrepresecta-
tion, but he would say that he had brought
down the cstimates before he had properly
studied our financial position. Tpay could
seo how the hon, gentleman was going to get
his yevenue by referiing vo the first item in
his {inar~ial statement, which was the money
the Province had in the M:—-$352,991 24,
Rut taking the hon. gentleman’'s own figures,
they bad, including the money in the Baok,
£3 043,501 as the revenue for the year, and
g5.270,013 as the total amount that would
be requircd to carry on the affairs of the
Province for the same period. This would
Jeave a halance agairst the revenne of $226,-
122 Butin calculation was nof In

Mdthanmthnhndbeenvohdtor;
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| completed this year

| to the $22G,122 they would have a n
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They had also adopted a resoluti
atother §200,000 was set apart
drainage works, some of which

twenty years to come would only be $:2,000
a )enrya{ the outside. Adding this §100,000

2 over_ tl 's rgvenue. .
| emier knew the could
not sell the debentures at @& less
iscount than 20 cent. {The amount,
they Ve from the municipalities
ac:cording to the Premier's scheme was &2,

' 500,000, and the amount the wonld have to

municipalities would be 3,253,660. This
Eanyuld leave another difference against the
surplus of §703,660; where then was their
great turplus? “He was prepared to prove
that under the Premier’s scheme there would
be only about three quarters of a million of
dollars of asurplus on hand a$ the end of the
cear, Théy knew that they owed about

6,000,000 to the Dominion of Canada, and

' their special funds wouid not amount to
more than $2,750,000, Looking at our

financial position he could not believe that
they ought to support a scheme of such
wagnitude as this, and one involving so
many complicated auestions. He maiatain

that the Howe had wmot sufficient 1a.
formation to warrant them in dealing
with these questions. Comparing th
scheme mnow before the House wit

that which had been esubmitted & few
days sgo he found that the latter had been
materially altered. They founa a difference
of about three quarters of a million of dollars
in the money to be paid away to municipsli-
m-.:..‘Thqv found also that 3o far as the
val asscts of the Municipal Loan Fuad
were ooncerned there was a differencs of
sbout $2,550,000. They found, further, thav
the names of ten or fifteen municipalities had

been introduced iuto this scheme which were §

pot mrentioned in the original echedule, This
thowed $hat the Government was not pre-
pared with 21l the information that was re
quired when the schome was laid before the
House; and v hat guarantce had they that
the Government had full information then?
He thcught the only way in which they
could get all the information they required
wae by haviog a full investigation into the
aflairs of every mupicipality. While sin-
gling out the railwayquestion for isguidanoe,
tbe Premier entirely ignored other improve-
wents which he (Mr, Rykert) thought he
ought to coneider., The Municipal lLoan
Furd Act provided that a certain sum of
mouey should be advanced to each munici-
pality, in accordance with its assessment, to
be ueed in building gaols, court-houses, and
railways, improving navigable rivers, con.
structing water-works, gas-works, side walks,
macadamized roads, &c. Another pro-
vision of the Aut was that all revenue de.-
rived from the investment of money
bor:owed from the fund sghould be
id in to the Receiver - General;
t no instance could they find -with the
¢xception of Dundas, that had paid in a few
thovsand dollare—in which this provision had
been complied with, or in which the Govern.
rent had attempted to enforce it. Another
provision of the Act, and one which he con-
sidered a very unjust one, was that to the
({lect that when there was interest in arrear
it should be added to the principal and com.
povnd interest charged.  In some cases this
com pound interest amounted now to one half
the :um originally borrowed. Further than
this, the Act of 1859 declared that aftor that
year only five per cent. interest shoald be
charged, but they found that the Government

' had igrored this provisicn and were charging

e!x per cent. up to 1861, and compsund ia.
terest upon all arrears. [t was alao provided
by the Municipal Loan Fund Act that no
muricipality that had borrowed from that
fund shculd contract addisticnal debt without

some of whioch were
already completed. (Jt was true that these
debentures would bring them in a cerfain |
| amouunt of rovenue, yot they must know 'lhf:t :
all they could expect from this source tot |

the corsent of the Government. This pro.

vision was not enforced either, and they
founnd that after a certain time municipalities
which could not pay the interest accroing
year after ycar bad their debts reduced by
what, capitalized at five per cent, they
would amiunt to, ‘U'hece muuicipaliting were
alto iguored nuder this schems. In the
Mupicipal Loan Fund Act there was a saf.

pag¢ which, it it bud been observed, would
lave prevented municipalities horrowing so
much as they did. It provided ihat the by.
laws under which money was borrowad from
the (Glovernment should etate the objcct for
which it wds to bo weed. They did, 1t
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