lined Yeeeived sums of money at the rate of |
$2.000 a mile and others had received siill
larger sums. The Government proposed |
now, with respect to the railways built

mupnicipalities that had assisted thom a sum
equal to §2,000 a mile of railway so aided,
the said sum to be d:ridad amongst tt;:
municipalities respectively in proportion

the m[;;unt of their contribations, and to be
allowed to each as a payment at the

"
ey, ol

¢ t, in view of such injarious 10z1s-
lation, to cancol thebalance still due by any
such municipality to the Municipal Loan
Fund, after making the allowances
hereinbefore provided for, The first

without any Provincial aid, to credit to the | case to which that principle would app'y
was the town of Prescott. That town was

induced to advance a sum of money to the
Ottawa and Preecott road upon the repra.

| gentation—an honest one, no doubt —tha'
the railway would be able to pay the princi- |
pal ‘and the interest upon ib, The sum of

date of its debt therefor belug contracted.

All of these railways were national under-

takings. Many of these roads passed through

municipalities that had not contributed any-
thing toward their comstriickion, and thoy
also benefited portions of the country
through which they did not pass, In giviag

" this matter all consideration, the Government

' thouscht it a just thing that the alluwtur:u he

| bad spoken of should be made. We have

been receiving, slnce the construstion of
| theee roads, the benefits arising from them,

. and there should be some allov;ance made to

" the municipalities which had aided them.

" That portion of the money that had goune

into these roads should be shared by the

. general public. Other portions of the country

- were receiving similar aid, and other purtions

. would receive assistance in that way out of

the public exchequer; and for the purpose of

equali this money all round he made the
proposal he had mentioned. It would be
| seen that he had referred to the circumstan.
ces which led municipalities to incur those
debts, but he must also allude to the fact
that their by-laws were always' sanctioned
by the geuneral Government after enquiry
into the expenditure proposed by those by-
laws, so that the whole Province, through 1ts
Goveirnment, had been a party to the expen-
diture. He thought it would occur to no
man of richt feelicg that those municipal -
tics which contributed to the buildiag of
ttose roads stould bear the whole
burden of tle exp:nse to which
they had been put,when we were a% the pro.
gent time aiding other railways. The Gov.
ernment therefore Pmpnnd to make a credit
to those municipa'ities equal to $2,000 a mile,

' and then to distribute that money among the

| musicipalities according to the amount which

' they had contributed. The municipalities

which had sums to receive, besides their
debts to the Municipal Loan Fand being dis-

~ charged, were : Bruce county, whose credit

on this account would be £35,002 ; El'gin

county, $23,534 ; Huron county, $161,423 ;
| Bertie township, $26,364; Brantford towa-
ship, $32,955 ; Canboro’ towanship, '$5,735 ;

Mculton and Sherbrooke, 513, 183;and others

| pamed in the schedule. After confederation,

| - and before the passing of the Railway Aid

~ Act of 1871, there were certain muuicipali-
- tics which would not be bene‘ited by the
statute 22 Victoria, and which had given
sums of money by wn¥ of gift or bonus to
railways or portions of railways which if not
commenced prior to 7th of December, 15870,
would have been entitied to aid under the
said Act, and the suns so given were larger
than might bave been necessary if the saul
ruilways had received aid from the Provinca
in the same way as the Act of 1571 provided
with reepect to railways commencel after
the said date. The Government, therefore,
deemed it expedient to make to
these municipslities an  allowance, as
of the Ist Jannary, 1873, at the rate of
£1,000 per mile of the portions of railways
aided by the said municipalities respectively ;

l such allowance to be divided amongst the
gald municipalities in proportion to the
amount of their said contributions to the
railways. It had b-en strongly urged by
eome of the deputations to him (Astorney
(ieneral) that the Governmont ought to take
into account and maoke some alliowancs in
respeet of expenditure for other purposes
besides railways ; but the Government had
done their best to make an equitable settle-
ment of matters, and they had come to the
copclusion that nothing could be done in
that direction. They could not 20 into ex-
penditure for local roads and such objects,
and an investigation of that kind wounllb>
a tedious and unsatisfactory ane, 7There
were prnciples which applied to rail
wats which did not apnly to local bene'its
Raliways were almost always national un.

| dertakings —a thing which could not be gaid

of other improvements. 1t was nec:ssary to

~ draw the line of distinction romewhere, and

the Government had drawa it there, He

proposed to ask the House to a'firm thie
| principle—that where injurious legislation,

| affecting the seouritics and position of a

municipality indebted o the Municipal Loan

Fund, Lndtakan place without the know-

1 ledge or conicurrence of the muuicipality, or

ay its active opposition, and in the ute- |

. rest or supposed interest of the public or of

. ‘ other parties, and has resulted cither in no
railway being built or in the building of a

railway which has not advanced the lo:al

| interests of the indebted municipality, it is

R

' £50,000 in stock was was paid by the town,
' and an advance of money was lent to tho
company, taken out of the Municipal Loan

Fuxd, for which Prescott became sarety. |
L*giﬂ‘#tiﬂll was askod for in behali of the

sompany, which, if obtained, wonld have
diwimeshed  the mortgage Prescott held

Prescott resisted that legislation, aud tae
{irst tire it was applied for the resistance
was thared with the ity of Otsawa, and it
Was puCoL geful. The lgitldﬁ'lﬂ was reae wed
efterwards, and a Pill was iotroduced into
the Legislature which had the saaction of
gomo of the municipalities 1ntersbed,
but Preacott resisted it. That Bill was not
carried, but another Bill was introduced and
carried authorizing the sale of the read un-
der circumstances which made it pnpossinls
tor Prescolt $o save itsclf. Urdinariiy

wunicipalities took stock ia railwiys (rom
which they cxpeeted to be bepefited. In

this case Prescott expected that the road bg- i

ing built would be of great service & the
town and 16 also expecled to get the moue

Lad not [*11!5!.(], but the secunly . been
wiped away noiwithstanding the constant
opposition of Prescott.  Still, nuless ha had
the otuer view of the caso which he would

| new gkate , he woulGé mot rceinmead the
: '!1‘5' Er;.‘“'-‘l,f ;IJi"]'l t‘ﬂﬂ iﬂd.bhi"ﬁ'{llm?‘- U:? r'ﬂ'-'ﬂ

) &
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vestigation—and that belief was shared by

his colleagues—that the Prescott and Obtaw
railway had been an Injury to Prescott. H-
bad done his best to come to a conclusion on
the subject, and he believed that the case
was a8 fw had stated. The population ni the
town had decreased since tue building of the
road and the assessablo value of the property
had also decreased. It would be remember-
ed that the junction hetween the Grand
Trunk and that road was a considerable dis-
tance from Prescott, and did not appear to

be of any correspondirg advantage to the

town in comparison with the loss of trade.
Here, therefore, was a case in which the
security of a town had been wiped away,
while it had received no direct benofit irom

" the road at all. If he could have seen that

Prescott had derived nni advantage from
the railway he would not have recommended
the cancelling of its debt. Besides the
$30,000 for stock in the road, private
individuals had subscribed $16,000, and
a large sum was borrowed by the town
from the Municipal Loan Fund, whidh
it banded over to the railway, and prac
tically became the guarantor, Under
all these clrcumatances he certainly
thought that Prescott should be relieved

There were some other municipalities |

which were in a similar position, namely,
Simcoe, Wyndham, Woodhouse, Norwich,
and Woodstock, There were reasons in
respect to these municipalities which had
not been applied to Prescott. If there was
any difference it was in favour of these
places. So atrongly had all Governments
felt that the debts of these towaships should
not be forced from them that pothing had
been paid by them since 1559, It was by
means of fraud that their debentures were

rccured in the first place in favour of the

oodstock and Lake Erie Railway The
money, by the conditions provided by the
Bill, was only to be expended in case a saffi-
cient sum was raised to build the road, but
their money was spent without that being
performed. A considerable amount of
private stock had been taken, aud, by the

provisions of an Act which passed without

tho knowledge of these municipalities, the

. Legislature’ authorized all these private

shareholders to give up theirstock,and there-
by almost the only security which remained
to these municipalities was swept away.
There waa other legislation on the subject;
and he would remind the House that all
these matters were investigated in a suif in
the Court of Chancery, ana that that court
decided that the debt was no longe: bindiag
upon the municipalities—that in consequence
of their position being eo entirely chauged
and their status so atfected the legiala
tion their liability was altogether re-
moved, That decision was afterwards ro-
versed by the Court of Appeal, upon a
ground which had nothing to do with the
merits of the case. He then read the
judgment of Vice-Chancellor Spragge 1a the

case, which showed conclusively the fair- |

y |

by means of the mortgage held, Tae dest
' of Prescott wonld probably have baen se.
" cured if that legislation he had alluded o

b




