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aud they would find that it woul
utterly fail. He deliberately expressed
it as his opinion that while some of the mani-
cipalities could p? more than was proposed
by this scheme if they chose to do it there
Was not one of them trom which they could
enforce more. GenSlemen on the opposite
*ide might point out that municipalities ought
mny more, but the Government that they

supported had been unable to do better.
Ia some cases the s were large, but
they were merely nominal, and the Govern-
‘bent was really surrenderlng. nothing but a
*hadow, a name, an entry on the books.
There were some municipalities that were
now less able to pay than they were in 1859;
and if the Government were to attempt to
enforce’ payment there would be no settle-
ment at all, What, he asked, was the mea-
ture of the capacity of any municipality to
£3Y? Waa there any rule cver recognizad or
adopted by the Legislature on that point ?
The question was one that had occapied
& large amount of public attention.
Manicipalities sometimes, under extraor-
dinary circumstances, taxed themselves very
highly, but be had no hesitation in sayiag
that the moasure of taxation provided, that
18 two cents on the dollar, was as high as
they could afford to pay, But if they im-
posed a tax of two conts on the dollar for

the purpose of onforcing muaicipalities to

pay their indebtedness to the Giovernmont,
what became of all their ordinary expsndi
ture ’~they must provide for that, They
must see what amount was necessary in all
these municipalities to meet tho expense of
carrying on their local affairs; and in the few
cases, which were not many, in which this
¢ould not be done without a tax of mora than
two centa in the dollar, they should make a
larger allowarce. Pobentures which wouald
require a larger taxation than tha would
pever be good debentur:s in ths markes,
and they would never have a satisfactory
scttiement of thie matter unless the debon-
tures were marketalyle, They wanted the
debts of all the municipalities that were not
covered by tlhis schewae to be of such an
amount that they would be abletopay them.
e found that the following municipalities,
after their debts wera reduced by the 5 ceat
rule were unable to pay the amoant of the
taxation beyoud the fignre he had mentiou.
ed. Brockville, Cobourg, Chippewa, Dan.
das, Londopn, and Niagara, These wero the
orly ones to which perhaps it would neces-
sary to apply the rule. ln the case of Brock-
ville there would he a further reduction of
the debt to $5¢3.371 94, but that town
could pot, without a taxation of beyoud two
cente, pay the amount of its indebSedaess,
even with that reduction. OF coursa the
taxation vaned from year to year, as the ex-
penditure varied; and therefore he took one
year, 15872, and he fonnd from looking at the
expenditure of that year that this towa
would not be able to pay without a taxation
of mere than 2 gents on the dollar by $135,-
70, which would require a further reducsion

of §26 3575 72, The next place was Coboury,
where even a § fﬁpt rule altorded a great ro-
ducticn, $54,441 24, buat they must make a
further reduction of 220 368 55, which wonld
leave the debt %69,500. The next place was
Chippewa, the reduction of whose debt by
the five .ent rule would only be 82,151, but
he propcsed to make a further reduction an
the two cent princinlo hythe sum of $20, 580,
leavirg a balance of §5,518. The next plae
i order — Dundas -— was very peculiarly
ettuated in regard to ita debt. He was utterly
unable to comprehend how that towa male
the advance for the Desjarding Canal that it
dad,  After the comnpletion of that work the
wupicipality appeared to be worse off than
tcefore.  The value of the property of the
place appeared to bave diminished insteal of
increased by the expenditure that the con.
struction of the carpal involved. He iound
that Dundas had for several years tiva?
iteelf cunsiderahly over two cents on the dol.
Jar, and therefore he asked the House t,
wipe out the debi of that municipality alt,.
;.;Lther.

Mr. RYK EH—P - -“-'ill{' ous Port H{'III} and
1 'nbonrg too,

Mr. MOWAT went on to say that the
debt of Dundas was £110,211 50 without any
reduction at all.  The next place was Lon.
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dovn, of which the whole deot oa the 14t of |

Januvary, 1873, was 5778,140 51.  This he

|

propostd to reduce to $486,058 64  Tho |
next place was the towa of Niagara, from |

whose debt the 5 cent rule would strike on
$552,512 60.  The 2 cent rule wou'd require

|

a fmther reduction of $70,107, The sum it |

could pay withont going boeyond the 2 cent
rule would be about §14,000. (Cheers.) In
mak ng these reductions he had overlooked
prlitical connection altogether, , The town
of Niagara held a good security for $48,000,
arising ou’t of an investment of mooey bor-
rowed from the Municipal Loan Euuf{ ()
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icipality should retain this and only pay
gﬁtm - gﬂ thercfore proposed to ask the
ficuge in this aud similar casesio enact that
the Covernor in Council shoull re juire tha’

sofifse it would be quife improper that the |

the security be hianded over to the Govera-

inent.
Mr. RYKERT,—How ghout the mouey
received by Brantford?

Attorney General MOWAT said that he
tad thought a good deal about this, ba’
the difliculty of working it out seemed bo bo

&0 great that be had made vp his mind, with
stu.g reluctance, that they would have o

il

congideration the question as to what muai-
cipalities had done with the money they had
borrowed. Some maunicl rhﬂu employed
their money wisely, some had invested it so
1:!::.]1:1l it Imroi intera::,q and some had made
such use of it that

fitted by it. He hoped the House would
bear in mind, what was very important to a
right understanding of - this  matter,
that the debts they proposed they
should wipe out were sums  that
had never yielded the country anything.
But while the municipalities which had bor-
rowed from the Municipal Loan Fund had
bad their debts reduced so as to be manage-
able it was but right that the
other portions of the Province which
had ;been paying In those sums all the
time should receive somecomponsation. This

| idea had been entertained from the very first;

1t was felt to be almost impossible to deal
with this question without in connection
with it dealing with the cases of those mu-

- nicipalities that were not indebted or, at all

events, those that were not receiving any
benefit from the Statate of 1339, He pro-
posed that in the first place all municipalities
not relieved by that statute should re-
ceive an allowance of $2 per head.
Then there ‘was a farther eom.

pensation which they thought it their duty
to provide for,

Mr. RYKERT—Does that include those
whe have paid up regularly?

Mr, MOWAT—Yes, all but those whose
debts have been reduced by the 5 cents rule.
te did not know on what other prinziple
they could get the benefit, (Hear, hear.)
[t was not a loss to them but to the Govern-
ment. The public money had gone to them
to make improvements at the expense of the
whole Province, and he had not been able to
see on what principle, which they could sus.
tain before the country, they could give
indebted municipalitics the same allowance as
the rest of the Province out ot the funds
they had remaining. Bat various claims
were made by municipalities not benefitted
by the statute of 1859 with reference to the
purposes to which they applied the money
they got from the Muaicipal Loan Fand. Large
sums were borrowed aud putinto rail ways.
It has long been the policy of this country to
encourage railway enterprises, Before the
time of confederation large sums of money
were contsibuted out of the P’rovincial chest

- for these purposes. Heavy amounts ware

given to the Grand Trunk, the Great West.

ern, and Northern Railways, and so on. All
- these railways which had received bene it in

this way had rendered, with others, great
services in developing the resources of the
country, When a final settlement was made
of these matters an allowaunce should be made

L

" abandon altogether the idea of taking into

v ere indirectly bene--

to thoee municipalities which advanced

moneys to railway cnterprises which did not

-receive in any other form public aid. Ia

some cases the railways were aided by the
municipalities taking stock in them, and ia
others E lending money for the constraction

of the roads. Such moneys were advaoced
on tho assurance that the manicipal corpora.

tious would not be called upon to pay thase

moneys. The idea wasthat the revenues which

the railways would yvield would enable ¢tham
to pay the loans and dividends of stock. It
wou!d be remembered thatthe partiesintercst.

~ed in the Northern Railway stated tha$ the

line would pay shareholders interest as the
rate of eleven and a-half per cent. per annum,
and it was under this impression that Eag-
lish capital had been secured for the hnilg-
ing of the road. It was well knowa how en-
tirely mistaken these parties were, Similar
statements were made by other persons to
corporations when applying to them for aid,
and these corporatiuns had received no direct
returns from the moneys thus invested, At
that time, when those municipalities aided
railways ,the best way of constructing them

was not known—they costa great deal more
than now, The consequence of it all was
that some municipalities were burdened with
debts that they had no intention of being
burdened wi Since Confederation the
Government of tho Province had aided rail-
ways, The administration of the late Mr.
John Sandfield Macdshnald pagsed a Railway
Aid Act,under the provisions of which some
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