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*meliness of the amounts paid in, it paéime
evident that the difficult I:n nl?t a wan! of
Power, but a want of will to pay. This had
always m&m soreness on the par of
those municip that have paid from
time to time, and they were led to feel that

it was no use to pay, tha’ those who did not |

pay were proliting by the omission, and that

thnau‘whu did pay were receiving no advaa- |
tage from making the paymeant; and grada- |
ally those who paid in the ficst instance dis- |
He was sure the Hhuse

continued paying
would agree with him that this mode of pro
ceeding on the part of many of the munici-
gahtlel was most disgraeful to our country.

he effect was to diminish the value of mu-
nicipal securities generally, and the tendency
was to corrupt the moral sense of the people
with reference to public obligations, (Hear~
he:-r.] He did mnot know anything
which was more alarming to an upright mn,
or enlightened politician, or lover of his
country,thananything thattendstocorruptthe
moral sense of the people in this way; axd
there waa nothing that we could more abhor
than a State repudiating its obligations; and
we should watch carefully against anything
that tends in the direction of the view that
it is less criminal or dishomourable for a
State to repudiate its obligations than for an
individual to do so. The experience of the
last thirteen or fourteca years, counting from
the passing of the second of the two Acts to
which be had referred, showed €hat these
debts, though of the nominal value of over
six willions, were not of a greater value than
three million dollars. He believed that that
was something of the value which was
anscribed to them when the matter

was before the arbitrators between Quebec |

and Outario; but, however that might be,
it was plain that that was what had been
the practical value of this fund to the Pro-
vince since 1859, He wished to mention a
few figures to the House in order to show
bow tha; end was worked out. He had
found t{:t the average amounat received
since lh‘?x!l for the fourteen years lLad been
£150,000, thus representing the capital he
had mentioned--three million dollars. The
aums, however, had varied very much, In
31850 the amount received was $152,000 ; in
1860, £163,000 ; in 1861 it fell to §120,000 ;
in 1562 to 886,000 : then it went on 1ncreas-
ine a little, and in !56G8 the (Government
mavaged to collect aver $151,000; that sam
wae cxceeded in 1569, when it was$1.50,000;
but in 1870 it fell to £156,000, and in 1871
o £38,000, and in 1572 $43,000—-not mach
more, These ficures, capitalised at 20 per
cent., would represent  considerabiy
less than a million of capital.  He
further called the attention of the Honse to
the fact that without some change in the po-
sition of these debts, the amount of these
vments would no doubt continue to dimin.
sh, from the
mentis vonecessary and also becauvge the prin-
¢ivaiie being pa‘d off hysome of the indebted
sivricipalities, Now, he believed that in
dcaling with this question the gencral feeling
w8 that a lilberal policy should be adopted
(Fcar, bhear ) The Government Lad gousid

ered the matier in that view. Tn adoptiaga

policy of that kind it was well to remamber

that it was 00 use maiontairing a nomioal |

obligation on the part of the municipa'itics
when we cannot enforce it—when it is merely
a matter of bnok-kupmf‘ . In counection
with that it ie im t, for the general con-
siderations of which he had spoken, that
these indebted municipalities should not be
under & sense of ow money which
it was their duty to pay, and which they
were not paying, The effect of that was in-
jurious to most of these municipalities, be-
cause it prevented population from flowing
into them, and prevented men from improv-
ing their positions, and otherwise its effect
was greatly advorse to the prosperity of all
these localities. The problem which had to
be solved was how fio place the Municipal
Loan Fund itsel’ on a more satisfactory foot.-

_ing than at present. He would here show
" the Hovrase how some of the different munici-

and so on. The object before the Govern.

|

palities had been paying off their indebted-
ness. For instance, the town of Guelph paid
nothing from 1867 until 11872, and it bas
paid notaing since 1872; the city of London
paid pnothing from 1852 until the present
time, with the exception of §10,000 in 1865; |
Lapark and Renfrew paid nothing from 1866
to 1570; the township ,of Middleton paid
trifling sums wp to 1364; from 1561

to | D-.ﬁs i_t pﬂid - nothin £; since
1868 it paid nothing. Niagara paid |
nothing since 1865; the township of

Ops paid nothing since 1564; the towa of
Prescott paid nothing since 1866; the town
of St. Catbarines paid nothing since 1559;

ment was to place these debts ona more [sat.
isfactory footing and to relieve the sense of

growing sepse thub pay-

_ivjustice which exists in the municlpalities |
which have been phjmg, to offer at the same |

time some compensation to other localities

. would be,

¢ whatever they forego in order to aid these
mui:;jin:lpaliﬂu ; and ygnhor;h:hat was u_i:
as imporsant as anything they
set themselves to work to consider a mode
by which to provide that inthe future’the re-
roaining debts of the municipalities, what-
ever they may be, shall be paid.
hear.) Unless that was accomplished any
statement that the Government might pro-
would be a mere delusion. a-
ets they could find some means of
accomplishing that which was found
incapable of being accomplished either
under the Acts of 1856 or 1859 there was no
use in making & statement, They would
onl;:‘grdeml to start from a new point, when
i f

they bad no new point to start from.
d they

They had kad to solve that problem,an
now were able to submit to the deuse a
scheme for the purpose, which would be as
little open to objection as any cther and less
open to objection than any obher sugges

by any one that he had heard, either in pri-
vate or public. Now what were some of the
suggestions that they had not thought
to edopt ! One proposal was that a debts
incurred for railways sheuld be canceiled.
Well, now, just see what the effect of that
That of course would relieve &
large number of municipalities, but the
amount that it would invelve would be enor-
mous, and not ouly that, but] many of the
mwunicipalitics that incurred railway debts

hed been paying large sums upon them,
while some had paid little, and some had

paid nothing. Further, there were man
arts of the country which have not benefi!

Ey these railways, but which were now build-
ipg railways for themselves and giving bon-
uses to large amounts for the bu1ld.|§:ug of
theso roads ; and it would be extremely un-
just that municipalities incurring debts for
former railways should have those debts
paid by the Province, while the new portions
of the country which built their own rail
ways out of their own pockets should receive
nothing. The House and the country would
vot have sanctioned their adopting thattheory
as a way of relieving some of those indebted
municipalities. Another suggestion that had
beep made was that the GGovernment should
credit to thote municipalities that were less
able to pay, a sufficient sum either to
put an end to the indebtedress altogether
or to reduce it to a sum that would be
within the competence of the municipalties
to pay, and at the same time accounting to
all the other municipalities in the Province
for a corresponding sum ia proportion to
their population; but the effect of that would
be that we would bave to raize probably
several hundred millions. He saw in the
return brought down last year that one
bundred millions would be involved; but
even that, he thought, was nnder the mark,
and the scheme out of the question. The
question of the Province finding that sum
was not to be thonght of. A third propo-
sition he bhad seen varied from that second
plan in proposing that in connection with the
credits he had spoken of an account should
be taken of all the public money advanced to
the varions localities and for their benefit,
or which had been expended in the various
localities throughout the Province,

whether for rallways (innludin% the Grand |

Trunk, Great Western, and Northern) or
for gravel roads, or anything :
money had been spent in the past. He was
satisfied, however, that if the settlement of
all these matters shonld be taken into ac-
count, and the several municipalities charged
with these sums, as against the awmouat
which ought to be allowed to them in order

to place them upon an equal footing, it would

\ involve a very large sum, and that the com-

plications involved in it would maxze the
scheme impracticable.

attempt to work out a scheme on that princi-

ple, but had found it impracticable, He had

copsidered not merely these three schemes
of which he had spoken, but everything else

oper

He bad made some

which he had heard, or to which his attention

had been called. His hon. friend the
Treasurer, shortly after he (Mr. M)
came into oflice, had giveu him some

- veluable tables and information which he

had been able to collect for the purpose of
devising some scheme. He bhal had discus-
siops with his colleagues from time to
time and had received from them valuable
suggestions. He had had a valuable table
submitted to him, some time ago, by the
member for South Ontario, and a very
thonghtfully prepared paper by the hon.
member for West Durham also; but all these
merely dealt with a few of the considera-
tions which it was necess should be
taken into account. Reference had been
inade, in connection with the preparation of
this schemeé, to the hon. member for South
Brant. Therewas no one fiom whom he wouid

be more delighted to have had a echeme pro-

' pounded than from that hon, gentleman,

knowing, as they all knew, his great ability

as a {inancier, and the close attention which

|

'

elie on which |




