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- |"when the Ottaws fires came, He approved . =
- of the separation of the branches, and he was
glad to see that this Bill would restore conti- ; R
dence among farmers in the adoption of this !
principle. A great deal of dissatisfaction had |

80 far as he w MEI'I.J qﬂﬂl:ionj but
seemed to be a ::r;b}:irtgnindgo, the Bill

ght the dif | "~ arisen because the law seemed to be 80 unset-
ween insurance companies and rail . | ! tled, owingto the mixing up of the different
railwa « . branches of the business.

Mr. E. B. WOOD said the question was
vne of great interest to the country. There
e an was & large nnmber of Mutual Fire Insurance

¥ unreasonable advantage of the | Companies in the Province, and they bad
bad . impo i divided their business into the * Mutual”
any 1injustice been done in consequence

of the Od pure and simple, and into cash risks, He

¢ endorsement of policies, The insur. was not aware until he heard from the hon.
lll:ce companies ought to be able to protect ' gentleman that there was a division of risks,
themselves aganst frand and arson. It was

not in the interest of th - and hethought that lystom;ru confined tnhnn;
res : | 0
sbould be able toutﬂ'e:tpil::;gr that persons ' company, Any system of insurance whic

: ) ances

without sufficient care, or for a :::Eg;
amount ty'r- Sudy’ value of the subject of the
lusurance,t "¢ 3 the insurance of pro-
perty for more than it was worth was a gr-at
inducement for the destruction of that pro-
perty by fire and when any property was
on fire the buildings surrounding were en
dangered. It was therefore in the intere-t

of the public to protect insnrance companies,
Hon, Mr. PARDEE said it would be in-
vidious to apply the principle of not allowin
any conditions, except those a court woul
declue reasonable, to insurance companies
alone. If applied at all, it should to
corporations doing business in this Province.
Therefore, he thought it would be better to

introduce a general measure applicable to all
COMPARICH, yon

Mr., Ca.. AN said if such a mea
' sure were passed it would affect other
~ companies, and do them an injustice by de-
- priving them of existing nghts

Hon. Mr. PARDEE said the hon. geuntle-
man would recollect that this Legislature
bad iocorporated joint stock companies, and
it would be extremely unfair to apply the
proposed principie to mutaal insuraace com-
panies and not to joint stock campanies,

Mr. BETHUNE said it would be very
easy, by a clause in this Bill, to doclare that

provision applicable to all insurance com-
panies,

Mr. DEROCHE said tha: he had seen
letters from some of his consiituents who
disagreed with the principles contained iu
several of the clausea, particularly with the
30th, 40th, and 68th. He merely mentioned
these objections for the information of the
House, so that there would be a proper un.
derstanding of the matter,

Hon. Mr. CROOKS said it was his inten
tion to mtroduce a form of policy which
should prevail in reference to mutual com-
panies. Since the Bill was framed he had had
an ovpcrtunity of discussing the question
with gentlemen interested in insurauce, and
there were many points in which he and
they were in acco He adopted many of
the suggestions made by the Committeo last
seseion, It was generally agreed that a Bill
+hould. be drawn up which, while fully pro-
tecting companies from fraud, would cause the

would offer to the community the cheapest
and the largest amount of security was the
system which the House should adopt. The
mutual system was based upon premium
not«s, cash risks, and upon cash premiums,
Now this question arose :—If a fire took
place on property on which there was npolhig
sued on the cash risk, what securit

the policy-holder that he would be paid the
smount of his loss? He had formed an opia.
ijon upon this point, which seemed to him to
be the ohuqeat possible mode, and by
which the largest amount of seourity
could be obtained with the least possible
locking up of capital. He might not enter-
tain tiu correot view in reference to the
matter, but he had not the slightest doubt
that the Treasurer, who always brought
to bear on questions of - this kind t judg-
ment, haa thoroughl
question, and it was probable he had made

up bis mind on the subjeot, The House,

considered the |

|

howev:r, had to look at the matter as atfect- -

ng thewhole community. One ot the most
uuportant features of the whole Bill, and

" wpue which affected the interests of the whole

commupity, was the principle embraced
n the G8th clause, and for which the hon

merter for South Grey had so much

admiration. He (Mr. Wood) was not pre-
p»red 20 hastily to regard the Bill in that
hgt t, and should reserve his admiration. He
however adwired the rapidity with which
the hon gentleman had arrived at an opinion
with respect to the clause, With regard to
the remarks of the hon members for Sto--
mont and East Toronto he thought they were
deserving of consideration, He himaelf
would be unwilling to leave to judges the de-
ciding of the reasonableness and unreason.
ableress of conditions to be employed by in.
su ance companies, For nearly a century in
England the principal judges of England had
heen endeavouring to decide what conditions
carriers could reasonably use. The judges
in the Court of Exchequer, Common Pieas,
Queen’s Bencb, Exchequer Chamber, and
the House of Lords bad been endsavouring
to decide upon a contract for their use.
About fifteen of those learned gentlem»a
gave their opinions upon certain. points con-
neoted with those contracts, and, if he re-
membered right, eicht gave them one way
and scven the other. This was a very diffi-
cult matter to decide, and he would be re-

luctant to leave to the courts its decision. He
quite agreed with the hon gentleman for East
Toronto that fraud was one of the questions
that should be answerable. He rather
thought that the question, if a person ob-

tained a nolicy by fraud should be void, had
been determined in former years. (Laughter.)

He felt certain that a mutual insurance
company that would put conditions of the
kind that had been referred to upon
their policies, and that would avail them.
selves of technicalities with a view of de-
feating the recovery of a loss, might do 8o
once or twice, but in this age of
the world their bueiness would rapidly
grow less, and eventually would be very
small indeed. He, however, believed that
certain conditions should be laid down, that
insurance companies and insurers should be !
bound to them, and that those conditions

should be the only normal ones on which

policies should be issued. (Hear, hear.) |

Mr. FERGUSON made some general ob-
servations upon the Bill.

Mr. PRINCE said insurers seldom tonk
the trouble to inspect the conditions on which
the policies were 1ssued, and only found when
too late that they had been sold. He did not
suppose any legal gentleman who had had
any thing to dowith wsurancecompaniescould
not bave helped baving gross injustice done
in the matter, He was firmly of opinion
that a remedy might be arrived at in this
way. There should be conditions laid down
from which the instirance corpanies should
pot be allowed to depart, whetner mutual
insurance companies or otherwise, and whea.
the ineurer complained of being takea by
surprise, he might be told that a certain
statute told him for what he was responsible
when he went in for insurance. The insar-

ance companies might then print the condi- | &

fullest feeling of confidence by the public 1o
them. There were many arguments which
would bave to be considered by the Special
Committee when the sulijoct was hofore
them. He knew, however, that the fecling
of gertlemen connected with insurance com-
panies was in the direction of haviag a Bill
which would result in giving 1nsurers
confidence in the integrity of com-
panies and  securing natformity  of
practice. He had mno doubt that the
Special Committee would Le able to present a
measure tothe House that woald be thor
oughly satisfactory. A uniform policy in
regard to insurance companies Was highly

" desirablo.

Mr. ARDAGH held that further protection
thaa now existed was mnecessary for
policy-holders.  An instanco came recently
under his notice in which a party 1asurel
sued the company for the amount of his
policy, but was told that his application did
Lot state that there was a morgags upoa his
property. The agent of the company had
told the party thas it was not necessiry toay
0, asit was merely collateral. The com-
pany, however, refused paymant as the law
was in their favour, He felt that something
was necessary to more fully protect policy-
Lolders under such circumstances,

Mr. LAUDER was in favour of th. incor
poration of the Proprietary with the Mutaal
He drew attention to the fact that thore was
a strong feeling in the country with regard
vo the difficulty  arising out of
the Ottawa district firer. There ‘i'.'{.-l‘;
two branches—one Ehn farmers - an
the other the merchants. Traders in villages

| \Linking that they would be liable in any b
| :}:;:etiﬂfmch; but still they were called upon | re




