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Book explains real estate terms
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CPYERNT]  Totally Upgraded Bungalow ...

.. .~ In desirable area of Georgetown.
e | EW bedrooms, eat-in kitchen,
bright living room with large bay

window, newer windows and fur-

nace. Central air and central vac,

large (60 x 114) lot. Priced right at

$249,900. Call Tony* or Carol* to
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e following glossary, an excerpt
from the Ontario Real Estate
Association’s How to Buy Your Home

book, provides definitions of some of the
most common real estate terms you are like-
ly to come across.

The book also fully explains the process of
buying a home and is available free-of-
charge by calling 1-800-563-HOME.

Amortization: The number of years it
takes to repay the entire amount of a mort-
gage

Assessment: The value of a property, set
by the local municipality, for the purposes
of calculating property tax

Assumable meortgage: A mortgage held

for housing costs, including mortgage pay-
ments and taxes (and condo fees when
applicable)

Easement: A legal right to use or cross
(right-of-way) another person’s land for
limited purposes. A common example is a
utility company’s right«to run wires or lay
pipe across a property

Encroachment: An intrusion onto an
adjoining property- such as a neighbour’s
fence, storage shed or overhanging roof line
that partially (or even fully) intrudes onto
your property

Equity: The difference between the price
tor which a property can be sold and the
mortgage(s) on the property. Equity is the

BRAMPTON

In-Law Apartment on a property by the seller that can be taken  owner’s “state” in a property

over by the buyer, who then accepts respon-  High-ratio mortgage: A mortgage for

Basement walkout to double car garage. Minutes

Flag stone Bbq. Private fully fenced vard with §north of Georgetown. Call Tony’ or Carol” for more
details and viewing. $299.000.

arkling 36 x 18’ in
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* If You Are Looking

For Picture Perfect...

and private then this is for you. Situated at
end of a long driveway and surrounded by
2.5 ac. of mixed bush, this 2400 sq. ft. red
cedar home sparkles. Features incl: large
principle rms, cathedral ceilings, gorgeous
Beckerman kit., sunken FR. mn fly laundry,
skylights, FPs, and more. The ultimate in
privacy just minutes from town. Won't last.

GARAGE SALE SATURDAY
40 MILL POND, GEORGETOWN

Starting at 8 a.m.
CAROL" & TONY' WALRAVEN

** Associate Broker *Sales Representatives
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sibility for making the mortgage payments

Blended mortgage: A combination of two
mortgages, one with a higher interest rate
than the other, to create a new mortgage
with an interest rate somewhere between
the two original rates

Bridge financing: Money borrowed
against a homeowner’s equity in a property,
usually for a short term to help finance the
purchase of another property or make
Improvements to a property being sold.

Buy-down: When the seller reduces the
interest rate on a mortgage by paying the
difference between the reduce rate and mar-
ket rate directly to the lender or to the pur-
chaser in one lump sum or monthly install-
ments

Conventional mortgage: A first mortgage
issued for up to 75 per cent of the property’s
appraised value or purchase price,

more than 75 per cent of a property’s
appraised value or purchase price

Land transfer tax: Payment to the provin-
cial government for transferring property
from the seller to the buyer

Lien: Any legal claim against a property,
filed to ensure payment of a debt

Status certificate: A written statement of a
condominium unit’s current financial and
legal status

Variable-rate mortgage: A mortgage for
which payments are fixed, but whose inter-
est rate changes in relationship to fluctuat-
ing market interest rates. If market rates g0
up, a larger portion of the payment goes to
interest. If rates go down, a larger portion of
the payment is applied to the principal.

Vendor-take-back mortgage: When sellers
use their equity in a property to provide
some or all of the mortgage financing in
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whichever is lower
Debt service ratio: The percentage of a
borrower’s gross income that can be used

order to sell the property

—By Ontario Real Estate Association
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