ost of us would like to

be mortgage-free

ooner, rather than

later. Regardless of how much

you owe, the interest rate, or

when your mortgage is due for

renewal— there are effective

ways to start cutting mortgage
COsts now.

Many lenders today offer the
flexibility to pay down the princi-
pal and interest faster than sched-
uled. Your realtor will be able to
explain the many financial
options available before you buy.
Be sure to shop around and com-
pare what different lenders
(banks, trust companies and other
financial institutions) have to

KATHLEEN HAS THE

offer. Compare interest rates, the
different types of payment and
prepayment options offered, and
the frequency with which you
may apply these options.

Here are some easy and effec-
tive ways to cut your mortgage
costs:

Pay more often

Reduce the amount you owe,
or principal, by increasing the fre-
quency of your payments. This
reduces both the interest costs on
the money borrowed as well as
the amount of time it will take
you to pay off the full amount.

In addition to the standard
monthly mortgage payment
option, many lenders now offer

THINKING OF SELLING?

WONDERING WHAT YOUR [~

weekly and bi-weekly payment
options. If you are paying month-
ly, consider paying every two
weeks.
Increase your payment
Some lenders allow you to
make additional payments
against your mortgage balance
(up to the equivalent of a full
monthly payment) occasionally,
or even every payment date.
Others allow you to increase your
regular payments by as much as
15 per cent and to switch back at
any time without a penalty. If you
can’t afford that much of an
increase, some will allow you to
top up your payments to an even
$600, for example, from $550.
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Three ways to pay down your mortgage faster

In most cases, the extra money
is directly applied to your mort-
gage principal to reduce the total
balance. Making the equivalent of
just two additional monthly pay-
ments a year can cut years off
your mortgage.

Pay a lump sum

Most lenders allow you to
make an annual payment of
between 10-15 per cent of your
mortgage. Unless their mortgage
is small, most homeowners
would be hard-pressed to come
up with the full value of this pro-
vision.

But since most lump-sum pay-
ments are applied directly against
the principal, or money you bor-

AT SELL

Main floor family room,
In kitchen,

eat-
three large

bdrms, walkout from living
room to huge deck and
attractive fenced yard.

rowed, even $1,000 a year until
your mortgage is paid off will
save significant amounts in inter-
est. Not only that, you'll be mort-
gage-free sooner.

These payments are in addi-
tion to any lump sum you make
when the term of your mortgage
is up. The mortgage “term” is the
amount of time the lender loans
you money for, usually six
months to five years. Since the
remaining principal amount is
payable in full at this time unless
you renew the existing mortgage
or arrange new financing, most
lenders will allow you to make
any size payment.

— Ontario Real Estate Association

STRAPPED

FOR

CASH?

Call Kathleen” for
information on
cash back
mortgages!

ABSOI.UTEI.Y GORGEOUS

HOME IS WORTH?

Call or e-mail Kathleen®
for a FREE Market

Evaluation.

905-877-5211
kwalsh@trebnet.com

Great Toronto location, 4 bed-
rooms, huge kitchen, formal liv- §
and dining room. $269 000 |

Kathleen WﬂlSh *Sales Rep.
877-5211 or 1-800-834-5516

www.kathleenwalsh.com

Huge backyard 3 bedroom town-
house with partially finished
basement, eat-in kiichen, new
carpeting. New roof.

R4

BLUE SPRINGS REALTY (HALTON) CORP.

eal @orkshOp. "utstanding and-
scaping with gazebo hot tub, tiered
perennial rock gardens. Beautiful

hardwood flooring and custom oak
kitchen.Must be seen. $197,000
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