Taxation items
for your interest

by KEN McCORMACK ~

RRSP Over-Contribution New
Rules: The February 1995 Federal
Budget changed the over-contribution
limits for RRSP’s. The previous limit
of $8,000 has been lowered to $2,000
effective Jan. 1 1996. For those
individuals who were using this tax
item, care should be given to establish
if you are in a penalty situation. The
penalty is 1% per month on the excess
over the proposed $2,000.

Additional calculations will have to
be made based on the pre and post
February 1995 Budget to determine
your allowable contribution. It is
essential to keep good records as you
may find that you are adding to the
over contribution limits.

The LIF verses the RRIF: A Life
Income Fund (LIF) will pay periodic
income amounts which are variable
until age 80, subject to minimums and
maximum amounts.

A LIF is similar to a Registered
Retirement Income Fund (RRIF) in
that both contracts must be registered
with Revenue Canada and qualify

under the same Income Tax rules

governing RRIF"'s.

Both contracts require that a
minimum amount be paid out to the
purchaser each year. However, the
primary difference is that the RRIF
does not limit the maximum payout in
any year, since the entire fund or part
of it could be paid out at any time.
Because the LIF' limits the maximum
amount that may be paid out in any
year, there will always be a balance
in the Fund that must be converted to
a life annuity by age 80, to ensure
lifetime income. In the past, the only
option available for Pension Plan
members was to use their pension
funds to purchase a life annuity. As a
consumer, wé now have an additional
option to elect for our retirement
income. Locked-in RRSP’s now can be
used more effectively 1n your
retirement planning.

Statistics are showing that we are
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be used to help ourselves.
Mr. McCormack is the onwer of K.AM

insurance and Financial Services.
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~ RRSP?

Check with State Farm

eCompetitive Rates on RRSPF.
eGuaranteed Lifetime Income.

e Waiver of Premium for Disability Option

for Deferred Life Annuity.

*”Good Neighbor” Service

Lora Greene Agency

STATE FARM

% 72B Main St.. N.,
Georgetoun
INSURANCE
' (905) 873-1615
S‘it:tea E:?m :;e:rgere?:' Fax: 873-1617
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Get yours today.
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PUZZLED BY THE OVERLOAD OF RRSP CLAIMS?

DO YOU KNOW THE ANSWERS TO THESE QUESTIONS? |
WHICH INVESTMENT SHOULD YOU C HOOSE FOR YOUR RRSP THIS YEAR?
FROM OVER 1200 MUTUAL FUNDS, HOW TO CHOOSE WHAT'S RIGHT FOR YOU?
SHOULD YOU INVEST IN LABOUR SPONSORED FUNDS? Lo
IS A SELF-DIRECTED RRSP THE RIGHT CHOICE FOR YOU?
HOW TO HAVE STOCKS, BONDS, GIC'S AND MUTUAL FUNDS IN ONE RRSP e,
HOW TO GET UP TO 35% FOREIGN INVESTMENTS IN YOUR RRSP
AT RETIREMENT, WHAT IS THE BEST WAY TO UNWIND YOUR RRSP? Y E
ARE YOU USING ALL THE TAX PLANNING STRATEGIES AVAILABLE? ' '
DO YOU HAVE A WRITTEN FINANCIAL PLAN?

[ can help with answers to these and other questions so that you can manage your
finances in the best possible way to reach your goal of financial independence.

For more information with no obligation, call:

10 FAGAN DRIVE
GEORGETOWN, ONTARIO
905 877-5125

CONSIDER REGAL CAPITAL PLANNERS LTD.

Canada’s largest independent financial planning organization, helping Canadians since
1967 with independent and unbiased financial advice.

PETER C. MASSON B.Sc. M.B.A.
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PETER C. MASSON
B.Sc. M.BAA.

Regal Capital Planners Ltd.
Head Office
319 Bridgeport Road E.

Waterloo, Ontario




