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Financial consultant says 'invest

By JANET DUVAL
Special to The Independent/Free Press

If you have money left over at
the end of the month, what should
you do with it?

Your decision can make a big
difference in the size of your
retirement fund down the road.

George Perdue, financial
consultant with Money Concepts 1n
Georgetown, has some advice. He
spoke to the January meeting of the
Georgetown Federation of
University Women at Georgetown
District High School.

First, pay down any “expensive”
debts, those costing you more than
13 per cent interest — credit cards,

for example.

Then, consider borrowing money
at the bank and investing 1t
carefully, using your house as
collateral. Your investment will
have to be in something that pays
better than the cost of the loan, so
GICs are out. “It’s not for everyone,
but the government subsidizes you.
If you’re in the 50 per cent tax
bracket, you’ll get half the loan
interest back as a tax deduction.”

Your house, he notes, is an “idle
asset — it just sits there, costing you
taxes and upkeep,” unless you turn
it into an active, leveraged
investment.

Your next best steps are to buy
RRSPs, pay off “inexpensive debt”
such as the mortgage, and then
invest in international equities,
especially if you think Quebec will
leave Canada.

“Only 3 per cent of all the
opportunity to invest is in Canada.
Our market has averaged 10 per
cent for the last few years, while
international markets made 14 per
cent. There’s a stampede of people
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taking money out of the country. It’s
not illegal, but you do have to report
it.”

Perdue stresses choosing an
investment plan that feels right for
you. Your stage in life and
emotional factors, such as fear of
debt, mean each person’s financial
strategy will be different. A
financial consultant should work
with you to plan investments that
make you feel comfortable.

A 50-year-old who wants to retire
in five years will need $800,000 to do
so, on average. Someone retiring at
62 should assume they’ll be living 20
to 25 more years.

The Canada Pension Plan was
designed to last the average person
only seven years past the age of 65,
“so we’ve got a problem.” Perdue
suggests that to maintain the CPP,
workers are going to have to triple
or quadruple their inputs, or we’ll
all have to wait longer before we
start getting it — perhaps until age
70.

RRSPs are an 1mportant
investing strategy, but they’re only
a tax deferral. You are gradually
building up a huge tax problem for
someone. A spouse passes his RRSP
to you tax-free at death, but when
you die, the total amount collapses
into the estate and is taxed
immediately — so probably half will
go to the government right away.

“There is enough money 1n
Canadian RRSPs right now to pay
off our national debt. But
government tampering with them
might lead to high level revolt!”

If you buy insurance purely to
protect your income until your
children leave home, you should
shop the market and buy the
cheapest term insurance you can.
“There are huge differences in cost

out there” Perdue advises. Stop
paying premiums when you reach
the empty nest stage, and your
investment assets will rise faster.

If, however, you want to build an

insurance fund for retirement, then

leave it to your children or your
church, you should be looking for
universal or whole life insurance.

Many clients ask about the risk in
various investments. Perdue points
out that the cost of a stamp has
risen from 8 cents 1n 1972, to 45
cents plus GST now, an average of
12 per cent per year. You have to
take some risk to beat inflation.

There are three ways to invest:
stocks, which are investment in
someone else’s company, bonds,
which are an investment in someone
else’s debt, and cash products, such
as GIC’s and treasury bills. It’s best
to mix all three, a strategy known
as asset allocation, in a proportion
that will be unique for everyone. On
average, Canadian stocks or
equities have returned about 10 1/2
per cent over the years, bonds 8 per
cent, and money products 7 per
cent.

Mutual funds are pools
containing multiple purchases of
any one of these products, or a mix
of all three. “It’s like having our
eggs in many baskets, and letting
someone else do the day to day
looking after for you. To buy
individual stocks, you have to have
the time to dedicate to them, or
have a huge amount of money so
your broker will pay attention to
you.”

It’s hard to save money, but we
all must do it, and the earlier we
start the better. One of Perdue’s
clients is his 11-year-old paper boy.
“He spends some of his money, and
he invests some. He’s sharp.”
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TRUST TAKES TIME

chieving your goals and reaching financial security

depends on the successful management of your invest-
ments and the protection of the income which allows

you to invest. I believe successful management is characterized by
expertise, honesty, and a commitment of time.

With over 30 years of business experience as a
financial advisor and Corporate Manager, | approach
our client’s individual needs with a high degree of

professionalism and care.

We recognize each investor's needs as being unique and deserving
of personal planning and attention. We invite you to call and learn
about our services.
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EDMUND FRY & CO.

Investments & Insurance

3 Tweedle Street Glen Williams, Ontario L7G 354

(905) 873-2534

Bringing Independent Consulting to Business & Individuals

Mutual Funds offered through Regal Capital Planners Ltd.

labour-sponsored investment fund that
invests primarily in small and medium-
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Save an extra

% 1n taxes on your
RRSP contribution

e Working Ventures Canadian Fund is a

this year

sized Canadian businesses.

e Such investments offer the potential for
above-average returns but involve higher
risks than many other investments.

e An investment in Working Ventures
requires a long-term commitment and
cannot guarantee any specific rate of
return or any return. Redemption of

Tax Savings
- RRSP Tax deduction
(at 50% assumed tax rate)

Federal Tax Credit (20%)

Provincial Tax Credit®
(20% where applicable)

shares of Working Ventures is subject to

certain conditions.

e Attractive tax credits available to investors
in Working Ventures provide immediate
benefits and are intended to offset these

risks.

Your Net Cost

Your Total Tax Savings

Here's an example:
Investment in Working Ventures $5,000

T.

-$2.500

-$1,000

-$1.000
$500

$4,500

MacDONALD

Chartered Accountants

129 Main St. S.
Georgetown, Ont.

Important information about this investment fund is contained in its prospec-
tus. Obtain a copy from a securities dealer duly qualified and licensed to dis-
tribute these securities and read it carefully before investing. Share value and
investment return will fluctuate.

It’s RRSP time.

*The extra provincial tax credits are available to investors resident in Ontario,

Prince Edward Island and New Brunswick.
FOR MORE INFORMATION CALL NOW, OR MAIL IN THE COUPON BELOW.

Karl Weigt, B.comm.
Investment Advisor

(@) NESBITT BURNS

Mississauga Executive Centre
One Robert Speck Parkway
Suite 260

Mississauga, Ontario L4Z 3M3

Tel: (905) 615-7627
Fax: (905) 615-7601
Toll Free 1-800-685-3853

D YES I'd like to know more about how I can do better with

(Be careful out there.)

Tax Consulting for personal and

[t's your money. You've worked hard for it. Every year at this time,
you're faced with the sometimes daunting task of buying your

RRSP. And every year you buy one because it’s the
thing to do. Whether you understand why or not. g
That's where I can help. I'll sit down with youand | £
explain every detail of your RRSP investment. 3

business accounts of all sizes.

Electronic Filing

Call me

John P. McMillan at
1-800-745-0690
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Business is great, always looking for more

What to look for and why. Together we’ll examine I Working Ventures Canadian Fund Inc I

8 73 — 1 6 O 1 hOVuﬁ RRSP% it mto . COmDI’E‘hEIjSWE and wel Please send me a [ree brochure with no obligation.
balanced financial plan that’s right for you. l Kinsnios | I
[ am a trained financial planner, advising on a I Adidvoss: I

wide portfolio of investments and , | .
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