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Child tax

benefit

The child tax benefit is a non-taxable
monthly payment made to families with
children, based partly on the number of
qualifying children at the beginning of
the month and partly on the family
income during a previous taxation year.
The program is meant to deliver benefits
where they are needed, so the benefit is
reduced when family income exceeds
$25,921. There is also a special earned
income supplement (maximum
$500/year) for the “working poor”.
Families living on social assistance or
other non-taxable allowances and who
do not have earned income over $3,750
are not eligible for this special supple-
ment.

Since the benefit is income-depen-
dent, Revenue Canada requires both
spouses, whether legally married or
common-law, to file a tax return in
order to receive it. Both spouses must
file even if there is no taxable income to
report.

How do you apply for
the child tax benefit?

Most taxpayers are automatically
assessed for eligibility for the child tax
benefit when they file their tax returns
each year. However, if you did not
receive benefits during the previous
year, your child tax benefit notice may
indicate that you must call Revenue
Canada to confirm certain information
before benefits will be payable. Read
your notice carefully, as no payments
will be sent until you comply with this
request. Note that in order to receive the
child tax benefit for any children born
after 1992, you must fill out an applica-

130 Guelph St.,
Georgetown
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Child tax benefit

Tax News

This is one in a serles of arti-
cles dealing with tax matters.

The articles are written by H&R
Block Canada, Inc., Canada’s

largest tax service.

tion form. If your child was born in a
Canadian hospital, you probably received
an application form there. You can also
get the form from any Revenue Canada
district taxation office. You should apply
as soon as possible after your child is
born.

You are eligible to receive the child
tax benefit each month for any children
under 18 who live with you, if you are
the one responsible for their care and
upbringing. If both parents live with the
children and share this responsibility,
the child tax benefit is generally directed
to the female parent.

How much

will you receive?

The basic amount of the child tax
benefit is $1,020 per child, plus $213 for
each child under 7. This works out to
$102.75 per month for each child under
7 and $85 per month for each child over
7. (Note that in Alberta and Quebec
these amounts are different.) If there are
more than two children, an additional
$75 ($6.25/month) is available for the
third and each additional child. An
earned income supplement is available
to families with earned income between
$3,750 and $25,921, with the maximum
of $500 ($41.67/month) available to
those with earned incomes between
$10,000 and $20,921. Once the family
income reaches $25,921, the child tax

benefit is reduced at a rate of 5% if there
are two or more children, or 2.5% if
there is only one.

The amount of the child tax benefit
payable from July 1994 to June 1995 is
based on information from the 1993 tax
year. From July 1995 to June 1996 the
benefit will be based on the 1994 tax
year. The family income upon which cal-
culations are made includes your
income plus your legal or common-law
spouse’s income. That is why Revenue
Canada asks for the name and social
insurance number of your legal or com-
mon-law spouse on your tax returns, and
requires both of you to file one.

Changes in

marital status

If you separate or divorce, or if your
spouse dies, Revenue Canada can recal-
culate your benefit so that it is based
only on your income. This almost always
results in an increased benefit to you. If
you would like Revenue Canada to recal-
culate your benefit, call your local dis-
trict taxation office.

Likewise if you get married or enter
into a common-law relationship, you
may elect to have the spouse’s income
included in the calculation of future
child tax benefit payments. However,
this is only beneficial if it increases your
earned income supplement.

If you have children under 18, but
have not received a notice concerning
the child tax benefit, be sure to call the
local office of Revenue Canada right
away. If your family income is too high,
you should have received a notice to this
effect.

56 Mill St. East,
Acton

(519) 853-5612

Sheridan College opens its doors

If you have ever wondered how
Sheridan College earned its stripes
as one of the top arts educators in
the country then head down to the
college April 29 and 30, 10 a.m. to 5
p.m. when The Faculty of the Arts
holds its annual Open House and
Spring Festival.

The Open House and Spring
Festival offers the public an
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Accounting Services
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Accounting/Bookkeeping
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BARRY D. TIMLECK
CHARTERED ACCOUNTANT

16 Mountainview Rd. S.
Georgetown, Ontario

Authorized EFILE Agent
Personal and Business Tax
Corporate Tax Consulting

Estate Tax Planning

877-6948

opportunity to wander through the
School of Crafts and Design’s
textiles, glass, ceramic and
furniture studios; visit a mini-craft
fair; and direct a multitude of
questions at staff and students.

Sheridan College is located at
1430 Trafalgar Road, one mile of the
Q.E.W. in Oakville. Parking is free
on evenings and weekends.

STARRET

STARRET &
MacDONALD

Chartered Accountants

129 Main St. S.
Georgetown, Ont.

Tax Consulting for personal and
business accounts of all sizes.

Electronic Filing

873-1601 846-2561
Business is great, always looKing for more.

Daniel Varanelli
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more days
left. ..
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