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Halton Hills

Money Matters will appear in every Sunday issue
during the month of February.
Should you wish to advertise
call 873-0301

by STEVE ROBINSON

This year it won’t be hard making an RSP decision and
be able to get good results.

Guaranteed products such as GICs (term deposits) and
government bonds are giving yields twice what they were
last year. In fact a GIC can get 8.40 per cent for one year
and 9.25 per cent for five years. Government bonds will
give you 8.75 per cent for one year and 9.65 per cent
compounded for five years.

You may want to compare that with the average return
on Canadian Equity Mutual Funds. The five year average
compound retfurn was 4.6 per cent and 9.0 per cent for ten
years. Are they worth the risk when you can get over 9 per
cent guaranteed. I think not.

Many people seem hesitant to invest in government
bonds. However have no reservations about investing in
GICs. Government bonds are in fact a better investment.
They carry a 100 per cent guarantee as to principle
invested, are liquid, and usually pay a half percent more
than the best rate offered on a GIC. In fact banks often take

Where to invest this year

the money you invest in a GIC, and reinvest that money in
a bond, thus giving them a guaranteed profit on the
difference the bond rate and the GIC Rate.

A GIC while paying good rates today, many not when it
matures. A bond however gives you the flexibility to take
advantage of high rates, but also other opportunities as
they arise. With a longer term bond, for example a 15 year
strip bond, currently yielding 9.8 per cent to maturity, will
give you a 30 per cent 1 year total return if rates fall by just
1 per cent (and you sell the bond). The only disadvantage to
bonds is that they are only available through a self directed
RRSP offered by the major brokerage firms, and only
make sense when an RRSP is in excess of 20,000.

This year, like 1990, is again the time to lock in long
term bonds or GICs. If you do you will be rewarded.

Steve Robinson is an Investment Advisor with RBC
Dominion Securities, 8 Nelson Streets W., Suite 302,
Brampton. Tel: 450-5946.

Steve Robinson is an Investment Advisor with RBC Dominion
Securities.

Sharon
Anderson C.M.A.

Accounting Services
Personal/Corporate Taxes
EFILE Authorized

Accounting/Bookkeeping
G.S.T./P.S.T./Payroll

(905) 877-8978
Ballinafad

Specializing in small business
and taxation

RATES SUBJECT TO CHANGE WITHOUT NOTICE

For Good Rates and Great Advice Call
(905) 450-1006 or 1-800-844-7906
8 Nelson St. W., Suite 302
Brampton, Ontario

RBC
DOMINION
SECURITIES

Member of Royal Bank Group

hree billion people are
waiting to get wired.

That’s how many people in emerging countries lack access to basic phone service.
A vast potertial market for telecommunications equipment and services worldwide.

Through its Global Telecommunications Class, G.T. Global Fund Inc. offers investors the
opportunity . capitalize on the potential growth of telecommunications companies in the
developing world — many of them newly privatized and spurred on by deregulation and technology.

Look into G.T. Global: the specialist in global investing.

RBC Dominion Securities is pleased to invite you and a friend
to a special information meeting: The ABCs of RSPs

You'll learn about: ® RSP Highlights for 1994
e Rollovers
e 7 Year Carry Forward
e Home Buyer’s Plan
e Withdrawals
e Consolidation

e Contribution Limits
e Excess Contributions
e Eligible RSP Investments

¢ RSP Tax Savings
e 3 Simple Strategies to Increase

The Value of Your RSP

Date: Tuesday, February 7, 1995

G.'I: GLOB Al Time: 6:45 — 8:45pm gg(h:f\lNION
C ANADA Place: Four Corners Resource Library SECURITIES

65 Queen St. E. Brampton
(1'/2 blocks east of Main St.)

A Member of Royed Beonk o))

Guest Speakers: David Straughan, CA, Senior Manager, Tax, KPMG Peat Marwick Thorne
Kim Bolton, Vice President, GT Global Canada Inc.

Admission is complimentary. Guests are welcome but reservations are required.
Space is limited, please call Judy at: 1-800-844-7906 or (905) 450-1006

John McCubbin RBC Dominion Securities Inc.
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ARE YOU RECEIVING VALUE ()
WHEN IT COMES TO THE -
PLANNING ON YOUR RRSP?

We offer...
— Personal in home appointments
— AAA Financial Institutions
— Deposit Insurance
— Term Deposits, GIC’s, Investment Funds
— Explanations of CPP, OSA, and your Company Pension Plan
— Professional Advice
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Mr. Gary J. McCaslin
The McCaslin Group

877-8738

Estate & Retirement Planning Since 1985

Thesolution
for investors
d of ulcers.

[f you need an RSP that will outperform but don’t want to check the stock

market pages every day, Investors Digest offers this thought: “...funds
such as Trimark’s Canadian Fund have achieved excellent long-term
returns...without causing unitholders to go racing for their ulcer

medications.”

TRIMARK FUND performance as of December 31, 1994

14.94[25.0:] 17.7:| 16.9:

| YEAR 3 YEARS > YEARS 10 YEARS

TRIMARK CANADIAN FUND performance as of December 31, 1994

2.)% | 14.6%| 9.7% | 12,6%

| YEAR 3 YEARS 3 ¥ 10 YEARS

ATRIMARK
MUTUAL FUNDS

WE MANAGE.
TO OUTPERFORM.,

PETER C. MASSON B.Sc. M.B.A.
10 Fagan Drive, Georgetown, Ont.
Phone 877-7216
Regal Capital Planners Ltd.

Head Office, 319 Bridgeport Rd.
Waterloo, Ontario N2J 2K9

For more information on
Irimark’s RSP Mutual Funds contact:

All returns, audited by Emst & Young, Chartered Accountants, are historical annual compounded
total rates of return and reflect changes in unit value and distributions reinvested. They do not take
into account sales charges or administrative fees payable by unitholders which would have reduced
returns. Past performance does not guarantee future results. Your unit value and investment return will
fluctuate. Important information about any mutual fund is contained in its simplified prospectus. Read
your prospectus carefully before investing. You can obtdin one from the financial adviser listed above.

Designed by Trimark Investment Management Inc.




