Halton Hills

By GEORGE PERDUE

Since most Canadians do not
own a Registered Retirement
Savings Plan, (RRSP), all the
activity at this time of year is
quite a mystery.

RRSPs are a savings plan that
is given special privileges by the
government.

These plans are said to be
registered by the government. The
special privileges are tax
incentives. Those people putting
money into these plans get a tax
refund from their income tax. The
amount that can be put into an
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| INDEPENDENT FINANCIAL S
COUNSELLING f
What will we look at? e

- INCOME REPLACEMENT at Retirement, Disability and Death.
- TAX DEFERRAL for Retirement and/or at time of severance

- RISK VS RETURN Evaluation of Investment Alternatives

- DESIGN of a plan to meet your goals

INDEPENDENCE means choice from the Market’s Best:
- PRODUCT DESIGN for your needs, GIC, RRSP, LIF Annuity, Group RRSP,
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RRSP each year is limited to a
portion of a person’s earned
income. While the money is in the
RRSP any gain made is tax free.

These plans were initiated in
1957. At that time the government
could see that it would not be able
to afford to keep people in their
retirement years. After all, fewer
people were getting lucrative
pensions and the life expectancy
was rising.

What can be used for this
savings plan?

Qualifying Canadian invest-
ments can be sheltered from tax

Computing help, when you need it!

« |Installation of hardware, peripherals & software °
« 1-2-1 software tuition, using your own machine *
e Fine tuning Windows & DOS

» Getting onto the information highway
» Workgroup/Networking solutions for business °
 PC Unix installations (SCO, Unixware) °
» In your home of your office at times to suit you

Call (905) 873 4000 anytime
PLANNING FOR THE FUTURE STARTS NO

Pension, Group Life & Health Benefits

- RATES from Banks, Trust and Life Companies
DAILY BEST RATE SURVEY

EDMUND FRY & CO., Investments & Insurance

CALL:

3 Tweedle St., Glen Williams, Ontario L7G 3S4
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Tel: (905) 873-2534

Will the elimination of the
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capital gains exemption affect
you? Call us - before you
complete your 1994 tax return.

130 Guelph St., Georgetown

(905) 873-7855

H&R BLOCK

You can trust H&R Block.

56 Mill St. East, Acton
(519) 853-5612
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EDMUND A.C. FRY, CLU
Serving Halton Hills
since 1985

Fax: (905) 873-7526

in an RRSP. This includes
guaranteed investment certif-
icates, government bonds, stocks,
mutual funds, your mortgage and
even the labor-sponsored funds
such as Working Ventures. These
funds offer much higher tax
refunds since they are high risk
speculative investments. You
should work with a financial
advisor to help you determine the
content of your RRSP.

When you retire and begin to
withdraw money from your RRSP
what happens? Surprise, surprise
you pay income tax on the money
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federal tax credit

withdrawn!

In February the federal budget
will be introduced. How will this
affect Canadians and their
RRSPs? Nobody knows, however,
we can expect the government to
act like they cannot pay the bills
under the current conditions. If
you were in this situation you
would move to increase income,
decrease expenses, or declare
bankruptcy. So some options could
be: decrease the limit of the
RRSP investment; tax the profits
inside the RRSP; eliminate the
extra tax incentives associated

THIS TIME,

Ontario tax credit

ial privilege

with labour sponsored funds;
increase the personal income tax
rate; decrease the size of
government; force the provincial
government to decrease spending
by decreasing the transfer
payments.

What should you do? Since the
RRSP is the last great tax shelter
for most Canadians you should
move to put money into an RRSP.

At the least this allows you to
keep more of what you make.

George Perdue is a BSc. P.Eng
Business and Financial
Consultant.

the gcovernment

PAY S
YOU.

$1,000 + $1,000 = $2,000

You can earn tax credits of up to 40% or $2,000 by investing in
the C.1.-C.P.A. Business Ventures Fund. On a $5,000 investment,
your true cost is only $3,000.

That investment has the opportunity to grow in a venture capital
fund which targets Canada’s most promising young companies in

their profitable early growth stages. Ask your financial adviser for

details. Also 100% RSP eligible. For more information call now.

Seminars are being held. Call for the next available date.

Terrence C. Elik

Watt Carmichael Inc.
MEMBER OF THE TORONTO STOCK EXCHANGE

Suite 1402 P.O. Box 60
Commercial Union Tower

Toronto Dominion Centre
Toronto, Ontario M6K 1E7

Tel: (416) 864-1500

C.I. - C.PA.
Business

Ventures Fund A

Important information about C.1.’s mutual funds is contained in their simplified /Drospec!m

Oblain copies from C.I. Fund Mana
12/94

Ontario M5C 2Y1.

gement Inc., 151 Yonge Street, Seventh Floor, Toronlo,



