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n my business, most of the peo-
ple | meet feel life insurance is a
necessary evil and they tend to
avoid the subject like the plague.
The truth is we almost all neec
some form of life insurance to pro:
tect our loved ones in the event of
our untimely demise. The death
benefit is often used to replace the
income of the deceased and this is
an area where people get it wrong.
So in this installment of Financial

~oaching, I'd like to talk about
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Financial Coaching

by Stan Peirson, Financial Advisor, Quantum
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What Is The "Right” Am

security.

Step 2 - What expenses must be covered?
[t you routinely prepare a family
budget, you should know the
expenses to be covered should one
of you die. If you don’t budget, it’s
time to start. Most people underes-
timate their daily expenses. When
you draw up a budget and compare
it to the actual results over say, a
three-month period, you will get a

realistic handle on your expenses.

Step 3- What bigticket items should be

i_l

f Life Insurance:

they really should be carrying mor
than $600,000 in life insurance just
to replace the lost income of
$50,000 per year (it's assumed the

insurance proceeds earn about 8%

per cent annually; much more life
insurance would be needed if the
proceeds earned only 5 per cent). If
this income is to keep up with

increases in the cost of living, con-

siderably more life in:

urance
needed. They also need another
$420,000 to cover expected lump
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This Valentine’s

Join the Mohawk Inn and Conference Centre as we laugh it up with

Yuk Yuk’s Comedy Show & The Mohawk All-U-Can-Eat Buffet

Buffet Includes: Five Assorted Salads, Chicken Entree, Beef Entree, Pasta Special, Vegetarian Entree, Mini Roast Potato,
Mixed Vegetables, Rolls/Butter, Tarts, Squares, Fresh Pies & Cakes, Fresh Fruit, Coffee/Tea

Dinner 7:00 pm » Comedy Show 9:00 pm * DJ Dance 10:30 pm - Close
Saturday, February 16

All this for $35 (tax & grats included)
Mohawk Inn

Call for reservations.

more than a great GPE?"HI'IE stay 905-8 54-2477

Hwy. 401 & Guelph Line, Milton/Campbellville Fax: 905-854-2373
www.mohawkinn.com

Campbellville Realty Inc.

...country property specialists!

Ed Wrobel

Sales Representative

90 Main Street North
Campbellville, ON LOP 1B0

Ph: 905-854-2294 Fax: 905-854-1498
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how much insurance is enough. taken into acoosint! A B GSs 1ats  over Cell: 416-254-2734  Home: 905-690-2076
The three most common are paying  $1,000,000 for an  aver: ge E-mail: edwrobel@mobile.rogers.com

It’s difficult to get your income

replacement insurance right - life

insurance needs vary as your family
and financial situations change.
While it is pointless to pay premi-

't

ums for life insurance you d
need, the fact is most Canadians
are underinsured. Scrimping on
insurance could have serious conse-
quences for you and your family.

To get an accurate reading of
your life insurance needs, it is
important to use assumptions that
are valid today, not a decade ago.
That includes taking into account
low interest rates that will affect
earnings on policy payouts. For
example, if the proceeds of a
$500,000 policy are invested in
GICs they could generate less than
$20,000 of income a year, and that
income is taxable (policy proceeds
are not).

“alculating the right amount
of life insurance also requires mak-
ing a few . realistic assumptions

about your future, which your

program for one primary reason - to

financial planner can help you Expected Family Income Needs*

with. Annual income to be replace Would you rather work at home, draw f O H

Step 1- Why are you buying life insurance? $50,000 a great I!NEQ_@_and offer products p en o use

Most families have a life insurance Death Expenses you believe in? Now you can. Discover | 't d b
Saturday, February 9

INCOMCcE

replace should an income
earner die. Whether you're a one or
two income family, you likely rely
on virtually all income flowing into
the household; so replacing any

that's lost is key to your family’s
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oft the mortgage, education fund-
ing for your children, and retire-
ment funding. Providing for these

with life insurance is inexpensive,
and if they are funded in advance,
your month-to-month expenses wil
drop. Also consider expenses such
as burial costs, retiring other debts,
CLC.
Step 4- -Calculate how much life
insurance you need.
our goal is to have the proceeds of
your life insurance policy provide
adequate income and fund a sav-
ings program for big-ticket items.
Unfortunately, these proceeds usu-
ally don’t stretch as far as you might
think.
Let’s look at a family of five,

whose prime income earner is 35
ears old. The accompanying box
shows their expected expenses and
income requirements should that
provider die.

Much to the family’s surprise,

(funeral, estate costs etc.) $20,000

Mortgage $100,000
Education (current.value $100,000
$200,000

all calculations.

etirement (current valu

Tax is figured int

Note that income on retir

savings will not be tax sheltered.

own .of Halton Hills
Halton Hills Drive

alton Hills (Georgetown
ntario, L7G 5G2

Tel: 905.873.2601 ext. 2342

Fax: 905.873.1431

Email: mayor@town.halton-hills.on.ca
Web: www.kathygastle.com

e

Canadian family, not a wealthy
one.
What type of life insurance should
you buy?

[t depends on your current needs

and specific

income. The most
important factor, though, is to get
sufficient coverage quickly. Term
insurance is the least expensive way
to upgrade your life insurance pro-
gram.
Will you need $1 million in life insur-
ance coverage!

[t all depends on your family situa-
tion and where you stand now
financially. If you have a well-estab-
lished savings program, have two
“good” incomes, and your expenses
are under control, probably not.

But you may need more than you

think.

GET p5id
what you're

WORTH!

what thousands of people know is
true. Excel Canada offers you the

opportunity to become your own

boss, and live the |LIFESTYLE| of

your choice.

I1’S THE CHANCE TO:

 —— S

» Otfer high-quality pro and services
* Do something you believe in

* Live the lifestyle you've always dreamed of!

It’s that easy! Call today for

more infurmatic:-n.
Your |SAT ISFACTION

depends on it
We are currently looking for motivated

individuals to join our team and are
conducting information seminars in this area.

Call Toll Free
1-877-466-4418

Ranger Ext. Cab

+ Silver/Maroon « V6 * Automatic
* 4WD -+ Air Conditioning
» Complete (Certified & Emissions

1997 Sunfire

* 2 door + 83,000 km « Air Conditioning S —
* Automatic « White/Charcoal int.
* Clean Car (1 owner

* 1 yr. warranty incl.
ou pay less ... when you buy from Sless!

Slessor mmem;wmmeims
MOTORS 905-878-1797
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Meet our teachers, wander our halls, and find out why
Hitherfield has developed a reputation for excellence in
elementary education.

We are now in our eleventh year in the Milton area.

2439 10th Side road, Campbellville,

(1 mile North of the 401
1/2 km west of Guelph Line)

905-854-0890
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