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Fihe-tune investments to find risk balanc

BY STAN TEPNER, CA
Special to The Tanner
You can’t invest without incur-
ring risk. But as any chartered
accountant will tell you, the more
you understand risk, the more you
can minimize it.

Most people consider only one
dimension of risk when investing
— preserving their capital. If they
invest $1,000, they want to ensure
they get that $1,000 back at some
point. They may be willing to ac-
cept arelatively low earnings rate
ontheir funds to preserve that capi-
tal, so they invest in “low risk”
GICs (guaranteed investment cer-
tificates), Canada Savings Bonds
and short term deposits or treasury
bills.

But there are other types of risk
that investors should consider, es-
pecially when saving for retire-
ment. While many Canadians hope
toretire before age 65, the fact that
we now live longer than past gen-
erations means that our retirement
savings may have to last 25 to 30
years, or even longer. Thus, one of
the biggest risks today is not
whether you will lose your capital
but whether you will outlive it.

In this context, your investing
equation becomes one of deter-
mining how much is “enough” to
support your future needs. Can
you preserve your capital by in-
vesting in guaranteed securities
and still have enough? Or do you
have to put some of your capital at
risk in order to earn more and
thereby reduce the risk of outliv-
ing your savings?

It is very difficult to make reli-
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the building.”

Accordingto Stover, there have
been many complaints about
smoking and second-hand smoke
in washrooms and concession
stand areas.

“Arenas are meant for athletics
and so it is important to look out
for the greater benefit of all those
who use the facility,” adds Stover.

The ban on smoking inthe arena

is effective immediately.
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853-1620
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able projections 20 or 30 or more
year into the future. So it follows
that it is difficult to make invest-
ment decisions based on such pro-
jections.

The way to start is to look at
your current investing program,
whetherinside or outside an RRSP.
And the first thing to consider is
how much risk to capital you can
tolerate. Generally, over the long
term, the more risk to capital you
take, the more you will earn on
your investments. This means in-
vesting some of your capital in
most mutual funds, stocks, longer-
term bonds, real estate or even
commodities, rather than in guar-
anteed securities.

You won’t discover your risk
comfort level over-night. But
gauging how well you sleep at
night is a time-honoured method
of determining your tolerance to
risk. How much of your total capi-
tal must you have invested in guar-
anteed securities to ensure a good
night’s sleep? Once you have de-
cided this, you should consider
investing the rest less conserva-
tively. Of course, you will have to
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finances allow.
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A fashionable stucco exterior is further enhanced by a
high entrance-way, pillars and feature windows. Inside, the
layout i1s both comfortable and stylish.

Enter through double doors into the foyer which is
partially open to the second storey. An unfinished basement
allows plenty of room for development once time and

Upstairs, an open plan for the living-dining room pro-
vides a spacious area for entertaining and features a vaulted
ceiling and a palladian feature window. Two half-walls
provide a view from the living room to the sitting room which
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find a risk comfort level you can
tolerate with these other invest-
ments, too.

[t may take a year ortwo to fine-
tune your investments and find the
proper risk balance, but once you
do, you can estimate the total earn-
ings rate of your portfolio and
make your projections. Only then

will you be able to determine if
your retirement objectives and
your investment program match
up.

Moneycare is general financial
advice by Canada’s chartered ac-
countants. Stan Tepner is a finan-

cial adviser with Midland Walwyn
Capital Inc.

CR & G BOOKKEEPING

and CONSULTING

® Tax returns prepared
e Complete bookkeeping

services
All services done by computer

Gerry McDougali
853-1861

“We do it right for less”

W.J. Vermeulen

Chartered Accountant

* Owner-Managed Businesses

* Personal Financial

Planning

* Not-For-Profit Organizations

FREE SEMINARS: Retirement & Estate Planning - Home Purchase & Financing

- Slarting or Buying a Small Business. Call to reserve your seat today!

18 Burns Drive, Guelph ¢ 824-0897

HOMEPLAN OF THE WEEK!
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Narrow basement plan suits corner lot

Actually, this plan will suit either a long narrow lot or a wide
shallow lot. Either way, with the garage on one end and the
front entrance on the side, it is specifically designed for a

has a cosy corner fireplace. The kitchen offers an efficient
working layout with a handy breakfast bar to service the
nook. The master bedroom has a walk-in closet, a three-piece
ensuite and private access to the sundeck.

Plans for GL-626 may be obtained for $335 for a package
of five complete sets of working prints and $29 for each
additional set of the same plan. Allow $15 extra to cover the
cost of postage and handling (all Canadian residents add
seven per cent GST to plan total plus postage and handling).

This is one of our new designs. Many innovative plans are
now available in our new 30th edition plan catalogue for
$13.85 including postage and handling and 7% GST.

Please make all cheques, money orders and Visa or
MasterCard authorizations payable to: The Acton Tanner
Home of the Week, P.O. Box 150, Acton , Ont., L7] 2M3.

Plan No. GL-626
1433 SQUFT.
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ELECTRICAL CONTRACTING

» RESIDENTIAL -+ COMMERCIAL
* INDUSTRIAL + RURAL

POLE LINE WORK
24-HOUR SERVICE
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CHATEI.AIHE
LIGHTING

SERVING GUELFPH & AREA SINCE 1969
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Custom
Draperies

PETER Z|0~s

ConstrucTtion L1d.

853-2464 « ACTON
“A Family Building Tradition
for 28 Years”

¢ Home Improvements

& licensed R-2000 Home
Builder

Twiss Fuels

» Shell Fuels & Lubricants
* 24-Hour Burner Service
* Hot Water Heater Rentals
* Energy-Efficient Testing

* |nstallation

W 878-6380

Unit 15, 32 Steeles Ave.
Milton

B & K
WINDOWS :.:

EXPERTS IN THE SALE & INSTALLATION OF:
® ALUMINUM & VINYL WINDOWS
B PATIO DOORS & SHUTTERS

B STORM WINDOWS & DOORS
B PORCH ENCLOSURES

B SOLARIUMS

B THERMAL REPLACEMENT

®m DOUBLE OR TRIPLE GLAZED
m FASCIA, SOFFIT, EAVESTROUGH, SIDING

FORAFREE
877-3769
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: : REPAIRS TOLIGHTING FIXTURES |
Specializing in Re-Roofing - NEWWORK - REWIRING - EERLE IS e £ s N %" SO‘YEARS EXPERIENCE
v/ @5‘“4]‘ Siding + Eavestroughing s ELECTRIC HEATING o EXHAUST FANS & DOORCHMES § Serving All Your Insurance Needs
%'5@- New Roofs + Repairs - | - INSTALLATION & MAINTENANCE B e R e S

Soffit « Fascia Catt 853'2572 | oPENeDAYS AWEEK (T ™¥E | |  Life » Mortgage Ins. ® Group ® RRSP
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