2 4

Invest equity in your home
to build retirement nest egg

BY ANNE STARRET, CA
Special to The Tanner

No matter how you look at it, most
people have only two ways of earn-
Ing Income.

Working for your money is one
way. And — as any chartered ac-
countant will tell you — having
your money work for you is the
other.

In today’s tough times, a lot of
people are having a hard time just
getting by. And since we’re all
getting older — and with retire-
ment looming closer by the day —
it’s even more important to use
both sources.

This 1s especially true if you
don’thave acompany pension plan
and will be relying largely on
Canada Pension and Old Age Se-
curity. And it’s anybody’s guess
how much longer they’ll be
around. So this puts even more
emphasis on the importance of
personal savings.

The earlier you start to make
provisions by accumulating some
funds, the better.

[f you need a quick example of
how important this is, take the
case of a 20-year-old saving $50 a
month (say at 10 per cent) for 40
years. This adds up to almost
$300,000.

By contrast, a 50-year-old
would have to put away $1,500 a
month to wind up with the same
$300,000. Quite a difference.

But where the 50-year-old has
the edge.is that he, or she, prob-
ably has owned a home for the

past 20 years or so. If this is the

case, then the equity built up in
that home 1s substantial — prob-
ably two or three times the origi-
nal cost.

But that equity isn’t the slight-
est bit of use unless you put it to
work for you. And how do youdo
that? By borrowing on it.

Just suppose your equity has
increased to the point where you
could borrow, say, $30,000 against
it. Reasonable enough. So borrow
the $30,000 — and invest it.

Admittedly you’ll have to pay
interest on that money. But here’s
the advantage. The interest you
pay becomes tax deductible since
the money is being used for in-
vestment. (Revenue Canada says
SO.)

So, where does that leave you?
Let’s say your loan costs you 10
per cént— $3,000 a year interest.
Now, suppose that $30,000 in-

vestment pays eight per cent inter- -

est a year, on which you’d nor-
mally have to pay tax. By the time
you claim your allowable deduc-
tion you’ll find that your loan is
costing you next to nothing. Not a

bad deal.
Meanwhile your investment
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goes on earning money for you,
which goes to build up your retire-
ment nest egg. In a sense, you
might say that the government is
helping your efforts along.

Sure, you’ll eventually have to
repay the $30,000. But if you’re
looking at five or 10 years down
the road, the equity in your invest-
ment will most likely have in-
creased by at least as much, and
youmay not have to pay tax on the
capital gain.

S0 you’re getting the best of
both worlds. |

Anne Starret works with Starret
Starret & MacDonald.
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ROOFING & ALUMINUM

Specializing in Re-Roofing
Siding « Eavestroughing
New Roofs + Repairs
Soffit « Fascia

ANDREW B. RAMSDEN

Free Estimates

PLAN NO. U-848
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Narrow design suitable for sloping lot

This fashionable two storey home features a
basement and a dropped garage, making it a
suitable choice for property which slopes from

the rear down to the front.

Enter at the basement level. An unfinished
area can be completed when time and finances
allow. The main floor is at the second level, and
features an open plan design for both the formal
and informal areas, creating a spacious and com-
fortable atmosphere. The living/dining and the
family/kitchen can be closed off from each other
by a sliding pocket door to ensure privacy.

Upstairs, all three bedrooms are a good size.
The rear left bedroom boasts a walk-in closet as

“an extra feature. The master has a walk-in closet,
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853-1452 ROCKWOOD

1713 8Q.FT.

THE ACTON TANNER

WEDNESDAY, DECEMBER 22, 1993

W.J. Vermeulen

Chartered Accountant

e Owner-Managed Businesses

* Personal Financial Planning
* Not-For-Profit Organizations

FREE SEMINARS: Retirement & Estate Planning * Home Purchase &
Financing ¢ Starting or Buying a Small Business
Call to reserve your seat today!

18 Burns Drive, Guelph ¢ 824-0897
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Ontano
Watar Wall

& PAINTING

FARM, RES. '- Quality 1st
| | COMM.,, INDUST.. | RENOVATIONS & ADDITIONS
BUILDING RESTORATION

Drilling & Pump Systems -
Competitive Prices g
Free Estimates

DECKS, FENCING, TRIM
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MAIN FLOOR FLAN 891 SaQ. FT. UFPER FLOOR FLAN 822 5qQ. FT.

TOTAL FLOOR AREA 1713 S&Q. FT

a three-piece ensuite and a private deck.

Plans for U-845 may be obtained for $365 for
apackage of five complete sets of working prints
and $29 for each additional set of the same plan.
Allow $15 extra to cover the cost of postage and
handling (all Canadian residents add 7 per cent

“GST to plan total plus postage and handling.)

This is one of our new designs. Many innova-
tive plans are now available in our new two storey
plan catalogue for $13.85 including postage and
handling and 7 per cent GST.

Please make all cheques, money orders and
Visa or MasterCard authorizations payable to:
The Acton Tanner Home of the Week, P.O. Box
150, Acton, Ont. L7J 2M3.
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EXCAVATING & LANDSCAPING

* ROCKERY STONE GARDENS
& RETAINING WALLS

* WATERFALLS

« SEPTIC SYSTEMS

* SNOW REMOVAL

* BOBCAT MINI-

BACKHOE

SERVICE
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NOTICE YOUR CHIMNEY LATELY? o
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; SERVING GUELPH & AREA SINC
¢ Chimney Rebuilt & Pointed E 1969
* General Masonry Work REPAIRS TO LIGHTING FIXTURES

¢ Concrete Work L
e FREE Estimates _

416-873-2266 OPEN 6 DAYS A WEEK [HESY M
Jim Stroud | GuELPH, 519 824-0401

"No Job Too Small”§ | 52-56 VICTORIA RD. S. (AT ELIZABETH)
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COMPLETE LINE OF NUTONE
EXHAUST FANS & DOOR CHIMES

CARPENTRY

DENNY’S INSURANCE
o0 YEARS EXPERIENCE

Serving All Your Insurance Needs

Home ® Auto * Business ® Travel
Life ® Mortgage Ins. ® Group * RRSP
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853-0150 ¢

15 Mill Street West

HALTON HILLS

ELECTRICAL CONTRACTING

* RESIDENTIAL + COMMERCIAL
* INDUSTRIAL * RURAL

| POLELINE WORK

| 24-HOUR SERVICE
NEWWORK - REWIRING
ELECTRIC HEATING

INSTALLATION & MAINTENANCE

e« 853-2572
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Peter ZI1ONS

ConsTrucTiON L1d.

853-2464 « ACTON
“A Family Building Tradition
for 28 Years”

¢ Home Improvements

® Licensed R-2000 Home
Builder

Twiss Fuels

* Shell Fuels & Lubricants

» 24-Hour Burner Service

* Hot Water Heater Rentals

* Energy-Efficient Testing
* Installation =%

373-6330

Unit 15, 32 Steeles Av

WINDOWS :2:
Products
EXPERTS IN THE SALE & INSTALLATION OF:

®mALUMINUM & VINYL WINDOWS
B PATIO DOORS & SHUTTERS
B STORM WINDOWS & DOORS
B PORCH ENCLOSURES
B SOLARIUMS
® THERMAL REPLACEMENT
® DOUBLE OR TRIPLE GLAZED *
m FASCIA, SOFFIT, EAVESTROUGH, SIDING
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LUMBER, PANELLING & PLYWOOD

PLUMBING, ELECTRICAL

HARDWARE, HAND-TOOLS

| PAINTS, STAINS, WINDOWS, TILES
DOORS, TRIM & SIDING

“Everything you need to do the job right.”
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. | == Leathertown Lumber Inc.
Main St. North « 853-1970




