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QUESTIONS & ANSWERS ABouT YOUR REFUND

Q. In February 1993, my wife and chil-
dren moved back to England where |
expect to join them later in 1994 after
my employment contract here in
Canada expires. I have sent them money
every month since they left Canada
because I am their only means of sup-
port. Can I still claim my wife and chil-
dren as dependents on my 1993 tax
return even though they lived in anoth-
er country for most of the year?

A. You may claim a spousal amount

- for your wife, subject to the usual limi-

tations imposed on a resident spouse.
However, you may not claim your chil-
dren unless they are over 18 and infirm,
because the dependent child amount
has been eliminated for 1993 and later
years. To claim the personal amounts
for non-resident dependents, you must
enclose receipts showing the amount of
support with your tax return. These
receipts must show the name of each
dependent, and the amount spent for
each, which must be enough to consti-
tute support in the other country.

Q. What is this “pension adjustment”

figure on my 1993 T4 slip?

A. This figure represents the value of
the benefits which have accrued in your
employer’s pension plan over the past
year. It does not affect your 1993 tax

return, but reduces the amount you can
deduct in 1994 for RRSP contributions.
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Q. [ support my younger brother, age
14, as well as my wife and two children,
none of whom had any income. Whom
can I claim as my dependents?

A. For 1993, you may only claim an
amount for your wife, as amounts for
dependents under the age of 18 have
generally been eliminated. Taxpayers
who are married or living common-law
may claim the spouse amount of $5,380,
reduced by the amount of the spouse’s
income in excess of $538. Taxpayers
who support dependents who are
infirm and 18 or over may claim an
amount of $1,583, reduced by the
amount of the dependent's income in
excess of $2,690. Only taxpayers who
are singl® may make a claim for a
dependeni relative under the age of 18,
using the.equivalent-to-spouse rule.

Q. This year I suffered a capital loss
on the sale of some shares. Apparently I
can carry back this loss and apply it
against capital gains reported in previ-
ous years. However, these capital gains
have already been sheltered by the capi-
tal gains deduction. What should I do?

A. Since capital losses can be carried
forward indefinitely, your best strategy
is to save your loss for future years
when your capital gains deduction has
been exhausted. You should definitely
not carry back a capital loss and apply it
against capital gains in respect of which

The implementation of any tax saving strategy is based on your personal financial situation.
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you have already claimed a capital

gains deduction. This would create an’

unpaid balance for the interim period
on which you will be required to pay
interest.

Q. My wife turned 65 in 1993 and
began receiving the Old Age Security
pension which was her only income for
the year. She has never filed an income
tax return before. Must she file one
now?

A. No. Because her income is so low,
she is not taxable. When you file your
return, you can claim a full or partial
spousal amount in respect of your wife,
depending upon the amount of the Old
Age Security payments she received.
Because your wife turned 65, she is enti-
tled to claim the age amount, and since
she does not require any of it to reduce
her federal tax to zero, the amount may
be transferred to you in order to reduce
your tax liability. You must complete
Schedule 2 (Amounts Transferred from
Your Spouse) to transfer her unused age
amount. Also, if your wife was disabled
or took any courses, there are other
amounts that may be transferred. Don’t
forget that since your wife isn’t filing a
return, you should apply for the goods
and services tax credit for both of you,
providing you otherwise qualify.
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With the focus of atten-
tion currently aimed square-
ly on the merits of investing
in foreign markets I think it
would be timely to recon-
sider an old friend of Cana-
dian investors. The Industri-
al Growth fund managed by
Mackenzie Financial Corpo-
ration has provided Canadi-
an investors with an excel-
lent opportunity to partici-
pate in the growth of Cana-
dian equities since it's
inception in 1967. Managed
by Mr. Alex Christ since it’s
inception the Industrial
Growth Fund is one of
Canada’s oldest and most
consistent long term growth
investments.

[ feel that the Industrial
Growth Fund is very suit-
able as a core equity hold-
ing in any personal portfo-
lio as it offers broad expo-
sure to the Canadian market
with over 200 individual
holdings. Fifteen percent of
the companies in the portfo-
lio account for approximate-
ly 50% of the total value of
the fund. As core holdings
these more senior compa-
nies offer great liquidity and
stability.

Mackenzie Financial Cor-
poration manages its Cana-
dian portfolios by applying
time proven investment
strategies and a conserva-
tive investment philosophy
which places a strong
emphasis on protection of
capital. For those investors
wishing to participate in the
long term growth of Cana-
dian equities I believe the
Industrial Growth Fund
managed by Mackenzie
Financial Corporation will
provide them with solid
long term returns.

Further important infor-
mation including a short
form prospectus can be
obtained by contacting the
author.

Cary Leon & Mike Phillips
are a full service financial
advisors with First Marathon
Securities and can be reached
at 855-8266. Call today and

inquire about the "NO-FEL"
self directed RRSP.



