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HALTON HILLS
WEEKEND

CULP & COTE

ACCOUNTING and
IAX PROFESSIONALS

155 MAIN ST. SOUTH,
ROCKWOOD

919-856-9163

or
1-800-265-0839

* initial consultation
NO CHARGE
 fees quoted in advance

Affiliated with Leadley
Gunning & Culp International

STARRET &
STARRET

Chartered Accountants

129 Main St. S.
Georgetown, Ontario

Accounting & Audit Service
Bookkeeping Service
Personal Financial Planning

Tax Consulting

We serve both personal and
business accounts of all sizes.

873-1601 846-2561

Toronto Line

GEORGE F.
WAGNER

Chartered Accountant

2 Guelph St., Georgetown

873-8100

At home, evening and
weekend appointments
also available

ASSOCIATE TAX
CONSULTANTS

OFFICE HOURS:

Mon. - Thurs. 9 am - 5:30 pm
Fri. 9am-7 pm

Sat. 9am-3 pm

We are fully computer-
ized and can prepare
your tax return while
you wait & have it deliv-
ered to the taxation data
centre by courier the
next day.

101 Guelph St., Georgetown
877-2217

THE SMALL BUSINESS DEDUCTION | ¢

The small business deduction is a boon to
individuals setting up business in Canada
through corporations. Whereas the federal
tax rate, not including surtaxes, for most
corporations under the Canadian Income
Tax Act 1s 28%, some corporations can use
the small business deduction to reduce this
rate to 12% on up to $200,000 of active busi-
ness Income.

The small business deduction has made
many guises over the years, from limita-
tions as to the total amount of deduction
available to the kind of corporation which
could take the deduction. However, it is one
thing which the tax simplification process a
few years ago actually resulted in simplify-
ing. Now, it 1s available on the first $200,000
of active business income earned in Canada
by a Canadian-controlled private corpora-
tion.

Active Business Income

The term active business income is
defined the Tax Act not by what it is, but by
what it is not. It is not, for example, income
from property such as interest, dividends,
rents or royaet/ies. It 1s the job of the courts
to judge whether or not business income
falls into the active category, however it can
probably be said that it is generally income
from a business which involves effort on the
part of its employees to produce and/or sell
1ts goods or services.

Canadian Controlled Private

Corporations ("CCPCS")

A CCPC 1s defined under the Act as a
cor{poration which 1s resident in Canada
and usually incorporated here. It may not
be controlled by one or more public corpo-
rations. It may not be controlled by a non-
resident. To meet these requirements, at

least 50% of the shareholders holding vot-

ing rights in the company must be Canadi-

ans which are not public companies. Where,
however, non-residents or public corpora-
tions which hold less than 50% of the voting
rights of the corporation can exercise direct
or indirect influence that would result in

TAX

SERVICES
Member Company of Investors Group

* Tax Preparation
Business-Farm-Personal

* Money back

Express refunds in days!

Visit one of our area locations today.
21 Nelson St. W. - Brampton

Iso in Zellers - Georgtown
also in Zellers g (orless!).

Call

Georgetown

873-9619

Brampton

454-8455

quality * integrity * responsiveness

H&R BLOCK

THE INCOME TAX SPECIALISTS
1/2 PRICE SPECIAL!

We welcome new clients to our community.
Just bring us your copy of your 1990 tax
return (done by your accountant), and we will
prepare your 1991 tax return at half their fee

- Fully computerized

7 James Street
Downtown Georgetown

' ROBERT INGRAM

877-0782

CHARTERED
ACCOUNTANT

ONLY 3 MORE WEEKS TO FILE YOUR CLAIM

control in fact, the company will not meet
the requirements of being a CCPC.

Associated Corporations

Generally, associated corporations are
groups of two or more corporations which
are controlled by the same person or related
group of persons. Where two corporations
which would otherwise meet the test of
being CCPCs are associated, they must
share the $200,000 limit on income eligible
for the small business deduction. For exam-
ple, each could apply the small, business
deduction to $100,000 worth of income.

Provincial Small Business Deduction

The provinces also reduce their tax rates
for some small businesses. For example, in
Ontario, the general rate imposed on corpo-

rations 1s 15.5%. This i1s reduced for small -

corporations to 10% on the first $200,000 of
earnings. Federally, all businesses, no mat-
ter how much they earn, are eligible for the
small business deduction provided that
they otherwise meet the requirements of
being CCPCs earning active business
income in Canada. In its latest budget how-
ever, Ontario proposed to impose a claw-
back on the cfeduction for corporations
which would otherwise be eligible but
which earn more than $200,000 of active
business income. The province plans to
impose a surtax of 3.7% on taxable income
In excess of $200,000 until the full small
business deduction is recovered. This will
happen if the corporation earns taxable
income of about $500,000 or more. As well,
because the small business deduction must
be shared among associated corporations,
the deduction will be diminished and lost
where associated corporations altogether
earn over $200,000. The surtax will be effec-
tive January 1, 1992.

The implementation of any tax saving
strategy is based on your personal financial
situation. Professional advice should be
obtained before implementing any of the
suggestions contained herein.

- CA$HBACK in days
(416) 873-7855

RY A. DYKSTRA

ACCOUNTING & TAX PROFESSIONAL

232 Guelph St.
Suite 1 (Lower Level)

Georgetown, Ontario

(416) 873-8921

AFFILIATED WITH
LEADLEY, GUNNING
& CULP INTERNATIONAL

The difference between
Accounting Firms

IS the way
They Treat Their Clients.

Daniel
Varanelli

Certified General Accountant

* Personal And Business
Tax Returns

* Financial Statement
Preparation

* Accounting and
Bookkeeping Services

COMPUTERIZED, FAST & ACCURATE

Now located at
76 YOUNG STREET, ACTON

(519) 853-4311

TAX RETURNS
PREPARED

Computerized, Fast, Accurate

Individuals, Farms and Business
Tax Planning & Consultation
Accounting & Bookkeeping

Financial Statement Preparation

JOHN A. GIBSON
CHARTERED ACCOUNTANT

6 CROMBIE PLACE
GEORGETOWN ONT.

877-0807
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Do YOU Have
Questions
about your 1991

INCOME TAX RETURN?

Goebelle * MacAdam
* Alexander

WE HAVE THE ANSWERS
CALL US FOR CANADIAN &
U.S. TAX RETURNS

Chartered Accountants
in your community

37 Main St. S.

GEORGETOWN
877-5155




