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‘bulons areavailable  Being overloaded with debt
e o 0 boee  can lead to personal crisis

you cagerly anticipate the day when |, 4 payment schedule that is too
you make your final mortguge pay- high and end up with cash flow pro-
ment. You fantasize abou! the finan- blems.
cial freedom you'lll enjoy and what As shown, the weekly payment
you can do with the money you plan provides considerable savings,
would normally spend on your mor- because payments are made more
tgage often and earlier than a conventional
For most people. it can take a monthly mortgage. The accelerated

Easy credit lets consumers buy and explain your situation.” says ed the Ministry’'s Consumer In.
what they want now and pay for it (!:II‘E‘FSR}'. formation Centre at 535 Yonge
later: but what do they do if it “While this may be embarrass. Street, Toronto, Ontario, M7A 2H#.
leads them deeply into debt? ing. creditors will usually help peo- Tel: (416) 326-8555 or toll free

Whether it's because they're out ple who are experiencing an unex- 1-800-268-1142. The TDD line for
of work or owe more than their in- pected crisis but want to resume persens with impaired hearing is
while for this dream to become 4 weekly plan allows the mortgage to come can handle. being in debt pﬂ}?l’flents as soon as puasihle._ Most (416} 326-8566.
realitry But it doesnt have to be as be retired in just 17 vears. instead of ﬂvpfﬁthﬂgege;{ii can often lead to cred;tgljs will agree to tdela}rmg or -
far off as you may think There are 95 ) CriS1S and pair. + _ spreading repayment over a
several options available 10 let YO = Annual Pavments The [irst step, ﬂﬂ‘-"ﬁj‘l‘ﬁ P"I_ﬂl_‘ﬂlm longer term, rather than ‘lake RECYCL[NG_
pa}'nffynurmnrtgﬂgemnrequickl}* Some people prefer te make a Gurevsky of the Ontario Mmlst_ry strong measures. Ask creditors .

of Consumer and Commercial what arrangements can be made, 1t only works if we gl} do vur part!

In fact. by choosing a shorter liiin o . -
o S R P sum payment towards prin . - i :
amortization period. when you ar- . dotn cif Relations. is to put aside credit They may allow you to make no
cipal on the anmiversarv date o cards in a safe place oul of easy payments for a long time or pre Please Remember to

fAnge your morigage. you can pay peir mortgage. as is permitted on : :
off your mortgage [aster, thereby ; . - in- - reach. Leave them there until debt pose a new repayment schedule.”' le This Newspaper
many morigages (similar in prin problems are resolved. - For help. Gurevsky recommends HBBVC ‘ pap

making substantial savings in in. ctpal to the accelerated pavment :
i P, The next step is to develop a contacting a credit counselling ser-
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terest over the years plan above) This again reduces the Rl : :
In most cases. each morigage pay-  amount of money you pay in the long  FePlayment plan, beginning With 2 vice. offered at no cost to the
. : L . : : 1 \ hy
L"}?El - h!en;:ied &md 2 appiied r:” term. because interest would 1hen be 3‘;?“"3;3‘;6;;{5[ f‘:fg amount - owing ;II:EI:[I Fl;_m:éed by _tthe dﬂggi?'? JUST A LITTLE PUSH
principal and interest. At the  (gleulaled on the lower amount of . : ; MSHry of Lommunity an 14 G
beginning of a mortgage. the i principal _"Payu}g off the de!;:ts with the Serwces_ and the credit granting COULD MAKE A
lerest partion of the payment is ex- As the interest component of vour E]ghESt”'fuerESt rﬂtﬁklﬁda prltﬂrtt}rt. community, credit counselling o BIG DIFFERENCE
tremely high Bul as a mortgage regular payvments is reduced. mare enerally. your bank. departmen vices mediate between the in-
matures. more and more of the PaY-  aces towards paying down the prin. store and oil company qredl_t cards dividual and t_he creditors. The With just the pusk of a butlon
ment is applied against the prin- cipal, resulting i a fsier pavback cost you the most in interest counselling service helps develop a where it st "“u'i.-‘ﬂ.'ﬁl':r‘r’ﬁﬂﬁi
cipal, period. charges. S0 cnﬁcentrate Oon paying repayment plan which determines In The Herald
The most  common mortgage " fowever if rou're in a situation  hem off first™ says Gurevsky. a  how much the person can regulariy oy ﬂ:‘:ﬁf’ﬁﬁ:ﬁﬁé.‘,ﬁ"ﬂé’ﬂ:&?ﬁ;
amortlization p(."l'iﬁd IS 25 Vears. B} “'h[!rf_l \ Ol k"”“' VOUEP 1INCome is g20- Ch_lE_ft consumer E]d'-"ls-{]r fﬂ'r thE pay I::lnd thEﬂ di;:ldesed[hnt mE“EF ;I.‘ I'i‘."il‘ﬂlﬂ“'r'lﬂ wlll he Ehldl io
shortening that period to 15 vears. ng to be stagnant for some time Lol & - accordtng to cach creditor's share R L
: - 5L : - : : : y t hest - !
SOR can save a substantial portion of  |hap You may want to choose a nor- (ne appreach is to consolidate of the total debt. The person brings y  Vertis n;:?:rm.ﬂ i i
money In anleresl.  because  ¥ou  mar amortization period. That way the dEtfts by taking out a bank I"ﬂf] the payment to the counselling ser-
erode the principal amount of money ¢ yYou can accumulate some extra to pax ﬂ”, these ]f]lgher et vice which acts as a trustee and
You owe much more quickly A 54 in larer vears. vou can make ;‘"H]'mf‘s right ?I“ﬂy-t IAE*‘IJHF]'E forwards the money to the
sharter ar;mrhzahﬂn period means lump sum pavment - provided that tuanst ‘I‘_m: gﬁ:era Fedf']t Eu;'{.jt: [Ih“E creditors. :
largeppa.}ments. but to many peo- vour mortgage has prepavinent erest rales than credi ards, Bantruptey is a last resort and
ple this is a worthwhile considersa. privileges debt can bepaid off faster. may be the only aiternative for
tion because of the long-term sav- Some people would find it verv dif. “If you're not able to solve your those unable to pay their living ex-
ings. ficult to  accommodate re?gular debt ptl'uhlems t!nz way becml;si,e penses and make payments on Call Display Adveriising
SN 000 amortized over 3 vears 4l hecause they just don’t have the to work, or dun_t have suff:ctent m; For more details about credit, tl:.E.‘......EE.mn!T“
13.5 per cent inlerest would result in availability of funds to make these come coming In to gualify “_“' 4 'I:hE Mm.lstr}r ﬂf‘ Consumer and 877-2201
monthly  mortgage payments of frequent pavments comfortably  But bark loan, contact vour creditors Commercial Relations has produc-
i Sty "pucmcns o he Tk 1 cqusalen of excn o
Salt ‘ ¥ paym . exlra mortgage pavment per vear
SHITLE mnr;ga%{; ?m:]rgff: OVEr 15 can save vou a considerable amount
S1.274 - resulting in a total repay- Your E{EALT{JR or o repulable
ment of $229.347 and long-term sav- mortgage companv - a bank. lrust oo ; .
|np:5 q:_]fLSHE.u-h:i‘ whey cumﬂpared o company or mortgage _hmkgr firm - ‘ . - \./\N
the 23-vear schedule 1provided the should be able 1o advise vou abowt . ' : - W\N\J
inferest rate _remamed_the same for 4| of these possibilities and try (o : | _ -
thfm%]illlf't]ﬁgﬂzl.zh?:-fnr?gﬂﬂ 'apmar ., Laior a“mnrtgélge lo }Esr particular
: ‘ ‘ incorne flow and vour needs
be fairly astounding, keep in mind Flexibility
that the interest rate will fluctuate When arranging a :murlgage. ity ue -
5“"""3“'}“_" each time_you renew a important to Jook for flexibility. 2
termruf}rjprmurtgage N _ Shop around and establish terms = SEPTEMBER SPEC'AL'
Weekly and Binweeklys Payments that are geing to be comfortable for  <us .
th?!‘hﬂl[ﬁﬁ most people :ﬁﬂkf Mon- - you and make sure Yuur mortgage
}h paymml_:a, ann_lhtr Pr:pulsjr a.””“'g yYou to make an optional prin- - QUALITY HOM ES PR'CED
ot Ry Dcdlh o s oA e 4 vear o The LPINE
) LRy itk ol - morfgage anniversary date
“"“":h]} P}?}dmfmﬁ- I'.rlfli'h '.‘-s‘—' “f Pﬂl}; The ceiing on these prepavment s
Tn?gunrs:;fe :ler?ci :Il x'nuren:'? m:nl:: privileges can vary. but maest are L A'r
am it prin€ipal _ - between 10 and 15 per cent In many T '
fl‘::; }l;r Etzutf‘*f‘ B‘-“quﬂﬁ é’“lﬂ muc cases. vou will have to pay u penaliy o '
m requent - basis and less in- o these privileges. bhul veu gain ry ot : . . . .
terest is accrued. fexibility : Don’t ‘'miss this opportunity to live in Scenic
The drawback to a more frequent I Sh al{s;n 1rn1!)nrl;ml d'” :“ak;:_' 5"”; 008 RDCkWODd. OHIY 40 minutes west of the air-
yment system. of course is thr  YOU have a clear understanding of > :
?E{l have to know precisely what what}'uurpa}mﬂn!f;hllgaljunhare LR pﬁl"f. FOHQW SIQHS fl"DI'TI HWV 7 at SOUfh Edge
your income is going to be for a st Your real estate professional iy ot Rockwood. For information call 319-824-6185
period of time. to ensure that vou are u-el! equipped to el you Knew ahau : 519 .
able to mect the payments b B by :m-riI e o or J19-824-0848. Closed Sundays.
- ypes ot payment plans  avilahle
Accelerated payments are from [ﬂ{.‘al]Eﬂdiﬂﬂiﬂﬁ!“ﬂ”ﬂﬂﬁ . CHOICE OF 2 - 1500 SQ. FT. MODELS
. another  option, allowing Real estate practitioners  are _ ON FULLY DETACHED LOTS.
homeowners to make an additional aware of their  chients”  and
monthly payment each year tn the austomers’ needs and  are very ALP'NE HOMES LTD
overall payment scheduie capable of pgiving sound assistance e e
, and direction, to help them get the 5o ’
The following chart shows  how e possible terms, 27 Vialspn Rd'- 2 L1 E
et s~

1|}f and accelerated ayments., usin This  article is provided b local . | G
d S50.04W) mortgage IJ:;lmmrtizf.*d rwe? Realtors und lh;:- Ontario FLeul : 519"824"6185
o years al 13 per cent Estate  Association (OREA,
Marty Van Engen
Maonthly Weekls Accelerated
Payment $351.20 $127.20) 213781

Payment Calculation $331.20 x ]2 3551 210
a2 >
Mortgage Repaid In 104 mos. 288 mos. 200 mos
Interest Savings — $6.943 543}51
(Calculation and example provided by the Bank of Montreal tor OREA




