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- Turner’s GST committee resignation baffling

Halton-Peel MP Garth Turner
said he resigned as the chairman
of the Federal Government's com-
mittee (set up to determine which
companies will pass on their sav-
ings from lhe Goods and Services
Tax, (GST), to lhe consumer) in
his fight to protect what he refers
l0 as the ‘forgotten middle class’.

Upon hearing this piece of news I
was more than a little surprised.
Since the majority of Canadians
operate within a limited budget, it
follows they would appreciate
anyone who is trying (o protect
them from having to dig into their
pockels more than necessary.

During this summer’s
Hills Chamber of

Halton
Commerce

Deficit  Reduction  Barbecue,
Fmance Minister Michael Wilson
pointed to Mr. Turner and his com-
mittee as the way to ensure the
GST, once implemented Jan. 1,
1990, would be passed on to the con-
sumer in the form of savings,

Except for this commitlee and
its mandate of having companies
Bu on record as saying what they
will do with any GST savings, there
was no other means the Federal
Government had in place to ensure
this would happen, said Mr. Wilson
at the lime.

I asked Mr. Turner lasl week if

he was not abandoning the very
people he is claiming to prolect.

He replied by saying he would
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continue lo lobby Mr. Wilson and
the government to have them think
the way he's thinking. But when it

comes to the benelits of the GST as
a fairer tax all the way around, Mr.
Turner and the rest of the govern-
ment have been on the same wave
length. Many a time ['ve heard Mr.
Turner go to the wall for the
government in defense of the GST.
Mr. Turner said as chairman he
spent most of his time presiding
over meelings, listening to MPs
from all three parties batile each
other. Now he’s {ree to pursue his
own agenda as expressed to him by
his constituents. 1 have difficulty
with this line of reasoning.
Regardless of what issue Mr.
Turner now takes up in the name of
the middle class, results, if any,
will only come about after long

hours spent meeting with his fellow
MPs to convince them his ideas are
right. It's not as if the government
(ollows when Mr. Turner speaks.

It's more likely the government
15 less likely to listen to anything
Mr Turner now has to say. Mr.
Turner says he wants to represent
the middle class yet he abandoned
the government program initiated
to protect the middle class. Why
should his colleagues trust him?

I'm not saying the other con-
cerns of Mr. Turner, such as the
government taking a greater in-
terest in waste management aren't
admirable, but it's belter to see
one issue through and then move
anto the next.
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By STEWART MacLEOD
(Mtawa Bureau
Thomson News Service

OTTAWA - It's not that Quebec
Premier Robert Bourassa doesn’t
deserve a vacalion. In fact, he's
probably in desperate need of a
week or lwo in Lhe sun.

But there are occasions when it's
simply not appropriate 10 lake
holidays. And, frankly. it's difficull
o tmagine a less approriate lime
than right now for the premier to
be off relaxing somewhere in the
United Stales.

Yes, with modern communica-
tions, Mr. Bourassa can un-
doubtedly run things jus! as effec-
lively from the sunny soulh as he
can from his Quebec City bunker.
He's said (o be in constant touch
with his ministers, getting [fre-
quent updales on what's happening
with Lhe Mohawk crisis.

But, efficiency aside, there are
times when political leaders should
stay home. There's also Lhe ques-
tioa of perceplion - how a holiday is

...................

Timing of Bourassa’s vacation questionable

viewed by those thnusands of peo-
ple desperately waiting for the
crisis o end.

There has probably not been
another occasion in Canada when
we’'ve heard so many critical ques-
tions aboul leadership - or lack of
it. And while much of it has been
directed al Prime Minster Brian
Mulroney and his summer of
relative silence, there have been
similar concersn about Quebec Ci-
Ly.

DRAWNOUT

The Mohawk crisis has now
dragged on for nearly two full mon-
ths. Things are becoming more
tense; 1lhere have recently been
some nasly confrontations and
more are threatened.

It wouldn't take much for the
situalion to (urn ugly, really ugly.
There could easily be more loss of
life. Everyone agrees that the
stand-off requires the utmost
delicacy.

The military forces al Qka are
under the control- of Premier
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Bourassa. He is, for the purposes
of ending the current crisis, the-
commander-in-chief.

And, while commanders-in-chief
no double require vacations like
everyone else, they don't usually
take them when evenis are
reaching a potential flash point.
People could easily get the idea
that the premier doesn’t consider
the crisis important enough to

disrupt his hnlidays,

It would be different if the
federal government had a full grip
on the situation, but there has been
little evidence of leadership from
Olttawa over the last few months,
Apart from paying (ribute to the
cool professionalism of the Cana-
dian Armed Forces, Mr. Mulroney
has been saying little about Oka.

Members of olhr political par-
ties, while all calling for a peaceful
conclusinn, also seem o be rather
shnrt  on ideas. Indian Affairs
Minister Tom Siddon certainly
hasn’t distinguished himself.

STAY CLOSE

Mr. Bourassa's depuly minister,
Lise Bacon, says nothing has
changed with the premier away,
that he remains in constant contact
wilh officials and with the army.
“You know the premier.'” she says.
“he’s been on the phone controlling
the situation from Miami or
wherever he is."

No one in Mr. Bourassa's nifice
would say exactly where he is, or

when he is due back,

However, he obviously decided
on the trip in a hurry. His sudden
and unexpected departure resulted
in his cancelling a long-standing
engagement with West German
President Richard von Weiz-
saecker.

But spokespeople in the
premier's office stoutly deny
reports that he is unduly tired or
suffering from any sort of burnout.

Considering all the criticism
heaped on Mr., Mulreney for spen-
ding most of Lhe summer hunkered
down al his Harrington Lake col-
tage - emerging only nccasionally
io comment on various crises - you
would think Mr. Bourassa would be
acutely aware of how his absence
would be viewed.

By now, the lerm “leadership
vacuum” should be ringing in the
ears of all our political leaders.
Mr. Bourassa's vaclion,
regardless of need, can only serve
tn increase the clamor. Not a wise
move.
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Wilson’s fiscal policy falls short of the goal

OTTAWA - Until Michael Wilson
‘vessed up thal he'll likely miss his
deficit targel this year, he might
have qualified as the sadistic
genius of Canadian polilics.

So, we'tl jusl have lo stick with
‘'sadistic” ln describe the finance
minister, His high-inlerest-rale
policy has hurt Canadians without,
apparently, achieving ils goat of
deficit reducltion.

Wilson admitted this week his
eslimale in last February’s budgel
for average interest rates, 11.} per
cenl, was 100 Jow. He now (hinks
rales will be nearly 13 per cent for
the year. Thal will sharply in-
crease debl payments Ollawa has
io make and reverse apparent pro-
gress made at the oulsel of (he
1990-91 year.

If one had 10 judge Wilson's
record on federal revenues and ex-
pendilures in the first four months
of the fiscal year, starting April 1,
Canada’s fop wmoney manager
wnild have seemed (o be doing
well.

From April through July. the
lalest available figures. the
government squeezed 17 per cenl
more revenue oul of Canadians
than in the same perind a year
earlier.

Federal revenucs were $40.9
billion. up from $34.8 billion las
year. Program spending (which
excludes interest paymenis on {he
nalional debl) was $32.1 billion, up
6.5 per cent from $30.t billion a
year ags. Paymenis on the debi hil
$14. 3 bilhion, up from $12.6 billion.

Adding all these things logether,
the  four-moenth  deficit was  $65.5
billien, down 30 per cent from $7.9
billion a year ago.

in the flirst three months, the
resulls were  even  bigger.
Hevenues had climbed 21 per cent
and the deficit was down M per
cent .

REVERSAL

July's figures signalled a rever-
sal, bowever, when the deficit for
that month c¢limbed to $1.8 billion

billion - just
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from $1.3 billion a year ago.

What was happening in the firs
few moniths on the fiscal year to
make the outlnok so posilive before
Wilsen brought us to a screeching
halt? |

Finance officials say 1il's a
mistake to read loo much inio lhe
early results. “Three months do
nol a year make.” a spokesman
saild when asked aboul the
phenomenal first-quarter resuits.
“And there's a lot of volatility in
the first five months of the year.™

I's a point made in (he depar!-
ment’s repor!s, “The monthly pat-
lern of both revenues and expen-
ditures  are subject 1o a  wide
degree of  year-over-vear varia-
hions due to such faclors as timing
of tax refunds. payment of granis
and contribulions and purchases of
capilal assels,”” the latesi reporl
mitesdrily.

For example. the main con.
tributer o swollen federal
revenues so far this year, is a 25
per-cenl jump i personal income
tax collections, In the April-to-July
perind, these accounted [or $209
over hall of 1he
revenue total. That's $.3 billion
more than il the same time lasl
year, '

Personal income tax payments
were higher than expecled in parl
because the economy in the Tirsl
fcw months of the year was more
resilien! than expecled. The strong

income levels of lasl year carried

nver into fiscal 1990-91.
DECLINING

Bul this should taper off in the
coming months, The economy.
Wilsen now admits. is declining
fasier than predicted in the
February budget. Jobless rales,
after a long perind of stability. are
o the rise. Higher unemployment
cosls governments both through
reduced revenues and larger
benefil payouls.

Another facilor
revenue collection was the (fact
that a year ago, the tax take was
smaller due lo income-tax reform.
In 1989, the April-to-June rind
was marked by a substantial pay-
ment of tax refunds to filers who
had overpaid in the previous year.
This depressed Oftawa’s 1989-90
revenues by an estimaied $]

accentualing

billion.

Finally. federal efforis 1o speed
up payment by 1ax deblors this
year resultied in hefty collections in
June, which reduced July's
revenues,

While personal taxes have risen
sharply. corperate income tax has
remained flat. compared with a
vear ago. Bul this is a surprise,
because

lower profils were ex-,

pected 10 cul into the $§3.5 billion in
corporale tlaxes collected so far
this year. The inclusion of meore
companies and the new tax on
large corporations. though not yel
passed by Lhe Senate, has helped
offset the expecied decline.

But it's clear from Wilson's
remarks this week that the lower
deficiis of the first quarier of the

_year are only a passing phase,
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Write us a letter!

The Herald wants o hear from you, If you have an opinion you want to

express or a comment to make, send us a letter or drop
address is 45 Guelph St., Georgetown, Ont., L7G 3Z8.

by the officet Qur

All letters must be signed. Please include your address and telephone

number for verification.

bel.

" The Herald reserves the right to edit letters due to space limitations or
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