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Hydro tells one-sided GST stor

. In protesting that the Federal
Government’s Good and. Services
Tax, (GST), shouldn't apply to
electricity, the Halton Hills Hydro
Commission has only presented
one side of the story, Halton-Peel
MP Garth Turner argued in an in-
terview Monday.,

The commission has sent out a
letter to its 13,000 subscribers ask-
ing them to write the Senate com-
mittee on Banking, Trade and
Commerce protesting that seven
per-cent GST, when it takes effect
Jan. 1, 1990, shouldn’t be applied to
electricity. Electricity, argues the
commission, is a basic public re-
quirement like food, water and
medical supplies, all of which will
be exempted from the tax and
therefore should also be exempted
{rom the GST.

The commission predicts that in
1990 the hydro bilt of area residents
will increase by aimost 20 per cent
over this year's bill and part of the
increase is due to the GST.

But Mr. Turner notes when the
GST is introduced the three other
taxes that utility commissions cur-
rently pay - the 13.5 per cnt tax on
purchases of manufactyring
goods, 11 per cent on telecom-
munications purcchases, and nine
per cent tax on building supply

purchases - will be eliminated. As
well, the commission will no longer
pay the federal sales tax, said Mr.
Turner. .

That means, explained Mr.
Turner, the commission’s
operating costs will be less next
year because the seven per cent
GST will be applied to the above
mentioned purchases and it is less
than the current applicable taxes.
If the utility’s operating costs are
cheaper then it won't have to pass
along the full seven per cent of the
GST to the consumer that the com-
mission will have to pay on its pur-
chases, said Mr. Turner.

The public should have to make a
decision on the advantages or
disadvantages of the GST once it
knows both sides of the story,
argued the MP,

Mr. Turner predicted if the com-
mission passes on the full amount
of the savings incurred by a reduc-
tion in operating expenses, the
GST will increase people’s hydro
bills by between four and five per
cent instead of seven per cent.

The commission attributes the
expected overall 18 to 20 per cent
increase to next year's hydro 'bills
to the GST. and a 10 to 12 per cent
increase in the price Ontario

Hydro will charge local utilities for

% *4,000°°
~ SHOPPING SPREE
VALUE STORE

FASHION EYEWEAR

AT AFFORDABLE PRICES

30 orr

Complate
Pair of Glasses

29% OFF 204 pai

%20 orr

Reg. Price
Contact Lenses

FAMILY OPTICAL

232 Guelph St. Unit 8

at Mountainview

GEORGETOWN

Behind Ihe Roya! Bank

Naome

In The Pages Of The Herald

* YOU COULD WIN «4
A FAMILY WEEKEND PASS TO THE FAjE

HERE'S HOW TO ENTER:

Simply look through the pages of The Herold
ond find where Wilbur is hiding. When you
find him, fill out the bollot and record the
tssuve date and poge you found Wilbur on.
then send it to the Herald. Contest closes Sep-
tember 6th ot 4:00 p.m. One winner each issue.

Drop off or mail your entry to "Wilbur", ¢/o0 The Herald
45 Guelph Street, Georgetown L7G 376

— BALLOT -
I WILBUR'S ON THE LOOSE CONTEST .

Town

| Address
Postral Code

Phone

Children's Ages

' WIL_HUR*S LOCATION: Date

- " . '\‘.
...'.‘.i_l'l-.l'.l." L Y

ot oa ok !

electricity in 1991,

Mr. Turner said he contacted the
commission Chairman  Murt
Allison and the General Manager
Gerry Trudell and said both
acknowledged that the utility's
oprrating expenses would
decrease once the GST comes into
effect.

Mr. Trudell confirmed the con-
versation with Mr. Turner but said
he disagrees with Mr. ‘Turner that
the commission has only presented
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one side of the story to its
customers,

Mr. Trudell acknowledged that
the ulility’s operating expenses
might decrease because of the
GST, and he stressed that if this is
the case all savings will be passed
on to the consumer.

At the same time, he argued the
utility’s operating costs only
amount to approximately three per
cent of the commission’s %25
million budget. Eighty-five per
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cent of its budget covers the cost of
buying electricity from Ontario
Hydro, said Mr. Trudell. Therefore
a savings of one or two per cent
might  reduce the utility's
operating costs but because this
cost is a small percentage of the
utility’s overall costs reflected in
an individual's hydro bill, Mr.
Turner's argument doesn't change
the fact that people’s hydro bills
will still increase close to the
predicted 20 per cent, he said.
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