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Five per cent down
‘makes buying a home
more practical

Your -
Business

Diane Maley
Thomson News Service

If Alan Redway, federal minister
of housing, has his way, people who
are buying their first home soon
will be able to do so with a mere
five per cent down.

Details of Mr. Redway’s plan are

not known, but he hopes
up and r :nning by the fall.

Of all the proposals put forward
to help first-time home buyers, Mr.
Redway’s appears to be the most
practical. But it is not- without risk
to the federal government and
Canadian taxpayers,

The way it works now, anyone
can buy a house with as little as 10
per cent down, provided he has
enough income and the mortgage
loan is insured by Canada Mor-
tgage and Housing Corp. The
CMHC fee is substantial - 2.5 per
cent of the purchase price.

to have it

For a $100,000 house with $10,000

down, the buyer would pay $2,250
to insure the $90,000 mortgage
loan.

Big as it is, though, the CMHC

premium has not been enough to -

offset the fund's losses. The fund is
still suffering the effects of the 1982
recession, when hundreds of

ple could not pay their mortgages.
Any shortfall must be made up by
" the government.

Responding to a question about
the size of the premium, a CMHC
spokesman was philosophical: *It
all depends on what side of the
fence you're on,” said Denis St

Unge, director of underwriting.

AGOOD DEA]L

Compared with real estate fees.
the CMHC insurance premium is
more than reasonable, he said.
“We're assuming the risk for the
loan for the next 25 years."
Whether the premium will be even
higher under Mr. Redway's plan
remains to be seen.

The higher risk of the lower
down payment will be offset (o
some extent by the fact that the
new program will not be available
to everyone, Mr. St. Onge pointed
out. It will be limited to first-time
homebuyers, however the term
comes lo-be defined. It may also be
limited to houses falling within a
certain pricerange. -

Both of these limitations will
help contain CMHC's potertia]
tosses. . Even 50, one wonders
whether the governmm@t should be
diving in-to help homebuyers at the
peak of the market.

TIMING KEY

“Timing is an important factor,”
Mr. §t. Onge agrees. ““You have to
be careful in a declining market.”

Indeed, part of the reason Mr.
Redway’s plan is taking so long to
come into being may have to do
with the government's apprehen-
sion about the direction of real
eéstate prices. Introducing the plan
in a booming market would only
make the situation worse: in-
troducing it in a falling market
could be dangerous for CMHC, If
the slide continued, there would be
less incentive for pe ple to keep
making mortgage payments as
their equity in their home drops
when the value of the house drops,
The government may be hoping
that, by fall, the market nation-
wide will have settled down.
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Berry's World

GIVE ME ONE
OF EACH OF THE

LOUDEST
TYPES OF POWER
YARD EQUIPMENT

YOU HAVE.
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Ruling on rules |

LR P

SNAFU® by Bruce Beattie

Queen’s
Par..
Derek Nelson

Thomson News Service
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The rules of the legislature are of
little concern to anybody beyond
parliament. |

And that's unfortunate, -

How the legislature organizes its
business has a large, if indirect,
impaet on everyone in this pro-
vince.

Thus, it is nice to see the rules’
changes that have been agreed to
by all three parties here for future
sittings.

- while there are gaps in what was
decided, there are some decided
: improvements in how the place is

* run.
" : And how it might even be good
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- The ‘“‘estimates’” process is an
arcane rituai here where several
committees sit down and look at
the detailed spending of a
ministry.

Al ministries are . supposediy
covered 'in a fiscal year, and their
order is usually set by the govern-
ment,
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“This must be a ‘Twilight' Zone' episode.
L.ook! My garage door opener works on
- that garage door, too!”

Is Elvis out of touch?

e R, 5 4 ke el L S 1 W T A lr.

& ks mom gk m =]

L b I Sep— Pl e

. assistant.

‘his eyes.

Ottawa .

Vic Parsons

Elvis Droodge and all others
mentioned below are mythical
characters. There could not
pdssibly be a Member of Parlia-
ment so out of touch with his com-
munity, Could there?

As the dusty car crested the long
hill descending into Venison

Tickle, the driver turned to his lone’

~ passenger with a triumphant
smile,
“"Aha, there it is!" Elvis

Droodge exulted to his new Ottawa
“A magnificent view,
eh?”

“Sorry, Mr. Droodge' replied
fresh-faced Whitney Firkle. “All |
see 18 a bunch of fog."”

The MP looked

was invisible, He didn't even see
the railway tracks until the car
was about 10 metres from them,

Droodge roared into town and
came to a halt before his consti-
tuency office. The fog was still
thick, but he thought he could see a
welcoming crowd of 15t0-20 peo-
ple. i

“You see, Whitney,” he exclaim-
ed. “The political idel returns to
his stamping ground during
Parliament’s summer recess and
the throngs turn out to cheer him
home!”"

It wasn't long, however, before
Droodge and his companion realiz-
ed the good citizens of Venison
Tickle had another kind of stamp-
ing in mind. As the MP offered his
hand to the nearest, Rufus
Goodspeed, he noticed that his
once-faithful follower

FORGOTTEN RIDING

"“You've forgotten your roots,

" Droodge,”’ Rufus grumbled. *‘Are

ybu trying to- shut this place
down?”’

Stunned, Droodge looked about
for support. There was a scarcely

' audible ‘muttering sound in the air.

had fire in

Eyes glowed through the mist like
hot coails. Could these be the same
friends who gloried in his victory
last November?

The MP feebly tried to change
the subject. *““How’s the family,
Rufus?”

- “Myereal estate business is the
pits,” Goodspeed growled. “High
interest rates. The wife got laid off
her (ish-plant job last week. The
boys have given up on work here.
They're in Ontario looking for jobs.
That's how."’ .

A reedy fellow in = grimy
baseball cap and a checkered flan-
nel shirt chimed in. *They're shut-
ting our radar base down and I'm
out. You're making it harder to get
pogey. And what abeout that dock
you promised?’’

“I appose that closure,” Droodge
replied hopefully. “As for the dock,
it's just been delayed. It’ll come in
time. But now the national debt is
in bad shape. We've all got to do
our part for restraint."”

“Like the prime minister giving
away a $L5million painting to
France, I suppose,’” Rufus said bit-
terly. “And Marcel Masse putting
out $200,000 for glossy coffee-table
books, or taking fun trips to
Hollywood. For this, we're paying

higher taxes. By the way, Elvis, -

how much did you spend on office
renovations?"

DOGDGED ISSUES

Droodge chose to ignore that
one. He preferred to talk about
regional development and declin-
ing national unemployment.

“Our job-creation record is the
best ever,” the politician proclaim-
ed, echoing the prime minister.
“And no government has done as
much for reglonal development.’

“That's all very well” said
Rufus. “But there's little sign of
those jobs here. Small businesses
that would like to expand can't
because interest rates are killing
them. The larger companies are
finding it harder to compete with
foreign-made products. So, what
are you going to do about it?"

Gloomily, Droodge pushed
through the crowd and into his of-
fice. The lone receptionist didn’t
even bother to look up. It was cer-
tainly not the summer_homecom-
ing he had anticipated.: - - - -+ - ‘

" leRislature.

The number of hours for con-
sideration of a ministry varies, but
18 maybe only a half-dozen or so.

In theory, this allows our elected
representative to get at the nuts
and bolts of spending that only
received a broad sweep in the
government's budget.

- »In practice, nothing of the sort
ppens. . ,
Government ministries are just

too big nowadays - and ,have too

much money - for any politician to
reaily probe the guts of spending.

Instead, what we get are the op-
position spokesmen for a ministry
giving philosophical and often
rambling testimony to what is
wrong with government policy and
how they would fix it (usually by
spending more - and that's from
both New Democrats and Tories).

Sometimes a committee
member will probe an issue of in-
terest solely to himself or his con-
stituents; in other cases, questions
and views are all over the map.

The government’s presentation,
from its side, tends to obscure
rather than reveal.

in short, no one has any respect

for the process anymore,
DEEPER
The Liberals’ proposed rule
reforins would have created a new
standing committee on

“‘estimates’’ that would have tacki-
ed fewer ministries in greater
depth.

Unfortunately, it left the choice
of ministry up to the government
until off-again, on-again negotia-
tions with the.opposition produced
a compromise that will all allow all
three parties to pick, in rotation, a
ministry for “‘estimates’’ study.

It will take time to see what ef-
fect the new procedure has on the
quality of “‘estimates’ debate - but
in no way could the results be
worse than what the place has been
inflicted with,

Of course, *“‘estimates’ e9
are only one of the many that the
amendments to the rules of order
will bring.

From the Liberals’ viewpolnt,
the big news is that some of the
more obnoxious o tion delay-
ing techniques will be abolished.

These include bell-ringing -
walking out and letting the bells,
which are calling members for a
vote, ring on and on. Until
stop, nothing can happen in the
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