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N ow comes the time to begln lookmg at chmces

As the March 1 deadline for con-

tributing to registered retirement

savings plans approaches, cmo
are beginning to look at the
they have.

There are the wusual term
deposits and guaranteed-
imrmtmmt certificates, which of-

attractive rates of interest.
'I'hera are stocks, bonds and
mutual funds, Which of these
varied investments will grow most
over time is a question no one can
answer for sure,

But with the real-estate market
still popular, more people are turn-
ing to real-estate mutual funds.
Whether real-estate funds are pru-
dent investments in the current
real-estate market is a estiun in-
veéstors should ask the

Real-estate funds make up a tiny

proportion of mutual fund assets
outstanding in Canada - less than

Your
Business

one per cent. Even so, investor in-
terest is growing slowly but surely.
People who run these funds

swear by them, pointing out that

the rewards are manifold. They of-
fer a respectable yield, com-
parable to a stock dividend; they
offer a chance to earn a capital
gain over time; and some funds of-
fer tax advantages as well,

To make: themselves more at-
tractive, many real-estate funds
offer a guaranteed
return, with capital gains as an ad-

minimum

ded bonus. Some trade like mutusal
funds; others are sold in the form
of trust units, which can be listed
on the stock exchange.
TO PWN OR TO LEND
When the real-estate market is

1bmming, real-estate. mutual funds

look irresistible. But now, with the
market showing early “signs of
faltering and interest rates high,
investors may find better value in
mortgage funds.

after all, are the

Mortgages,
other side of the coin in the real-

estate market. Many banks and

trust companies ¢ffer mortgage

mutual funds at attractive yields.
Generally, you can expect to

eamm lessonam

you would lending money directly

" to a person needing a mortgage. Of

course, you save yourself-a lot of
trouble and risk,
A mortgage fund is a pool of mor-

ge fund than

tgages, hﬂvmg different terms to

- maturity and carrying different in-

terest rates. The return investors

earn is “blended” in much the

same way as the yield on a bond

fund, for example,

MQRTGAGE-BACKED BONDS
Another way to earn a respec-
table yield_ in tha mortgage market
is tg buy . t‘:llgtgage-backed
securities, & pop new uct
backed hy Canada Hnrtgagewmd
Housing Corp. The MBS concept is
nne whereby assets such as mor-
ge loans are *‘securitized,”
With securitization, a lender
with a bundle of mortgage loans
decides to pass them on to the
public in bite-sized chunks. The
Imdar does this by issuing paper
(debt obligations) backed by the
security of the mortgages it holds.
Theoretically, securitization
could allow you to bu}r a share of

your neighbor’'s car loan or your
husband’s credit card bill. In prac-
tice, it has allowed brave investors
to- buy a plece of Mexico's ﬁeht at
a discount.

You can buy murtgage-backed
gecurities from a stockbroker,
although they are often in short
supply. As a rule, they offer yields
sllghtly less than you wuuld get on
GICs, but more than you will earn

on government bonds of the same

term. o

. In the end, what you decide to
put in your RRSP wil]l depend on
what you have already, how old

you are, how much money you

have and how much risk you can

tolerate. It will also depend on
whether you have a big mortgage
hanging around your neck. If-so,
you might decide to forget the
RRSP for now and pay duwn your
mortgage. |
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~ Yhis centificate entitﬂes you to @
pnoﬂesstonaﬂﬂq accurate estimate of the manket value
of your home by JimAkers
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'RE/MAX SUBURBAN
- REALTY INC., REALTOR
suortemt, otk o CONTACT JIM AKERS TO ARRANGE AN APPOINTMENT

bus: (418) 877-6211
It is not our intention to satieit hstmgs fmm uther real estate brokers. Please disregard this offer if your home 15 currently ii.s!eﬂ.

= ﬂ-;i u
jim akers
associate broker = .

RES: 877-7551 :

toronto fine: 467-1762 Pagar 1-652-7298

gROYAL CITY [ & ROWLCITY

REALTY - LIWiTED |
REALTY (HALTON) LIMITED

-

We work together for you
| Halton Hills

MARVYN MORGAN — Milton Areas

‘853-2074 R 73-2862
| - Res. 073282 ALEX GLENN

Eenrgulnwn 877-5296
- Res.: 1-519-853-0923

BARBARA GLENN

Milton - 876-1156
_Res.: 1-519-853-0923

-' Michelle & Dawd =<1 B SV o i,
New Owners of “The Wooden Heart” Restaurant, Acton =~ &8¢ PR b Al e T
Best Wishes to Eva on Her Hetirement.

GEORGETOWN
START 1988 NGHT

way to do that
ngalow offers you-
”tinished -2 bedroom in-

it out tOTay! Asking $210,000. Call Alex
or Barbara Glenn 877-5296 or (519)
.853.0923 . 83ba

BRAMPTON
(NORVAL)

~$389,900

ROCKWOOD
$229,900

GEORGETOWN
- “Alice Jn Wonderland™ Home

ROCKWOOD
3-PLEX
*189,900
——— Main Street location.”
SIDE BY SIDE - ;
~{N-LAW SUITE

m Iiving m mchm
‘and bathroom in nch haif.
.bern on properiy. - Call Marvyn,
lhrﬂnnmﬂl T4,

“FThen dm‘l misa this axecuilye home
" on one acre. Recreation room has
fireplece m:l ek ber, Possible nanmy

'mhmhﬂHFumm
mant to vlew call Marvyn
AB0-9344.

5it on your cedar deck snd watch the
rabbits running from the woods al
the back of yoyr 75° x 100’ lot. This 7
bedroom homae with, Iving room,
dining room and IXEA kitchen Is as

cute as » button, Call Il.trnvn Morgan
st 853-2074. -

HﬁHKET EVAI.I.IATIQHS GIVEN WITHOUT COST OR OBL!GATION
* HEHBER OF BOTH BRAMPTON AND OAKVILLE BOARDS *

ﬂﬂw TuEﬂHl Property Now Lisied For Sale.




