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Middle income earners hit hard for ’88

Middle income
“nalled quite drasti

e wil gel
"withthu

incumetaxayntam,acmlﬂjngtua':

- local accountant,

Mark Bulicki, owner of two H
and R Block franchim in Halton
Hills, says he “sympathizes” with

mmnkingwm,moamr

“Ithlnknlotnd'ﬂmmiddlu-
people got nailed quite’
drutically," said Mr. Bulicki of
the over 90 tax forms he has com-
-pleted to date for 1988. Middle-

income people are those in the
$27,500 to $55,000 range, he said.

Welfare recipients the first ar
rivals to tax office because
they don't have to wait for T4 slips,

are “reaping the benefits” of the
government tax reforms.

“Anybody under $25,000 has been
snvlngaboutmmﬁﬂu"saidm
Bulicki.

And uppe::' income- earners
“‘came out pre tygood,"hesald

And this year's tax forms hav~
physically chgnged The new

‘Bystem puts all income, earners
under $27,500 in the same tax
category. The former seven
category system is replaced by a
three-category system.

“I think the government is trying
to stress a flat-tax system,” gald
Mr. Bulicki.

Claiming a dependent this year
will reap less of a rebate than in
1387. Mr.
earner averaging $30,000 a year
and paying 25 per cent combined
federal and provincial tax will pay

Here’s how ‘tax reform’
affects retlrement savings

It's been a long and rocky road for
the government o pin down the

new ground rules for retirement

savings in the first phase of tax
reform, while nail-chewing tix-
payers waited apprehenswely on
the sidelines,

We may not have heard the last
word even now, but most recently
—- in August, 1988 — the Minister
of Finance revealed a one-year
delay in implementation of pre-

viously-announced changes o

Contribute
- right away

Contributions for xl988 must be

madc by March I, 1989, That’s the
- deadline. But it makes good sénse
10 get the jeb donc as soon as pos-
sible before that. You can still beat
most of the annual RRSP stampede
that way, adviscrs will have more
ume to talk to you and, of course,
yOu €arn even maore interest.

some of the rules for Regisiered

Retirement Savings Plans.

So, as matters stand, your 1988
RRSP contribution wiil be calcu-
latcd on the same basis as in 1987.
But you should also bear in mind
~ that both the 51,000 investment in-
come ¢xemplion taxpayers have
- come to know and love and the
federal employment expense
deduction have alrcady bcen
eliminated.

Significant -

shelters :
- Whatever the details, RRSPs will
- still provide a significant tax shel-

-ter for-most Canadians — almost

the only one to survive. They mean
taxation on part of your income is
deferred until you retire or choose
o draw income from your plan at
any time up to the year in which you
become 71.
In the “shelter™ pcnud, your
savings eam compound interest
Jyear-by-year and can build up to be-
come the basis of a solid and as-
. sured income for your retirement
Limits

for 1988
‘These are the RRSP limits fm' tht

1988 tax year: If you are a membes -

of a company or other pension plan,
your maximum coiftribution is 20
per cent of eamed income 10 a max-
imum of $3,500, minus.your own
and your employer’s contributions
to the plan in the year, Or if you are
not a member of a pension plan, as

an employec or if self-cmployed,

you can contribute 20 per cent of
eamed mcnmc o 2 maximum of

$7.500, .

As matters now stand, llmsp same
limits will also apply for the 1989
lax ycar.
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e Mbars b uGam §30pm
Pty Yy Gtam 200p ™

LR o am 30,

101 GUELPH STREET
LEORGETOWHM

877-2217

In fact, it’s not too early 10 make
your 1989 contribution’ t00. That
way, you'll earn almost a full year
of additional interest.

If you don’t have cash on hand to
make your 1988 RRSP contribu-
tions {(or those for 1989 either),
should you borrow money to dc so?
The answer is probably “yes”. But
make the decision on the basis of
your own specific circumstances.
How much tax would you be able
to defer by borrowing? How much
would the loan cost? How much in-
terest will the contribution eam?

IF YOU'RE STILL
- KEEPING YOUR
RECORDS IN A

~...WE CAN
SHOW YQU A
BETTER WAY!

-~ YMS
COMPUTERS

21 Mill Street West
ACTON, ONTARID

853-4534

Numerous
options

There's no doubt the tax rules -

remain complex. Also there's a bea
wildening choice of plans to choose
among - practically every finan-
cial institution of every kind wants
your money at this time-of year it
seems,

- So, if you're relatively I.II'lSD]f}hlS-

ticated in financial matters, it's a-
good idea to get professional advice
to revicw the rules relative to the
circumstances and needs of youand
your family.

Butdon’t put itoff. Don't miss out
on the important savings available’

- through RRSPs. In the short term,

if you haven’'t yet becn able to make
up your mind, the best bet may be
to deposit your contributions in a
special RRSPsavings account or a
onc-year guaranteed investment
certificate in one of the major finan-
cial institutions. It can stay there in

comfort and eam interest until you,

deccide on the next move.

Bulicki said an income

anmmtnhaveadﬂld

“All the -(tax) credits they giw

ou are at 17 per cent. Sd, you're
Llﬂndnhwpermntrightaway." |

Common-law husbands and
wives must watch out, said Mr.
Bulicki. “We have many common-
law marriages in Georgetown and
Acton,” he said,

So, for the gemeral public, he
mmmmends having a professional
review this year's tax form. But
for live-in mates who are utimar-
ried, he says “get an expert opi-
njnn not a second opinion.”

For everyone this year, there are
“surprises,’’ said Mr. Bulicki.

Personal exemptions on the 1967
income tax form are replaced by
tax credits, sald Graeme Goebelle
of Goebelle, MacAdam and Alex-
~ander, Chartered Accountants in
Georgetown.

Mr. Goebelle gave the mnpla
of a $30,000 a year income earner.
In 1967, a bagic deduction of $4,270
was taken off for living
xnre income tax was tallied.

“For 1968, a general tax credit is
issued, meaning that the {axpayer
will get a8 $1,020 grant subiracted
from the total tax payable on his
annual income.

Mr. Goebelle also pointed to

- registered retirement

. government information on deduc-

tions. For 1988, the $1,000 interest
imdmnuf and dwildem deduction
and the $500 employment expense
deduction was eliminated.

Turn your RRSP into

. aretirement savings

Retirement planning does not
stop when your RRSP matures at
71, cspeclally now that the gov-
emnment is encouraging us to take
more responsibility for our guld-
én years. .

One vehicle that has become
especially attractive over the past
two years is the RRIF, an exten-
sion of the RRSP, that allows
you to further spread out your tax

- load to age 90.

When your RRSP matures, you

mmply mll itoverinto aRRIF-a
income
fund - at your credit union, trust
company or bank. The financial
“institution will continue to invest
that money and pay yon a rate of
retumn that is as good as the rate
on RRSPs.

Donations still mean
tax relief in reform era

Chances are your tax breaks as a
result of charitable donations will
increase marginally under tax
reform — at least if your taxable in-
come is less than $55,000.

But it's likely to be a bit more
cnmplicaled because from now on
you get “credits” instead of deduc-
tions. The credits are 17 percenton
the first 5250 you give and 29 per
cent on additional amounts,

Other rules are unchanged. So
credits are stiil limited to a maxi-
mum of 20 per cent of your net in-
come for the year; carry-forwards
of unused amounts arc permitted for
five ycars; and special rules for

| A LESS TAXING
| SOLUTION!

LET US DO YOUR
1988 TAXES

If you haven't been
keeping up on the new
tax laws and forms, and

complicated reguiations, |

then you might find

- preparing your own
income tax return a
problem. This isn't the
time to guess at what
you're doing. Instead of

~ taking a chance, get the -

professional help you
need. We'll see that you
get every deduction
allowable and every
benefit coming to you.

donations of cultural property, gilts
to the Crown and gifts of property

as opposed to cash are all as they

were in pre-reformed days. |
As before, in .most cases it's still

best for one spouse to claim all - -.

donations made by both partners.
There are exceptions, however, and
you'll want to check these out if you
and your partner have donated fair-

ly large amounts to charity in the -

year.

Also make certain your credits
don’t exceed your total tax liability
because they're not refundable. In-
stead, plan to carry any balance for-
ward (o benefit in a future tax year.

Gnehelle Macmlam Alexandel-

Chartered Ancoumants
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