Page 34- THE HERALD, Wednesday, February 8, 1989

Bankmg 5

Vic Parsons

Central bankers are a breed.

apart.

The tumult may be rising all
around, but they stay the course
with a sangfroid that begs admira-
tion, .even i you don’t like their
policy. Both the Bank of ‘Canada
guﬁ'emur Jﬁm Crow, and his US
colleague, Alan Grams]mn chair-
man of the Federal Reserve, have
recently been feeling the heat for
their high-interest-rate policy.

J80 guelph street

georgetown, ontario L7G 4B6

bus: (418) 8775211
toronto Bne: 467-1752

| DEMAND THE BEST*

- 853-2074

Public criticism of Crow s
mounting, as complain a

exporters
strong Canadian dollar is slashing

sales abroad, provincial premiers
call for lower regional interest
rates, and bankrupticies and mor-
tgage rates.rise. As for Greenspan,
he's come in for a thrashing from

no less a figure than US President
George Bush.

The aim of both bankers is to
thwart what they see as dangerous
inflation, They argue this, in the
longer term, would be a more
serious blow to the economy than
high interest rates today.

In Canada, Crow's policy has the

apparent hlming‘ of the federal
government,- but Greenspan’'s posi-

. tion is more precarious.

There’s good reasons for that,
Bush promised American voters
there would be no new taxes. His
biggest financial problem is the na-
tional deficit. Without new taxes,
be must find money elsewhere to
trim the debt.

The logical source is increased
tax revenyes from an expanding

Thig cehfiéicaté entitles qbu toa

emmmy The trouble is that, in the
short term, Greenspan’s interest
rates will choke off economic
growth as businesses and in-

"~ dividuals cut their investment and

spending.
TOUGH MESBAGE
So, the new president had a
message for Greenspan.
want to
ﬂgajnst fear of inflation that we im

. pede growth,”” Bush said bluntly.

it's hard to imagine a Canadian
government disagreeing so pro
foundly and publicly with the
course set by the central bank.
Even if the government had
misgivings over Crow’'s policy,
these would be expressed quietly.

Finance Minister Michael

Wilson, by law, consults with the-

Bank of Canada regularly. But
whatéver is said at these sessions
is not made public. What Cana-
dians see is muted endorsement by
the government of Crow’s policy.
That's been the pattermn ever
since the ifamous Coyne affair in
the aarly 1960s, When John Diefen-

“I don't.
5e@ US move B0 strongly

. baker's

L

+ He finally
both the Commons and Senate.

. the bank when they rise,

tion in our export market.

Bigger interest charges increase
the  number of hankruptciea,
already up markedly in 1968 ov
1987, as companies can'’t cwe vnth
theirdabla )

These things mﬂlm .;mure
unemployment. And theé:-Bi
Canada has already-issué
that says a jobless rate of less than
-eight per- cent. to:“Inflation.
With m:rrent unemploymi
per cent, and the bank's preoc-
cupation ‘with inflation, that does
not augur well for jobhunters.

Mortgage burdens for
homebuyers have -risen. One
banker says each one-per-cent rise
in mortgages cuts 200,000 prospec-
tive buyers out of the market.

Despite this, Crow remains ada-
mant that rates must stay up to

government didn't like
what the bank's govermor, James
Coyne, was saying and doing, it
tried to fite him.

Coyne refused, at first, to resign.
quit, but not until he felt
vindicated by lengthy debate in

The Coyne affair has had a
sobering effect on government
relations with the emtral bankers

ever since,

Mind-you, the bank is atill used
as a whipping boy. In Coyne’s day,
and in Crow’s, governments have
taken credit for interest rates
when they fall, and pinned them on

. SALES TRIMMED

But what are the critics - and
there are more each day - saying?
Higher interest rates, especiall
relative to those in the Usmmi combat what he sees as “broadly

up the dollar. That makes our based inflationary pressures.”
goods more expensive to Will the government follow

foreigners. Bush’s lead on the interest rate
Higher rates in the US also eat issue? Or will it u;n?e tiw'customm:y
into our sales by dampening (Canadian caution? John Crow’s

business investment and produc-

preferenﬂe would be business as

'>?'5<" K xéﬁg

professionally accurate estimate of the manket value

of your home by Yim Akere

" RE/MAX SUBURBAN
REALTY INC., REALTOR

CONTACT JIM AKERS TO ARRANGE AN APPOINTMENT

1t is not our intention to solicit hstings from uther real estate hmker:s Please disregard this offer if your hﬂmeis rumnﬂr listed.

© 7. REMLTOR

EDUCATION 1861-1866

S.S. No. 8 Dublin hired Robert McDonetd to teach in the school which
had a frame addition made in 1860. The

1862. McDonald taught here from 1861-1866.

S.S. No. 13 Bannockburn hired Alexander Campbell in 1856 He
remained the sole teacher here until 1862. In 1863 Angus JCampbell
. took the teachers rod until 1865. Agnes M. Adams took over in 18686,
************************t_****i*
Many thanks to Mark Rowe, President Esquesing Historical Society who

... wrote this article. Next meeting, Wednesday, Féb. 8th at Knox
Presbyterian Church, Georgetown, 7:30 p.m. John McDonald's “Slide
Tour of Esquesing.’ All Welf;nme'

ROCKWOOD |

$228,000 .

l-ur. you a renovalad 4 bedroom -
home on &5 88" x 132" kol with barmn.
Live slde-bry-side with your iIndaws or
sasily converl 4o & one 1 home,
Cafl Marvyn Morgan, Ssles
{519)8583-2074. - :

I'tn I g-rnn houss kitchen with walk:
out {o garden: main floor laundry
den separate dining. snd maste.
bedroom wilh arch window. backs
‘onto "WH.DWOOD™ area homes, OF
lered a1 $289.900. Call now. Marvyn
Hnrg,ln Sales Rep. AED-8344.

DON’T MISS THIS!

. CONVENIENCE -

_Thli two ;nr old unique custom

b

ned with (ove and care.

9344,
- RCA8058

mlmrnn

MARVYN MORGAN
Res. 873-2862

grounds were enlarged in

BRAMPTON
COUNTRY ACRE

A*Lr

Ecrg-uur ralsed bun-plimr with nl
irt kilchaen that has walkoul to dech, 1
bedrooms upstairs, 2 bedrooms
downsiasirs, master bedroom has en
sulle. Aecreation room fsalures oal
bar plus fireplace. A must to seel
Call Marvyn Morgan, Ssles Rep. 450-

RCAROHS

MARKET EVALUATIONS GIVEN WITHOUT COST OR OBLIGATION
* MEMBER OF BOTH BRAMPTON AND OAKVILLE BOARDS *

' Hﬂ llﬂlnl:lld Yo Solicil Propetty HH Lll,hﬁ For Sale.

~ ' CALL MARVYN MORGAN FOR YOUR MOVE THIS YEARI-
- IJIUGENT SERVICE AND COM PF!EHENSIVE MARKET PLAN

BARBARA GLENN

Mitton - 876-1156
_Res.: 1-519-853-0923

associate broker
RES: 877-7551

Pager 1-552-7208

We work together ior you
Halton Hills |
~ Milton Areas

ALEX GI.ENN

Georgetown - 877-5296
Res.: 1-519-853-0923

. For appolntment call Alex
- Glenn or Barbara Glenn, - -
. Roya! City Realty - 848-0800

GEORGETOWN
START 19 IGHT

Home own ay to do that

and thi Ln alow offers you
“mor, nshad 2 bedroom in-’

law % ionally finished. Check

it out ' Asking $210,000. Call Alex-

or Barbara Glenn 877-5296 or (519)
853 0923, 8308

'ROCKWOOD
3-PLEX
189,900

Main Street location.
113
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