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Earning interest can be a losing proposition

Coan you afford to earn interest?

1 can't, even at 10 per cent or 11
per cent annual returm.

I have no investments that eamn in-
Lterest, such az mortgages,
Quarantecd Investment Cer-
tificates, aavings accounts (other
than a nmrnulil m:::unt for "ﬁﬁm
pu and paying v bills?},
mr%lmnadl Savings Bonds, or noted
and loans Lo other people.

In fact, when my son purchased a
home, and asked If 1 would like to
assume Lhe mortgage, my im-
mediale answer was, “No way, but
I'll back you at the bank or trust

company, if you wish' (Let them
camn the interest).

You see, | can't afford to [ose pur-
chasing power each year.

It has always swrprised me Lhat
most [e, in putting their savings
to work ook al only ane thing, and
that is “'rate of return.” If it's 11 per
cenl, they think they will have 1t per
f"“l., earnings to spend. But, will
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second thing to look at s “‘rate
of retum after taxes.” That is a
very, very importani point, and the
third Lhing to look al is *'inflation."
Those last two points, In the past

D

several rs, have made lL a Josing
proposition for me 1o “earn in-
teresl.”

Let's look at It! If you were Lo earn
11 per cent per year in interest and
have & taxable income of belween
$15,000 and m,mzi you wm!dtt;e

approximalely 30 per cent in
f:;iung ‘lﬁrdum, an 1t per cent
return would (at 30 per cent) be
reduced by 3.3 per cent, leaving an
after tax retwn of 7.7 per cent. Iff you
have a taxable income of $50,000,
my will be paying taxes sl approx-
rmntely 45 per cent, therefore on 11
per cenl, your tax return would be

Hydro tests new heat pump
designed to help save energy

Ontario Hydro will tesal a new hent
pump/heal recovery system at its
Orangeville trodes training centre
next year. The system will use wasie
heat frorn clothes deyers to heat
water for washers al the cenire's
lgundry (acillty.

The training centre tes like a
smali hotel, with a commercial-giee
laun facility on-site. Over ihe
next few months the beat pump
system will be installed to drow ex.
cess heat and humidity from the
dryers and laundry area and use [i to
heat water. It's expected altmost all
the muﬁj{ r:urrmtlr needed {0 heal
waler will be provided by the heat
pump, Bsaving energy amd making
the work ntrea more comfortable for
staff.

More power to Cockburn [sland

Cockburn  Island  reaidents can
now turm on their lights, television
sets and other appliances any time
of the day or night. Thanks to a jecint
effort by Ontarie Hydro and the
{sland p, Coc is now
served the Ontario electrical
gyatem instead of diesel generation,
The Island is at the weslern tip of
Marnitoufln [s]and in Lajke Huron.

Durlng the summer, Ontario
Hydro had a four-kilometre under-
water coble laid from Manitoulin
Island Lo Cockburn Island. Cockbum
Township then constructed the
distribution line to the village and

Hydro did the line hookups 1o homes
and buildings. Power was turmed on
atsp.m., Oct. 13,

Residents now have atcess to all
the electricity they need at all times,
whereas diese] generalion was
available only during certaln hours
of the day.

Students play electricily
planning game
What route should a planned clec
tricity transmission line take? Will it
cross farm land or the jndustrial
park” Should standard towers be us-
ed, or more expensive, narrow-
based fowers? These are some of the
lems t0 be solved ih B new
simulation game, developed jointly
by geogroptty teachers and Ontario
Hydro for Ontario high schoals.
Students are divided inlo groups 10
represent cconomic, environmental
nnd social concerns with the propos-
ed transmission line mute. A {ourth
is nominated to be the Omlario
Joint Heatings Board - those who
will make the {inal decision on the
route after listening to all concerns.
The exercise was developed in
response to teachers’ reguesis for a
learning tool that would help explain
Oniario's public hearings processes.
The game draws on Ontario Hydro's
experience in planning and getling
approval for transmission lines In
castern snd in southwestern On-
tario.

Electricity wie in October

More than 108 million megawatl.
hours of electricity were used by
customers in Oclober, 32 per cent
more than in October of 1987 The
highest peak demand last month
ithe point of time when the mrsl
power Is being consumed) occurred
on the last day of the month. On Oct.
31, at 4:30 p.m. the peak renched
18,630 megawnlls.

The previous weekend, electricity
demand hit a higher !evel lhan ex-
rccmd when customers turned on
ights and bheating lo cope with celd,
rainy weather. On Soturday, Oct. 239,
demanx) 1,100 megawalls more
than was forecast,
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The University that comes to you.
WINTER TERM 1989

Januaty 3 - April Z7

(including exams)

Join the growing number of adults starting or continuing their studies part-time at Laurier. You may qualify
for amy number of our classroom, televideo or teleaudio courses available in the Bramplon Area.

For your convenience, classes are held weeknights or weekends with a selection of centres to choose

from: Bram

pton Centsnnial Secondary Schoal (McMurchy Ave.), Pes! Regional Palice {Erin Mitls

Parkway, Mississauga). Brampton Public Library (Queen Street}, Pee] Regional Police {Oixie Road,
Mississauga), Hewleti-Packard (Canada) Lid. (6877 Goreway Drive, Mississauga). For those who prefer
not to attend formal classroom lectures, Telecoliegs can be your altemnative. At Laurier there IS a course
to suit your interests, career, lifestyle and ipcation. Choose from an array of Arts, Business, Music and

Economics courses!

For a complimentary copy of the Fall/Winter Part- Time Studies Course Calendar or for personal assistance
- just cali us ~ we'll be pleased to help you!

(919) 884-1970

or toll-free 1-800-265-8866, Ext. 2447
OFFICE OF PART-TIME STUDIES AND CONTINUING EDUCATION

YOUCAN DO IT!

WILFRID LAURIER UNIVERSITY

75 UNIVERSITY AVE. W., WATERLOO. ONTARIO N2L 3C5
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. IT'S YOUR
MONEY

Paul J. Rocksl

only 6.2 per cent.

Last year, inflation was 45 per
cent (1987),

Thia means the Jower Ibcome tax
payer. caming 1.7 per cent after
taxes, would gain onky 3.2 per cent In
ﬁurchuing power, whereas Lhe
Igher income person wauld suffer
the same 4.5 per cenl loss o infla-
tion, pay 6.2 per cent laxes, which
added together equels 10.7 per cent.
When you deduct this {rom his |1 per
cent interest, [t leaves only 0.3 per

cent gain in purchasing power.

Now let's su rm.l wete Lo
carn 15 per cent in capltal gairs and
e §$11,000

dividends. 1If you were in
10 §$15,000 taxable range, your
dividends would not only come to
you [ree, they would also zave you
tnxes on your eamed income,
Capita] Gaina on the other hand are
only two-thirds taxed. In cther
words, if you achieved a Capital
Gain of 10 cent, only 8.6 per cent
of 1t would be taxable al whatever
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873-2448
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rale fﬂugﬂy.

1 would much er L0 have & ghain
of B per cent in dividends, than 10 per
cent in Interest, because (thanks to
taxation) I would have more to
spetid after taxes with the dividend
returti, than with the 10 per cent In-

" lerest pelurn.

People contlpue to remark: “How
come no one has ever shown me
before the dilference taxatlon
makes in the various tyr::: of
retun?" I think the answer 13 quits
pimple. Most imstitutions, thal we
uuf with day after day, such as
banks, trust companies, creoy
unions, offer only one kind of retumn,
and that is Interest. Even my bunk
manager admitted to me he did not
understand the dlfference that toxa.
tlon makes on interest, versus
dividends and capitnl galms. And 1
don't Hlame him, all he deals with s
interesat reium.

For a [ree Emphlet on how 0
mutual funds have performed year
by year, for the 10 years, con-
tact: Peter C. n, 10 Fagan
Drive, Georgetown, Oni., L7G 4P3.
Or phone 877-7218.

Paul J. Rockel is the author of the
best seller “Why 1 Invest in Muiua)
Funds'* and President of Rega)
Capital Planners Lid.
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- Introducing The Completey
A Amazing Amstrad PC 1512.
Only *1299.

« Cagly gy / emechrut Bl

Powerful 16 bit BOAH processor (BMHz) = (BM Comnatible = 512K

Memory (expandable) = Single or dual floppy desk drives = (hos
dmihkmwt}wmmﬁmmmmmm

. CGA

graphics (Bven with monochromea mondor) «

Mouse = Joystick port » GEM Desidop, GEM Pain, DOS Phus.
Basic 2, MSD(0S V3 2 = Serial and paralie] ports » 3 PC-compatible.
il size expansion slots « Speaker with volume contmi.

PERFECT FOR HOME AND SULINESS

* YMS COMPUTERS

21 Mill West, Acton

853-4534
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COMPUTER
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