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Qutlook on Busmess

A well kept ‘secret’

For some reason or other, “profes-
fional advisers,' be they tax plan-
ners, financial writers, accountants,
llﬂ:rdl. bankers, elc. have never
lat onta tha “‘secret" (hat |s
available through investment funds.

Why it s a “secret,” [ don’t know,

We have been proclaiming it, and
sharing it with people far over 60
fr.-m and people have been enjoy-

the resulis {or 6) years.

t's called & withdrawal plan!

Ax the name implies, It I3 &
withdrawal of assets, usually on a
monthly basls, giving you a monthly
Incorne that Is wvirtually tax {ree.
Furthermare, you ¢an bave any in-
come you desiie per month, .:n-n:lv you
can inerease or decrense the mon-
thiy amount paid to you any time
you wigh, or extract a lump sum ln
addition, any time you wish,

In other words, it's completely
flexible, and can be tailored ta your
Immediate, and slso unknown future
needs,

The "wilhdrawal plan' gives you
almoat completely -free income,
whereas “'interest-income’ from a
savings Institutlon or morigage
::umes tt:lﬁou completely toxable,

all of us nave "jor Lhe
future o nnd that future is called
rtllrunmt. In retirement, we want
a monthly Income. That is what a
“withdrawal plan’' provides.

How does |t work?
pll.-ei'siulmk al o m&np?jr:dhle exam-

e, ppose you (eci L0 -
chase a 100 acre form. It was vuﬁ:ucl:.’l
at $1,000 per acre, ther~fore iis toial
cosi was $100,000. Bul land values
continued to rise amd you BOOD
dizscovered your (arm was woth
$1.100 per acre, lhus the valye was

OUR LANGUAGE

by Jeftrey McQuain

A word's etymoa i3 the carlier term
from which that word is derived. The
etymnon of treth comes from Old En-
glish, and that's the treowth.

Sharp pangs or hard struggles in-

volve throes, pronounced ke
“throwa.” Don't struggle with throes,
which is a good word 1o toss around.

Q. When storiez about business re-
fer to “greeamal),” what does that
word mesn?

A. GreenmaH involves huylng htﬁ
amounts of a curmrn s stock o
company, to avoid being taken over,
mu:thuyh:nkth:e:tnckatnhjghtr
price. The green of greenmail may re-
fer t¢ money, but make no mistake:
The word i3 based oo blackmat),

nn;fuitllﬂ e needad

money, S0 you
dctldcdr?; sell off nine acres. Thia
30 {illllm]emlﬂlﬂmlu

ow B yourself the question:

Huw much of that $9.500 would be
taxable?" It's funny, but 99 per cent
of people asked, give uz a wrong
answer,

Let's examine (11 The $9,000 i5 con-
sidered 23 return of principal. After
all, you used afier.lax dollars.io buy
the farm, and you paid $1,000
acre, 50 there |3 no tax on getting
hack the $.000 you pald for the 9
acres. But the land did increase in
value by 3100 per al:re. %0 you have a

Bll'.ul gains

nly twn-lhirda of capital gains
are taxonble, In this case L means

(/3 x 900 equals 600) subject to in-
come lax, and if you were in the
maximum 45 per cent tax bracket,
the tax payable would be $379.

Where else could you  receive
$9,900, and pa“v 8 maximum (or less)
tax of $2707 I you carned interest of
$9,900 and were In the 43 per cent tax
bracket, your tax payoble would be
$4,455.

Finally, the value of your farm
before the sale was 5110,000. You
sold off $9.900 worth, 30 what you
have left is worth $100,100, which 1s
slightly more than your original in-
veatment. You have “money In your
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pocket™ and gtlll have your original
value,

Here's an exact example of what
has happened during past 2
vekrs on & wilthdrawal plan in
Templeton Growth Fund,

Assuming sn  Inveatment of
$100,000 on January 1, 1968 {or move
lhe comma over and make |t $10,000)

r]nru wanted a one per cenl per
mﬁm (which is 12 per cent
Year) income (rom that investment.

At the end of 20 years you would
have received $240,000 in es of
$1.000 per month, and tha! income
would have come with very littie
taxation, because it was derived by
“selling off'' sharcs {acresy. The
value of your investment (farmn) left
s $974,000, which is $874.600 MORE
than youoriginally invested,

And.., [f you now decided you
waniod one per cent per month on
the present value, you would be get-
ling $3.741 per month, which s
3116687 annual income, wilh very
titthe tax liability,

Now you know the “secret.”

For o {ree pamphlel on
withdrawal plans contact: Peter €.
Masson, 10 Fagan Drive,
Georgetown, Ont. L7G 4P3. Or phone
B77-7216.

FPaul J. Rockel (3 author of the best
seller “Why [ invest in  Mutual
Funds'® and presldent of Regal
{(apital Pianners Lid.
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Cleaningﬁup

Barragers Cleaners celebrated  with an embroidered cloth, Store
the npﬂ:lng of thelr third siore In Wit \,'u.f Mliera {(centre) and
ieorgetown Saturday. Mayor Huss  her busband Manl now have fowr
Miller iright) was there to award stores in the faltom Hills asres,
draw winner Anna Maloney (left)  (lierald photo) :
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"CHHISTMAS MORNING"

Best Ever Commission Piece

i-i‘lJ

Contains the words to all of your
christmas favourites. Great for use in
classroom, church groups or for Christ-
mas parties, etc. . . Call before Decem-
“ber 2nd and reserve your extra copies .
. . with compliments of the season from
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