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Upon your first day of
work—start saving

(NC)}—Jim and Jerry! They've been
life-long friends, both having gone to
University together, graduated ftom
the same engincening course, found
Jobs virntually idemical {and paying
well), mamed, bought homes, raised
families, eic.

But...this year, 1988, both have
reached age 65, and their respective
firms have a policy of rtinng em-
ployces at thal age. Jim iy looking
forward 1o that retiremeny, Jerry is
dreading it

Why?

Both had the same comparative life
styles, actually, both had saved the
same amount of their income (al-
though in dilferent methods), but one
‘was wealthy (Jim) and the odher had

Just enough in retirement to keep the
wolf from the deor {Jerry).

What made the dilfercnce?

Jim staned saving (rom the first
day he staried working. Jerry staned
saving (heavily) later in life, alter the
housc was paid for, and his children
had been put through University.

Jim decided to start saving 10% of
whal he carmed, from day one. Admii-
tedly, he was only caming $2,000 a
ycar (50 was Jerry) 40 years ago, but
that was a good income then. So he
saved 5200 that firsy year, and contin-
ued tosave 1 0% of what he earned, all
through thosc 40 years, evenwhenhe
was paying the morgage, and putting
his children through college.,

in order to do some mathematics

A brave new world opens

to investors

Lorraine Bell, CA

(NCY — Thanks 10 the clecironic
revolution, afd concepis of barders
and bammers to capilal invesimeni
have fallen by Lhe wayside 10 be re.
piaced by a new global marketplace.

Forthe Canadian investor, it means
an opporunity to look beyond our
borders and 1raditional investments
when it comes 1ime 1o make thal neat
Inveslment,

The key is investing globally
which allows youto1zake advantage of
the upside potenial of varipus mar-
kets aroendthe world. Inaddition, the
geoyraphic diversilication acis e re-
duce your risk — one of the pnme
conswderations in any tnvesiment.

To tnvest plobally, you can choost:

ter hokl foreign real estate, stock in

forcign-based companics or bonds
1ssued by foreign companies or gov.
emmerts. Let's loak at cach in fum,
The most common  global in-
vestment for many Canadians is a
piece of real extale w1 Flonda. This
glotral investment may merely be a
place to vacation of retire, but the
mvestor ¢an still benefil Jrom the
much mare rapid appreceaiion poten-
hal ot Flozida properties. compared to
stmilar real estate in Canada.

. The Canadian nvestor who von.

siders buving  intemational  siock
must approach 12in tie same way he
would approach a similar investment
in Capada — looking find at the
company ssell, then checking oul the
‘wdusiry and finally 1he cconomy of
the country in which the company is
focated.

Why po outside Canada? Simply
because at any grven time, conditions
differ in different countries.  The
North American zutemobile industry
mighl. for example, be in the «ol-
drutrns, while autos boom in Japan. If
you're looking for the best ipvest-
menl in an milomobile stock, the
obvious choice in such a situation
wowld be a fapanese manufacturer’s
sioch .,

The key 10 success as a global in-
vesIor is Io be extremely agile and
aiways fully informed about what's
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going on globally through reading o
wide variely of intermationz) publica-
tions and 1alking with the intema.
tonal analysts for major investmeni
houses,

Often, youdon'thave ta reach our-
stde Canada’s borders 1o invesi plob-
itlly. In recemt months we've seen
many major foreign companics not
unly buy up Canadian firms — and
Ihen effer thesr stock to Canadians -
but albvir come in and do g sirmghi
turward stock soe 19 Canada to rae
vagral.

Foreign fimms and  governmenis
alw atfer their bonds o Canadians
ollen with interest rates that are better
ihan those offered by Canadian com-
panies amd povemments because of
Ihe particular condittons cxislng in
their home markers,

Those otferings reflect the fact thai
the cumpanies and govermnmmenis can')
rase al) the maney they need m then
home markers and must week Caplal
abroald. For the well-sniormed Cana-
dran investar, the world 15 upen ton-
vestment and the stocks and bonds
may represent a solwt opportunily,

ForCA sadvice on TV — see Your
Wealth, available on broadeast chan-
nels i Ontane and on satellite acroas
Canatta. or see Money inthe Bank, on
your communidy cable channel.

loneycare Is general flnancial ad-
vice by Conada's chartered ac-
counlants. Larralne Bell Is with
Prudentlal Bache-Securities.
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for our Nictional friends, let’s assume
lheir average wage was $20,000 per
car, atl through those ycars (proba-
ly close 1o the average wage today).
Let's look at what the resulis would
be.

Jim would have saved 10% of that
$20,000 per, namely 52,000 per year,
Sure, it was hard, especially when he
was paying for the house, but he 1ook
a 25 ycar amortization period on his
morigage, to keep his montgage pay-
ments bower, and thus be able 1o save.
Jerry, ontht otherhand, took a 15 year
mortgage, with higher monthly pay-
menis, because he wanted to clear the
morigage in a hurry, and then start
i2VIng.

Jim. by saving 32,000 per year,
putting 1t in mutual funds cach year
(which have proven over the past, in
good lunds, to average over 15% per
year) would have invesied a total of

JIT'S YOUR
o MONEY

Paul J. Rockell

$50.000 tn the 40 years, and, a1 15%
faie of retum, would now have
$4.091.907. Yes. that's over $4 mil-
lion. {No wender he's looking for.
ward (o relirement!)

Jerry, on the other hund. was busy
making heavier payments on his
house, 10 clear of f that mortgage, and
paytrg for his children’s education
(Jim pad for his kids' elucation, too}
He was S0 years old, wheneverything

4 cylinder
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was cleared, and then he really con-
centrated on building his future retire-
ment funds.

lIerry started saving $5,333.33 a
ycar for the next 15 years, and he 100
invesied it in mutual funds where he
averaged 15% per year, The total
invested came 10 $80,000 (same a5
Jim’s 1o1al invesiment), but his value
15 $291 826 (whereas Jim had over 54
million). What a difference!

Both had invesied the same
ameount, at the same rate of retumn, but
one had $3.8000,000 more than the
other, Why the difference?

Jerry had fallen prey to the “I'H
stan saving when cverything is paid
ofF” syndrome, and had thereby lost
the most valeable asset of 2l in build-
(ing wealth, namely time. lim had
started saving when he started work-
tng at age 25.

Each day you and I do not save that
$1 or 32, is lost, and even if we save
double the amount the next day (or
later, as Jeery did), dhere is no wa ¥ we
can buy yesterday back.

That's why we Lay, start saving the
day you start working, or the day you
read this anticle, no maitter what your
age. Put TIME plus savings to work
for you.

Don’t be another Jerry!

PAUL J ROCKEL is suther of the
book “Why | Invest in Mutual
Furds” mnd Is Presideni of Regal
Capita) Planners Lid.

For FREE informstlon on mutual
funds wrile: -

Peter €. Masson, M.B.A.,
Regal Capital Plannens Ltd., 10
Fagan Drive, Georgetown, Ont.
1.7G 4P,
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Includes Parts & Labour Most Cars.
Fuel Injected Cars $35.00 Extra

The early bird catches a great deal.

Let our team of highly-skilled GM-trained
technicians.get your car-in shape. You'll feel
the difference a good professional tune-up
makes. S0 hurry to take advantage of this

special,

Complete tune-up includes;
* Therme controlled air cleaner check
e Engine idie speed adjustment
. » Carburetor mounting torque check
» Vacuum advance system and hases chack

» Fuel fiiter replacement

Georgetown
Pontiac Buick

336 GUELPH STREEY

GEORGETOWN

877-0140 877-0149

You may ba eligiblo for tha Fecleral
Sales Tax Credit this year At HAR
Block we'll find you Lhe biggest
Sales Tax Credif you're entitled lo.
H you're only filing for lax credits
this year wa'Tl prepare your retum
for a special low price.

There's no nead 1o be confused
cver Lalk of changes in tax laws. Tha
specialists al HER Block ahwayn
have the answers you need.

THE INCOME TAX SPECIALISTS

GEORGETOWN

74A Main 5t. North

(Moora Park Plaza)
Waekdays 9a.m. to 9 p.m.
Saturdays 9a.m.to5p.m.

NOTE: Spacial Drap-off
Service for Commuters from
7 a.m., daily.

(416) 877-6733
(416) 877-2393

ACTON

8 MHI St. East
Weekdays @a.m. to 6 p.m.
Saturdays 9a.m. to § p.m.

(519) 853-1771

» Spark plug wires check

* Idle stop solenoid and/or dashpot check

* Spark plug replacement

* Engine timing adjustment and
distributor check

® Alr filter replacement

* PCV valve checked
® Evaporation control system check, and

Filter Replacement
s Check belts

* Most GM Cars and Light Trucks up to

/2 ton except turbo charged cars

Guaranteed Service
Guaranteed GM Parts
Guaranieed Price




