Careful planning
crucial to RRSP

; By PAT DONNELLY

You've just gotten over the holidays and now yvou'il be
bombarded with RRSP news until the end of February.
You don't want to wait till the last minute, though, so
here's how you can cope this year,

First, take a quick look at this issue of Between Us, It
will only take a few minutes, then you can gpend most of
your time with the family, hobbies or doing ather things
you enjoy more than reading about RRSPs. Then, let us
custom design your RRSP. It's all part of the service.

Here are a few items to remind you why it's important to
have RRSPs:

—Contributions to your RRSP are tax deductible, and you
pay no taxes on the money that you contribute, or on the in-
vestment earnings in your plan until you start making
withdrawals. . :

—You have until February 29, 1988 to make your 1987
RRSP contributions,-and reduce your 1957 income taxes.
Because income tax rates are higher in '87 than in '8,
you'll save more in taxes by making the maximum con-
tribution now for '87.

—You may contribute up to $7,500 to your RRSP, unless
you are a member of a registered pension plan or deferred
profit sharing plan. In that case, you may confribute up to
$3,500 or 20 per cent of your income (whichever i8 less)
minus any personal contribution you make to your
employer-sponsored plan. -

—You may have as many RRSPs as you wish, and you are
allowed to transfer an RRSP into ancther RRSP or an
eligible registered pension plan without paying tax.

—You may withdraw some or all of the funds in your
RRSP at any time, but you will have to report withdrawals
as income in that year and that income will be subject to
lump-sum withholding taxes at the time of withdrawal.

"You probably know that the

secret to  achieving financial -

goals is by cstablishing and fol-
lowing a budget, not an casy task
at the best of times. To some ext-
ent, whether we realize it or not,
we all budget When we decide
to put off buying a new coat or a
new car until next year, thatis a
form of budgeling. To make the
budgeting task a little easier and
more organized try o establish a
cash-flow plan.

A cash-flow plan, a detailed re-

cord of your income and ex-

penses over & ceqain period of
ime, will do lwo imporant
things. It will tell you where your
moncy is going and it will help
you decide where you want it to
go. Your credit union, trust com-
pany or bank should have infor-

.mation to help you set up your

plan.

A cash-Mfow plan consists of a
chart, compiled each monthon
which you record all your in-
come and itemize all your cx-
penses under various headings.
The columns may be as follows:
toral monthly income, rcgular
payment cxpenscs, annual cx-

penses, regular monthly spend-
ing and contingencies -~ those
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purchascs, like fumiture, that

. don't occur regularly.

Under the monthly income col-

.umn  include the houschold
take-home pay, any investment -

income from interest payments,

- rental income, gifts or any other

income you expect.

Regular payments can include
payments for utilities, loan pay-
ments - mongages or other loans
- charge &ccounts ents,
credit card pa and any
other payments you make regu-
{arly each month. '

Annual expenscs should in-
clude auto insurance, club lecs,
tuition, or any expense you only
pay once a year, Be careful to put
the payments in the column for

the month in which they are

made. If you pay any of these
bills with monthly payments,
then include them in the monthly
CXpCnses.

Regular monthly spending in-
cludes those items that you buy

every month, but are difficult to .

put price accurately. These could
be groceries, dining out, enicr-
tainment, tansportation costs,
personal care, travel, uckets 1o
events or oil for the car,

The importahce of establishing a
cash-flow plan

' by Filomena Tambuorri

Contingencies incluge clothes,
medical cxpenses, fumishings,
gifts and child care costs - items
:n‘ services you don't buy regular-
Y.

When yon compare the total
expenses against the total in-
come, you will know, from
month to month, if you are living
within your income or not. Bul
{he process does not end with the
cash-flow plan. When you have

. examined the information aboul

your spending habits, then you .
must decide what changes need
to be made so that your expenses
don’t outstrip your income,

Filomena Tamburri is Publica.”
tions Coordinator for the Ca.

" nadian Co-operative Credit So-

clety. For more information re-
garding personal cash-flow
planning, write te Credit Uni-
on Financial Counsellor,
CCCS, 300 the East Mall, 5th
n., Islington, Ont., M3D 617,
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RE’S A LOT OF INTEREST
_ IN -
 MUTUAL LIFE’SRRSP
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