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PM learns little
from past scandals

B
Stewart MacLeod

Thomson Newas
Bercvice

ng the vast experienc:
Prime Minister Brian Mulroney has
in handiing scandals, he really
didn't perform with any distinction
in the ¢case of Miche)] Cole.

Sure, be acled ﬁitkl}r. demanding
the resignxtion of his supply and ser-
vices minister within hours of hear-
ing that Mr. Cote had viclated
conflict-of-interest guidelines by
failing to disclose a personnl loan.

But, apart from that fast action,
there was nothing to indicate Mr.
Mulroney learned much from his ex-
perience in explaining the departure
of tainted minlsters, Mr. Cole
bhecame the eighth Mulroney cablnet
miniaster to leave under a cloud.

On this oceasion, the timing was a
critical factor because the Commeons
was Alrendy in an uproar over the
revival of the Marcel Masse affalr.
Mr., Mazse, now energly minister,
resigned from cabinet in 1285 while
his election spending was in-
vestigated, When no charges were
laid against him, he was reinstated.

But recently, it was revealed that
whiler Mr, Masse was not charged,
he was found to have violated the
Elections Act with his camp.niﬁn
spending. Since that revelation, the
ﬂmimm has been railing against

govermmenl, demanding o know
why, H the minister was not totally
vindicated, he was invited back into
the minis«ry. .

Mr. Mulroney and his government
did not handle this matter with greal
distinction  either. Not only were
most questions left unanswered, but
piter indicating that a Cammons
committee would have a free hand to
study the iszue, this didn't turn out Lo
he the ~ase.

The committee’'s terms of
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Democratic Party MPs didn’t know
whether they were dealing with a
lonn for a bus tickel or a mull-
million dellar transaction, Nor was
the namae of the lender disclosed.

reference were 80 narrow, Mr,
Masse couldn’t even be forced (o ap-
pear. However, he has asked to ap-
pear on Tuesday.

Bul, before this haﬂpéned. the op-
pc Itien had reached a heady rage.

TELLS LITTLE

It's bad enough having to face
Parliament with any scandal, bat to
do s0 before an already-enraged of:—

sition requires greal skill,

owever, apart f[rom the speed of
the firing, there was little sign of any
acqulred skilla in this respect.

Since the maln oppositlon gripe In
the Mnsse alfair centted around the
prime minister's alleged fallure to
answer questions o provide all
avallable information, one would
think Mr. Mulroney would maoke
every effort nol to compound this.

But he did compound it - by failing,

to provide any details about the
(lnancio]l dealings of Mr. Cote. He
spent an entire Commons questlon
period Inslnlg und by suggesting
we'd get all the infermation 8 few
minutes later when the departing
minister made o statement.

Mr. Cote sajd cyen less than the
prime minister. He apologized for
not revealing o personal loan from
an old friend, and that was about it.

As could be expecied, the opposi-
wns furious. Liberal ond New

In the circumstances, it was in
cvilable the opposition would accuse
the povernment of a  cover-up.
They've :beent over this ground too
many limes. NDP Leader Ed Broad-
bent said that "when you leave more
questions unanswered 1lhan  have
been answered, then you have to
question whether the government is
leying to pull the woel over our eyes
ngajin."
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“I'm beginning to worry about you and this
'COCOONING’ business."'

A sudden outburst
of inflation unlikely

Your
Business

By
[HANNE MALEY
Husiness Analyst

Thomson News
Service

Why Is it our fate o3 Canadians to
y fnlen:st rates that are higher

an they should be, and fv endure a
government that scems to think an
cight per cemt jobless rate is full
employment?

In the Unlted States, intcrest rates
are substontially lower than they
are in Canada; the ynemployment
rate |s bess than six percenl.

Recently, n sudden downturn in
the econamy prompted U.S. banks to
cut their prime business lending rate
by a quarter of a percentage point,
to 85 per cent. As of Thursday,
Canndian banks had not followed
suit,

American bankers their
rates in respense to falling interest
rates on finnnclal markets, where

borrow m wholesale Lo
lend to consumoers and businesses.

The prime i3 Important because it
serves B3 o benchmark agoinst
which banks price their business and
consumer loans.

But while US. rates were falling,
John Crow, governor of the Bank of
Canada, was busy explalning lo the
media how he waa holding Canadlan
rates 125 percenlage nia higher
than American ones lo iﬁhl of jnfla-
tion - at a Ulme when the Conadinn
dollar i3 sttong in relatlon to the US.
dollar.

Mr. Crow expecis o sudden
outburst of inflation when the
economy I8 nlready showing signs of
o slowing Is difficult to understand,
If the history of business cycles
means anything at ofl, we can ex-
pect the cconomy will weaken after
aix years of growth, not suddenly
pick upsteam again. _

DEFLATION FEARS

South of the border, policy makers
have spent the past f[ive years

scrambiing to ovola o
deflation, sparked by the tight
moncy policies of Federnl Heserve
oard chairman Paul  Volcker in
18530 and 1081,

With the US econcmy showing
unmistakeable signs of faltering,
however briefly, it is doubliul ihat
inflation will be a threal in the <cur-
rent business cycle. Mr. Crow s
[ighlincf battles past and fulure but
he iz dolpng little fer the ceotiomy os
it stands,

The problem, he =nys, is that On-
tarto is overheated. As well, there is
a shorlage of workers in Toronto,
where prices for houses and olher
things are high and rising. Inflation
cauld break out In conirnl Canadn
and spread throughout the country,
50 his reasoning goes. He's dead
wrong.

IYUs-SLyLe

One wonders where Mr. Crow was
when Lhe market crashed. Toronlo’s
unprecedented boom of the past lwo
or three years is uvcr:[rr?:e!s are
high and falling. The hlg demand for
workers cannot be filled because the
wages oflered are nal high enouph to
mect the costs of living in Toronto.

ECONOMY COOL

Layoffs at the big banks ond
brokerage houses on Bay Sireel are
chilllng the city's economy. People
are staying home more and saving
maoney. In the United States, money
is disappearing (rom the sysiem, In-
dicating thal people are [llerally
socking it «away under their mat-
iresses.

The ceniral bonk governor should
wait to fight infiation until he can see
the whites of its eyea. In the mean-
time, he should give some thought to
unemployment, which is sure o rise
a3 thé economy alows,

Mr. Crow ls worried aboul the
tenuous  strength of the Canndian
doltar cxchange rate. It's not clear
why. A lower valued dollar makes
travelllng abroad expensive but it
aciually helps Canadinn exporters.

To he fair, inflation likely will be a

roblemn some tme within the next

ive years. Dul il is not o rcal and
present danger in 1988,
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Dying to
take risks

Have you ever sat there quletly
quaffing down a long cool glass of
water op a hol summer's day - and
wondered if that glass of water just
Improved your chanee of dying?

No? Then start!

You'd have to i you lived in
Miami. Becaouse drinking Miaml
waoter for one year increases your
chance of death by one part of one
million, or 000001,

Never thought of it that way, had
you?

There's more. A study done for the
Federal Dangerous Goods Rnil Tosk
Farce Toronta Area includes In it In
a neatly printed list of afl the things
that can Increase your chance of
death by one part in one milljon,

111?‘( nclude:
— ing 1.4 cigarettes;
—drinking a half litre of wine;
—spending one hour Iln a coal mine
(black [ung disease);

—spending  three hours in a coal
mine {ncoident);

~living two days in New York or
Boston (air palhwliont; .
—travelling six minutes by canoe;
—Ltravelling ten mlles by bicycle;
—travelling 300 mites by car:

—lying 1,000 miles by jet;

—Mying 6,000 mlles by jet (cancer
from cosmice rndintion};

~living two months in I}enver on
vacation from New York (cosmic
radiation againi:

~living two manths in average stone
or brick building (cancer caused by
natural radioactivity);

—one chest X.ray leken in & good
hospiial;

—living two months with a cigarette
smoker;

~ghting 40 ‘ablespoons of peanuot
btitter;
—drinking W

soda;

—~living five years al the site boun-

dary of a typleal nuclear power

plant in the open;

—drinking 1,000 24 oz. soft drinks

H’nm recently banned plostic bot-
05

—living 150 years within 20 miles of

o nuclear power plant; :
—oealing 100 charcoal broiled ste..

—living within five mlles. of n

nuclear reactor for S0 years.

12 oz. cans of diet

Sorl of mokes you want to 5it back
and re-evaluate your Life doesn™t iL?

Encugh! you =may. Bul there's
more.

Those (riendly souls with their
heads lucked deeply into computer
banks have some even more telling
figures,

Did you know that the average an-
neal sk for a professionnl aerial
acrobal is more than {wo times ten
{o the negative power of three?

The average death rate In that
sport is 22 and 360 people ore
estimated to be ot risk annually.

The siudy even hos the risk of
death from feotball divided up into
sapdlot  games, professional and
semi-pro, high school and college.

Het no one ever explained the risks
of spelunking to you. Yes, you have
more than ane times (en to the power
of negative four chance of dying
from spetunking.

Nowhere in the survey does it
mention Lthe chance of death for 1he

guy who drew up these statlstics.




