Borrow on home's equity,

and save ..

By Harold Chmara, CA

(NCy»— If you have built up some
equity in your hoene over Lhe pasi few
years, then you have access to some of
the cheapest money around.

Yuu can botrow cheap money

gh what's known as a home

t:c,_l nt}r luan which is fast becoming

ot means of borrowing these days,

as more and more homeowners do it.

But what exactly s a home equily
loan?

Although tcthmcllly » second
mortgage, it is actually a line of credit
{borrowing power) given 1o you on
the strength of the present equity of
your home. And you can getupto 75
ﬁcr::m: of the lem.u:d value of your

ome — less, of course, any oulstand-
ing morgage balance. Take an ex-
ample:

uppose your home is worth

$125,000, your mortgage balance is
$50,000, and the lender's maximum
ratio is 70 per cenl. That means you
qualify foran immediate line of credit
of 53?.5{!] (70 cent of $125,000
$87.500 - (%} You can either
tnk:lh:whul: $37.500 at once, oran
lesser mount you happen lo mﬁf;
Because it is a line of credit, you do
not pay any interest unti! you daw on
it

The nice thing is thal you can use
the for any . The
lender will not even ask.

The other nice thing is [he interest
ratc - which will be v close 1o
prime. Depending on the lender, the
rate can range from halfapointto 1.73
points over prime. Even so, the rade ia
most likely thé lowest around — far
better than for most other loans.

T all sounds good 5o far. But there

(ﬁfi}?w

arc two negatives to these loans: set-
up coats and uncertain interest raie.
As far as set-up costs go, count on it
costing you several hundred doliars
{the range is from $22% to $1,000).
And because the interest rate istied o
prime, it will move up and down n
m:ﬁ with prime.
nw du you go sbout deciding if a
K loan makes aense foc
yuu? As with anything else ta do with
finance ~ get the details and compare.,

S0 fu chartered banks (Nova
Scotia, Toronto-Dominion, and Mon-
treal, one ust company {Cansda
Trust) end one credit union (CUNA)
arc offering home equity loans, More
will no doubd follow.

How docs the home equity loan
coenpare with other types of loans?
For z loan running several years, the
cquity loan will probably be far
cheaper. For one year, Lhe costs will
be very close. But don’t forgel, once
the equity loan is sct up you can use it
again any lime.

So even if it is not cheaper 2t first,
it might be very useful to have around
for the next time,

For CA's advice on TV —3¢¢ Your
Wealth, available on broadcast chan-
ncls in Ontario and on satcllite across
Canada, or sce Money inthe Bank, on

" your community cable channel,
ilor.ruu genersl Tnanclal wd-

cln-clllm:dln-
nwnmﬂunﬂm-hm

the Hudeon's Bay Company.
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5000 SQ. FT. CUSTOM HOME

5 bodrooma, formal dining room, den, kving room, lwge kilchen, tamiy room, sauna, 5
woshvooms, 3 car garoge, over 100 it of decking [20 1t. wida}, 8 walkouls, skylights, on 3%

acrag with a panoramic view. $425,000.

CLASSIC

Charming 2% storey bnck home fealuring a
cosy dan, large living room with fireplace and
coving, separale dining reom. Hollywood
styte hitchan, 3 bedrooms, large room with
waghtoom on 3rd Jevel. Full basement with
naw gas fumace, updaled wiing, covered
walkoul over the den, large fenced lod with
80 fool rontago, aren of 1arge oldar homeos.
$168,800.

NEW LISTING

1% sigrey, 3 bedroom hame In quiel area.

Lwrge 50 x 150 kot, Only $89,500.

Like the homeowners below,

You Could PLAN Your SPRING Move NOW

Lavoly 3 badroom sidesplil with new kilchen,
built-in dishwasher and many exiras. Large
ot backing onto famm. Watkout from family
room, fkoaplace, extra washroom. Only
$189.900. For moro information call Lary
Groaves of Gordon Dawe.

NEW HOME TO BE BUILY
$139,900

LET BILL OR ANDY SHOW YOU HOW EASY IT IS TO MOVE TO YOUR DREAM HOME

(Not Intanded To Sollcit Homas Alrsady Listed For Sale)

873-2437
457-9788

NEW
LISTING
OFFERED AT
$164,900
i

280-27

*Party Room'' With Correarsation FE B Woadburdng Elive

WARMTH AND COMFORT

— Interlocking drive, manicured lawns
— 18 x 38 inground heated concrete pool
— Mature area of Georgetown -.

- Exceptionally finished top to bottom
OFFERED AT $144,900

For your personal viewing call Bl McKeown or Andy King
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